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19 June 2020
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In accordance with Article 48(1) of the Eastern Caribbean Central Bank Agreement 1983, | have the honour to
transmit herewiththe Bank’sAnnualReportand Statemenof Accountdor the year ended1 March 220, duly

certifiedbythe ExternalAuditors.
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U Eurgedlent Servant

®aaf

Tlmothy . J. Antoine
GOVERNOR

The Honourable Victdt Binks
Premier
ANGUILLA

The Honourabl&astonBrowne
PrimeMinister
ANTIGUANDBARBUDA

The Honourabl®ooseveltSkerrit
PrimeMinister
COMMONWEALTBFDOMINICA

DrThe RightHonourableKeithMitchell
PrimeMinister
GRENADA

TheHonourableloseph E. Farrell
Premier
MONTSERRAT

DrTheHonourableTimothyHarris
PrimeMinister
STCHRISTOPHER KSTTHANDNEVIS

TheHonourableAllen Chastanet
PrimeMinister
SAINT LUCIA

TheHonourableCamilloGonsalves
Ministerfor Finance
SAINVINCENANDTHESRENADINES

Tel: (869) 4682537. Fax: (869) 465562/1051
E-mailinfo@ecchcentralbank.org Website:www.ecd-centralbank.org

SWIFT: ECCBKN
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As at 31 March 2020, foreign reserves totalled EC$5.0 billion. That value was deemed adeqL
for monetary and exchange rate stability.
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As at 31 March 2020, foreign reserves totalled EC$5.0 billion. That value was deemed adequate for monetary and exchange rate stability.
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Read Economic and Financial Review Reports
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On the development front, the Bank held discussions with regional partners such as the Caribbean Regional Technical Assistance Center
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and has reduced the electrical costs associated with the Phase 2 building at the ECCB headquarters by approximately $44,000.00 per month or 60.0 per cent.

dZz vl o pv Z 18+ v A (u]JoC }( %}toCu & viIiv}s e }v 16 D C 1ii6U u IJvP ]88 §Z . vSE o vl Jv sZ E ] v S} } ¢} X dZ
U *JHE X W}oCu E Je *SE}VP E v U}E PE 0 SZ V % % EX W}oCu E viv}s « & 8} 0 8§ 8§ 0 8 3ZE Yu e« o0o}vP E §Z
Kv }(8Z | C( SpE « }(3Z v Av}s e]e pv]l]<p 8 Yo ( SUE *% ]. ooC +<]Pv 3§}

) *¢]*§ o]v v AJep 00C Ju% JE v JA] p o+ A]
}( SZ %o % E v}S e ~Ju P eU o0 Vv u Ele v }o}pEs AE E %0] S }v SZ

) %}oCu E+ v}S «U }v v}S o ZvVvP A« §Z %] Y}v }( §Z
s vv (EU }v §Z | }( $Z2 "AiU Jv Z}v}ip& }( Z]* o P C v « (EA] S} §8Z viX dZ }E&] vS Y}v }( SZ v}S e« A e 0} ZVP (E}uov e
dZz vl Jo pv. &S IJvP €& (& «Z C o S} Y PE S *18}% Ju%opd Ee AZ]Z E& Jv8]vd v pv o 3} u 83Z }Iu%pYVP u v e)
§Z]e %o E} oo A e o3 ES A]S3Z 3Z .E+3 5 Z }( }u%pd EeX dZ =+ }v § Z ]v oyp 0 %3}%°* Vv Ju%pusS Es v A E %E % E 3§} v
pandemic.
/v 11ioU §Z vi P Vv % @E}i S 8} u% PE §Z }o S 0 JV(E SEpY SPE 3§ ]88, <u ES E*X dZ %pE%}s }( 5Z]c ]Jv]Y YA ]-
Jlv E ¢« %E} p YA]SCX dz ]* AJEIIvP A]§Z A VvV }E v Z+ }u%o0 38 38Z p%PE Jv vpu E }( E X KEZE E » E + Z uc
dZ v A Z u}s ee ¢}opY}v A e 0 pv Z Jv :pv 1ii6 00}A]JVvP % + §Z % ]0]3C 8} + HE 0oC A}EI & u}s oC A]S8Z « 0o § oo 3} 8

vl Z e v 0 3} 0 A EP 8Z]* JvA ¢3u v8 Vv ¢ 0 U% 35Z e+}opY}v 3} O0O0}A 5 + 8} 8 0 }luupd o UE OoCU 3Zpe % E}S YVP 5 + AZ]



dUfAY¥EUA ‘®a®p>A >AIfI>A>AE fA— Yaf»> «E¥%—>UY[ U>%fE®EAY AfAfI>A>Aa ¢c®%a EA aUFAYOfU>A'0U [ 'EcAAaf
fA— »AEO0Y2>— > Y«fU®A]

/v 11i6U §Z &/D % ESv e PE 3} } o EA 3Z ulvWwd M (}EAhY ¥ | EEGYD §Z /wPpSE v WE]}IE]SC
E }((} pue A « 3Z}uPzs 8} .«VP }ve] &E]vP §Z Apov E ]o]Y « }( §Z uu E& }uvSE] « S} v SUE o ]* S & v AS Ev o <Z} |
YA]Y « v % E}PE uu SZE}uPZ}usd 8Z u}vsz E e+ 3Z (}oo}A]JVP ep r3Z u W

WE % E]JvP (}JE hv ES3S JvECW &]Jv v ] o 8}}oe 8} Z 0% Clu % E}S 8 A EC}v v A ECS3Z]vP Clp CE JUSW
fdZ Ju%e}ES v }( % E % E]JVP (}E HV% 0 VV A v8e e Z o<W 0}ee }( i} U SZ }( @& Alvv EU o0}ee }( %0 E}% ESC p 3} ] 3 @
.VV]o ]8 poY U % E}o}vP Joov e § XV
f*"}lo” HE]SC t &]vVv]o %E}S Y}v (JE Cp v ClUE (uloCV
f hv E+3 v JVP JvepE v JAE PV v
f &IV V] O0 %E} uSe v o« EA] e 8} ee]ed Jv JA] H 0e v pe]Vv ee o A]JSZ % E % E]JVP (}JE pv ES JvY ¢ v % E}S YVP §8Z JE e 5eX

Z]*]JvP }A 37z "3}EuW ,}JA 3} E }A E (E}u .vv]o

fdZ @&}o }(.vv]o]veYSuY}ve ]V % E}UulYVP v
E Apov E o V

f hv Ee<S v JvP §Z h .vv]o-esCeSuVv

ft §8Z E]vP §Z 7~3}EUW ,}JA &) ZUEE] V r% E}}( CIUE % E}% EECV

f &lvv]oe EA] © v %E} H e §Z 5 v ee]ed v JA] H 0oe Vv pHe]v ee o A]J3Z E }A E]JVP (E}u A E+ .vv]o-]8u YIve pn 3}
VSUE 0 ]e S E*s v }SZ E AS EvV 0 ¢Z} |V v

[ How the Banking Act protects depositors.
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“While no one can accurately predict exactly what this future “normal”
will look like, we have an opportunity to shape that future for ourselves
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INDEPENDENT AUDITORS’ REPORT, continued

To the Participating Governments of
EASTERN CARIBBEAN CENTRAL BANK

Other Information

Management is responsible for the other information. The other information comprises
the information included in themhualReport2020,but does not include the financial
statements and our auditors’ report thereon.

Our opinion on the financial statente does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatemerhisfother information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial

statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Bank or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Bank’s financial
reporting process.



INDEPENDENT AUDITORS’ REPORT, continued

To the Participating Governments of
EASTERN CARIBBEAN CENTRAL BANK

Auditors’ Responsibilities for the Audit of the Financial Statements

Ourobjectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these finanial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

x Identify and assess the risks of material misstatement of the financial statements,
whetherdue to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud s higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

x Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Bank’s internal control

x Evaluate the appropriateness of accounting policies used and the reasonableness of
accountingestimates and related disclosures made by management.
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INDEPENDENT AUDITORS’ REPORT, continued

To the Participating Governments of
EASTERN CARIBBEAN CENTRAL BANK

Auditors’ Responsibilities for the Audit of the Financial Staements, continued

x Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such dissdgsare inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the
Bank to cease to continue as a going concern.

x Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with th&e charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit

Chartered Accountants
Bridgetown, Barbados
June B, 20D
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Money market instruments and money at call
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13,936,34 14,237,271
73,66 52,94¢
1,102,736,06 1,942,645,39
391,841,66 95,71z
3,420,952,60 2,785,672,67
5,003,670,23 4,847,493,88
1,894,84 2,691,62:
8,468,52. 6,539,01.
624,18t 624,18¢
87,256,78 60,168,83
45,556,50 43,596,20.
35,790,22 21,615,62
21,159,71 18,969,38!
4,216,00 4,459,05:
143,886,18 131,129,32
3,044,47! -
21,148,00 23,573,00!
373,045,40 313,366,25
5,376,715,70 5,160,860,14
4,886,236,99 4,828,900,87
3,110,49: -
60,948,28 40,689,41.
199,25¢ 33,76¢
1,196,74 1,198,86:-
4,951,691,77 4,870,822,92
217,601,93 155,929,69
207,421,98 134,107,52
425,023,98 290,037,21
5,376,715,70 5,160,860,14
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STATEMENT OF PROFIT OR LOSS
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I1HW LQWHUHVW LQFRPH

&RPPLVVLRQ LQPRWMH XQNRAM LR QV

&RPPLVVLRQ LQFRPH *+ RWKHU WUDQVDFWLRQV

*DLORVWQ VDOHQRLORBNWPHQW VHFXULWLHV
/RVV RQQ R4 HAKD Q
2WKIBUQV QH

2WKHU LQFRPH

2 SHUDMLIQFRPH

6DODSHQMLRQY DQG RWKHU VWDII EHQHILWYV
&XUUHIGFQVHV

$PRUWLVDWLRQ

'"HSUHFLDWLRQ

$GPLQLVWUB Q/H Y @EHV

1IHWSDPUPHQW ORVVHVY RQ ILQDQFLDO DVVHWV

2 SH U DMHS$QQ V H V

2SHUDMWBLRI LW

6KDUH 8JRQHW RI DVVRFLDWHYV

IHBWRILW NRWD WKH
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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IHBRILW NRIWD WK H
2ZWKHUSFRRHQVLYH LQFRPH

Items that will never be recladsed subsquently to profit or loss
5H PHDVXUHPHQW ORVVSH\WQRERMGP ILQHG EHQHILW

Items that are or mabe subsguently reclassfied toprofit or loss
IHW BKD@ IDLU YDOQO X RAHMRPHIQW VHFXULWLHY DW )92&,

2WKHUSFRRHQVLYH LQHRPH IRU WKH

TRWDOGUARKMHQVLYH LQHRPPH IRU WKH
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STATEMENT OF CHANGES IN EQUITY
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STATEMENT OF CASH FLOWS
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&DVK 10RZ$HIWHRMDLRW LY LWLHV
IHBRILW VRD WKH
$AXVWPHQWYV IRU
'"HSUHFLD\SUSR @ RO TXE| HQW
'"HSUH FLDWJIKRR) RNVHLDVVHWYV
RUWLYVDWIE®D R IDIVYW VY
L@ORVV RYDBLWRI LQYHVWPHQW VHFXULWLHV
DUSJRILW Rl DVVRFLDWHYV
HFW RIHFKDQPDUNHW \YAIDUWNHR PROWUXP HQW V
IHBAQVLRQ FRWWHOX UL Q
*DL@RVV R GUBDODBQRXE HQ

HFRYHULHV DG ZHWGWH RHLW R BOHV
SDPUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV
HUHVW LQFRPH

HUBHQWHH [

HWBHQWHHRQ OHDVH OLDELOLWLHYV

O
M
N
-
—

LQV RQ LQYHVWPHQW VHIRSURWMHRWWRDBYU YDOXH WKURX
U

RZV XVHG LI® RS HFKDWIRQVY EMRDUDWLQJI DVVHW
LWLHV

IV ISOURSWNVYHWY DQG OLDELOLWLHYV

,QFUHDVH GHFUHDVH LQ WHUP GHSRVLWYV
'HFUHDVH LQ PRQH\ PDUNHW LQVWUXPHQWYV

FUHGN FU HDVMDLVBIRY HUQPHQWY VHFXULWLHYV

FUH YU IRY HUQPHQWY DGYDQFHYV

HOEMHAUHDVH LQ DFFR SHEN\VGHHYFVHHLW DEOH DQG
HGENMAUHDVH LQ ILQDQFLDO DVVHWYV DW )973/
HONAUHMVH. QDQFLDO OLDELOLWLHY DW )973/

QW U L E SHMDLEREON R

,QFUHDVH IGCHRUMHIDMHLQ GHPDQG DQG GHSRVLW OLDELOLWLHYV

VWLFI@QG IRUHL
HRQWUHDVIRYBUQPIQGWDO UHVRXUFH DFFRXQWV

&DVK XVIBKGUD@WRRQV EHIRUH LOQWHUHVW
,QWHDHEG W
,(OQWHUHVW UHFHLYHG

1HW FDVKSHUBRRMDEQVLYLWLHYV

&DVK IORZV I1URP AL HMWWLHY

3XUFKVE BWQXEHQ

3 X U F K D V HILREIOLH) B\D\QH W V

3URFHHGV | BBRIVIQB(IIHQ

3URFHHGV IURRQ/DQWHR/WMRKWEAW VHFXULWLHV
3XUFKDVH@RLOQRHWVWPHQW VHFXULWLHV
3XUFKDVHIRQ PRIDMED FNHG VHFXULWLHYV
3ULERL FRO O HF WIHRGR/REDNEDF ¥ VHFXULWLHV
3URFHHGV IURPJMQEGHREINEBEN VHFXULWLHV
S5HFSM. RI RUGKRQDKWV LQ 6:,)7

SHFSM RI RUGKRQDKYV LQ (&6 (

'LYLGHQGY UHFHLYHG IURP DVVRFLDWHYV

I1HW FDVK XVHG LQ IURP LQYHVWLQJ DFWLYLWLHYV
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STATEMENT OF CASH FLOWSY v e
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1HW FRVKGIURP L QJIBIFMWLYQL \WK\M V RELZFDXU G
&DVK IORZV IURM® FMQALYQ WLGIV
3ULBRUWLRQ RI OHDVH OLDELOLWLHYV
,QWHDHGVWQ OHDVH OLDELOLWLHYV

1HW FDVK XVHG RRWILQIDQLFH )
IHWMHFUHMFWHDVH LQ FOMKDDBG WD VK H
&D VK D Q GDFLDWIKO HID Y @ LREHHD U

&DVK DQGDFIDMKOHQWMNDBRW HR |
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Incorporation and principal activity

The Eastern Caribbean Central Bank (“ECC&”the “Bank”) was established under the Eastern
Caribbean Catral Bank Agreement Act 198&he“Act”) on July 5, 1983 with the ratification of the Act

by Governments particifiag in the Eastern Caribbean Currency Authoritye(“Authority”). In
accordance with Article 54(2) of the Act, the ECCB was formally established on October 1, 1983 on
which date the Authority ceased to exist. Effective from that date, all the assets and liabilities of the
Authority, together with all its rights and obligations that are consistent with the provisions of the Act
were deemed to have been transferred to and vested in the Bank.

The principal activity of the ECCB is to issue, manage and safdghe international value of the Eastern
Caribbean currency, to regulate the availability of money and credit, to promote and maintain monetary
stability and a sound financial structuasd to promote economic developmentha territories of the
Paricipating Governments.

The Participating Governments include Anguilla, Antigua and Barbuda, Commonwealth of Dominica,
Grenada, Montserrat, St. Kitts and Nevis, Saintia and St. Vincent and the Grenadines, which also
compose the Eastern Caribbean Currency UniB&CU).

The primary office of the ECCB is at Bird Rock, Basseterre, St Kitts and its agency offices are located in
the other seven member territories.

Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below
These policies have been consistently applied to all the years presented, unless otherwise stated.

a) Basis of preparation

The financial statements have been prepared in accorddticghe provisions of the Eastern
Caribbean Central Bank Agreement Act 1983 International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared under stegital cost conventiorexcept for the
following:

x Financial assets measured at fair value through other comprehensive income;
x Financial assets and liabilities measured at fair value through profit or loss;
x Land and buildings measured at fair value.

On the statement of financial position, domestic assets and liabilities are those which are located
within the Eastern Caribbean Currency Union, regional assets and liabilities are those which are
located within other Caribbean territories and foreign aaset$iabilities are those which are located
outside of the Caribbean.

The financial statementgere authorised for issue by the Board of Directors on 19202@

Neither the Bank’s member governments nor others have the power to amimahitial statements
after issue.



£E %0 E

NOTES TO THE FINANCIAL STATEMENTS
ee Jv 5 EVv E] v }oo E- &}E& sZ2 z E v ii D& Z

—_—
—_—
—_—

2. Summary of significant accounting policiegcontinued)

a)

Basis of preparation(continued)

New standards, interpretations and amendments to existing standards effective in the current
financial year

Certain new standards, interpretations and amendments to existing standards have been published
that became effective during the current financial yeae Bankhas assessed the relevance of all

such new standards, interpretations and amendments and has concluded that the following are
relevant to its operations:

Changes in significant accounting policies

IFRS 16, ‘Leases’,(effective for accounting periods beginning on or after 1 Jan2@i®) In

January 2016, the IASB published IER6, which replaces the current guidance in IAS 17. Under

IAS 17, lessees were required to make a distinction between a finance lease (on balance sheet) and
an operatindease (off balance sheet). IFRS 16 now requires lessees to recognise a lease liability
reflecting future lease payments and a ‘rightuse asset’ for virtually all lease contracts. Further,

an interest expense on the lease liability and depreciatidreaightof-use asset will be presented

in the statement girofit or loss There is an optional exemption for lessees for certain-sdront

leases and leases of low-value assets.

The Bank has initially applied IFRS 16 Leafesn April 1, 2019.A number of other new standards

are also effective from 1 January 2019 but they do not heaexial effect on the Barskfinancial
statementsThe adoption of IFRS 16 has resulted in changes in accounting policies and adjustments
to the amounts recognisedthe financial statements.

The Bank applied IFRS 16 using the modified retrospective approach, under which toé-uggt

assets are equivalent to the lease liabilities, thereby no adjustment was recognised in retained
earnings at April 1, 2019. &ordingly, the comparative information presented for 2019 is not
restated, thas, itis presented, as previously reported, under IAS 17 and related interpretations. The
details of the changes in accounting policies are disclosed below. Additionallglisthesure
requirements in IFRS 16 have not generally been applied to comparative information.

(a) Definition of a lease

Previously, the Bank determined at contract inception whether an arrangement was or contained a
lease under IFRIC 4 Determining whether an Arrangement contains a, lisaged by IFRS
Interpretations Committee (IFRIC). The Bank now assesses whetheract@nar contains a lease

based on the definition of a lease, as explained in Note 2(q).

On transition to IFRS 16, the Bank elected to apply the practical expedient to grandfather the
assessment of which transactions are leases. The Bank applied IFRS 16 only to contracts that were
previously identified as leases. Contracts that were not identified as leases under IAS 17 and IFRIC
4 were not reassessed for whether there is a lease under IFRS 16. Therefore, the definition of a lease
under IFRS 16 was apptleonly to contracts entered into or changed on or after April 1, 2019.
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Summary of significant accounting policiegcontinued)

a)

Basis of preparation(continued)

New standards, interpretations and amendments to existing standards effective in the current
financial year (continued)

Changes in significant accounting policiegcontinued)
IFRS 16, ‘Leases’(continued)

(b) Asa lessee

As a lessee, the Bank leases various assets, mainly property from which its agency offices operate.

The Bank previously classified leases as operating based on its assessment of whether the lease
transferred significantly all of the risks and rewards ieotdl to ownership of the underlying asset

WR WKH %DQN 8QGHU ,)56 WKH %DQN UHFRJQLVHYV ULJKW)RI]
WKHVH OHDVHV WKDW LV WKHVH OHDVHV DUH RQ)EDODQFH VK

At commencement or on modification of a contract t@itains a lease component, the Bank
allocates the consideration in the contract to each lease component on the basis of its relative
VWDQG)DORQH SULFH

+RZHYHU IRU OHDVHV RI SURSHUW\ WKH %DQN KDV HOHFWHG
DFFRXQW IRU WKH OHDVH DQG DVVRFLDWHG QRQ)OHDVH FRPSR

Leases classified as operating leases under IAS 17

Previously the Bank classified properigases as operating leases under IAS 17. On trandibio

these leases, lease liabilities were measured at the present value of the remaining lease payments,
discounted at the Bank’s incremental borrowing rate as at April 1, 201Bl¢se2(d)). The Bank

opted for the measurement of the rigituse assets equivalent to the lease liabilities at transition

date as permitted by IFRS 16 transition options.

The Bank has tested its rigbt-use assets for impairment on the date of transition anc
concluded that there is no indication that the rigfrtise assets are impaired.

The Bank used a number of practical expedients when applying IFRS 16 to leases previously
classified as operating leases under IAS 17. In particular, the Bank:

- did not recognise rightf-use assets and liabilities for leases for whighléase term ends
within 12 months of the date of initial application;

- did not recognise rightf-use assets and liabilities for leases of low value assets;

— excluded initial direct costs from the measurement of the-afjbse asset at the date of
initial application; and

— used hindsight when determining the lease term.
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6XPPDU\ RI VLIQLILFDQWCDRIRRA)IQWLQJ SROLFLHYV

D

%DVLV RI SUtostibusd) WL R Q

1HZ VWDQGDUGV L QW% HWPIHOHEN BIWY MWR/Q WBUKE[\. \HIHFWVLWD Q@
ILQDQFLDO \HDU (continued)

&KDQJHV LQ VLIQLILFDQ WorlruBedB XQWLQJ SROLFLHV
,)56 pLeases { (continued)

F As a lessor

7TKH %DQN OHDVHV RWW TKH RZQNS KIBRB HF @H\DWIH VHIGY VR SH U

7KH %DQN LV QRW UHTXLUHG WR PDWR ,DE6 D G RIX \OMDNGIW
DFWV DV D OHVVRU H[FHSW IRU D OMEVOHDYHRTKMW % BQR

7KH %DQN KDV DSSOQXIE LYRP &K B WH DHFUAY VE RWDKO @ RV W W P
LQ WKH FRQWUDFW WR HDFK OHDVH DQG QRQ OHDVH FRP

G Impact on transition

2Q WUDQVLWLRQ WR ,)56 WKH %RQNWHBR YO MM 6 @GS O
OLDELOLWLHY DW WKH VDPH DPRXQW WWRKWKHEYHW®R LDG
WUDQVLWLRQ 2Q DGRSWLRQ RI ,)58FRRQVHGUWLAIKW RW

DQG OHDVH OLDELOLWLHVHYWDW H P H/Q\8 0RU D WGIDQ

JRU WKH LPSDFW RI1 ,)56 RQ SURRMM RU YRRV W KRIUGW MVHD L K
SROLFLHV XQGHU ,)56 DQG ,$6 VHH 1RWH T

KHQ PHDVXULQJ OHDVOHDVBY LWK IV&HIWIRS HFODWY DRI KODHD
GLVFRXQWHG OHDVH SD\PHQWYV XVLRQW I$SVLIOQFUHPHQKMD (
DYHUDJH UDWH DSSOLHG LV

2SHUDWLQJ OHDVH FRPPLWPHQWY DV DW ODUFK

‘HLJKWHG DYHUDJH LQFUHPHQWDO ERUURZLQJ UDWH DV L
'LVFRXQWHG RS HWPLWIPGIQ O/NDIV\H PR $SULO
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6XPPDU\ Rl VLIJQLILFDQWconEfRBIXQWLQJ SROLFLHV

D

%DVLV RI SU¢tdb&stibued) WLR Q

1HZ VWDQGDUGYV L QW& HUWPSHQ-ON DWW WR/Q WP\ \VAWILHFIWL WD Q@ WKH FX
ILQDQFLDO \HDU (continued)

$PHQGPHQW WR ,)56 LYLQDQFLDO LQVWWHKYHIIWAK] QHS D WS N
FRPSHQVHWHE@LYH IRU DQQXDO SHULRGV E HJLKHQ L$BI6 RIQ/ RYXUHIBI W |
D QDUURZ VFRSH DPHQGPHQW WR ,)56 HHDRPEK LIQQ DRRAFLIDIDQ IDHAX
FRQWDLQLQJ D SUHSD\PHQW IHDW XU 8 VDWW ER QU B WX D RR/U WQ VQHHG] TF
UHOHYDQW DVVHWVY FHUWDLQ ORWZALW B ®® YGHEWHOQHFXDVYWUHG DX
WKURXJK SURILW RU ORVV )93/ 1HJDN MWKHFRPGWQYPWXBQ WIHR
ERUURZHU WKH ULJKW WR SUHSD\ WKH LQVWUXPHQW EHIRUH L\
SUHSD\PHQW EHLQJ OHVV WKDQ WKH QWQISDHEW PRX @ WIVOR I\ SIRIUQ B
FRVW PHDVXUHPHQW WKH QHJDWLYFHRPBRMHDWDLVRIOR IR B XD & H W HH
RI WKH FRQWUDFW 7KLV DPHQGPH®WPRGE TQ/RREHQLW.FRO@W LPSD

)5, & LYRUHLJQ FXUUHQF\ WUDQVDFWLIR®N [H) G DBLYYH FRUFRQ
SHULRG EHJLQQLQJ RQ RU DIWHU VHYXIRWHLJIQ FXUWV HYEF & \DGHQV
SDUWV Rl WUDQVDEWERQV LZKHWIHW.RBUWMKDW LV GHQRPLQDWHG R
7KH LQWHUSUHWDWLRQ SURYLGHV JXIHFHQBW IRW ZXGIQ DVVLQOO
VLWXDWLRQV ZKHUH PXOWLSOH SD\RMHFHWDLPNFWRS WWGXBH BDGH!
SUDFWLFH 7KLV DPHQGPHQW KDG QRRSKHQDMIERQW LPSDFW RQ W

$PHQGPHQWYV WR ,$6 (PSOR\HH %HQHILOWPH QWD RY HBHHNVG® H DG
HIITHFWLYH IRU DQQXDO UHSRUWLQD GYNURTWH EHHQGPEQ\WRY R B
,$6 FODULI\ WKH DFFRXQWLQJ IRU VBW | IEXHGV E H@MHH QW \5 O VR
7KLV DPHQGPHQW UHTXLUHV DQ HQWALNW FURP XYH K$GDMAME DY KIP
QHW LQWHUHVW IRU WKH UHPDLQGHIWWI AKHWDH DLPRIG W | Wbl LV DWW
UHGXFWLRQ LQ D VXUSOXV LV UHWNRRQEDN® VG SYIRAHW RWWORWY \J I
VHWWOHPHQW UHJBPDW OHVAS 8 K ¥ KZH\WHKGIRRASIMHG. FBXVHOW R WKH LP S
DVVHW FHLOLQJ $Q\ FKDQJHV LQ WIS UIDWHOA EQLAWXHUVFRASH
LQFRPH 7KH DPHQGPHQW KDG QR VLSGURWRRQVLPSDFW RQ WKH ¢

$QQXDO LPSURYHPHQWW\FO66 + $PHQGPHQWW GR elicttive

for annual periods beginning on or after 1 January 2019) 7KH DPHQGPHQWV WR ,$6 F
DOO LQFRFPUHVWDXHQFHY RI GLYLGHQGYV VKRXOG EH UHFRJQLVHG L
RI KRZ WKH WD[ DULVHV 7KH DPHQGPEQWY¥HWIRILB6ER URURZWIQIY Wk
RXWVWDQGLQJ DIWHU WKH UHO DY ROW VB®WHD WHKD WDER UR B 2VQ\ |
RI WKH IXQGY WKDW DQ HOWLW\ ERWKRZADSHYBODODW ZKEG QJ P W6
ERUURZLQJV 7KHUH ZDV QR VLJQLDWHRHNQ WRSDBIUW RQJIWK R A LMD |
WKHVH DPHQGPHQWYV

$PHQGPHQW WR ,$6 L, QYHVWPHQW LHY B VIHERLIDAVHHINR D Q® QDIRD.Q \8
EHJLQQLQJ RQ RU DIWHU -DQXDU\ WKDWKLB6DPHQ GMRIND IV SFSAD Wil
ORQJ WHUP LQWHUHVWYV LQ DVVRFLDWHY DQG MRLQW YHQWXUHYV
%DQN XVHV WKH HTXLW\ PHWKRG WR DFFRXQW IRU ORQJ WHUP LG
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Summary of significant accounting policiegcontinued)

a)

Basis of preparation (continued)

New standards, interpretations and amendments to published Standards that are not yet
effective and have not been early adopted

At the date of authorisation of these financial statements, certain new standards, interpretations ar
amendments to existing Standards have been issued but are not yet effective. The Bank has not ea
adopted any of these in preparing these financial statesnThese Standards, interpretations and
amendments to existing Standards will be adopted when they become effective.

Amendments to IAS 1, 'Presentation of financial statements’ and to IAS 8, ‘Accountin
policies, changes in accounting estimates and ers' (effective for annual periods beginning on

or after 1 January 2020). These amendments clarify that the reference to obscuring informatior
addresses situations in which the effect is similar to omitting or misstating that information. It also
states tht an entity assesses materiality in the context of the financial statements as a whole. Th
amendments also clarify the meaning of ‘primary users of general purpose financial statements’ tc
whom those financial statements are directed, by defining th&wisng and potential investors,
lenders and other creditors’ that must rely on general purpose financial statements for much of th
financial information they need. The Bank does not expect any significant impact from the adoption
of these amendments.

Amendment to IFRS 3, 'Business combinations’effective for annual periods beginning on or
after 1 January 2020). This amendment revises the definition of a business which reqi
acquisition to include an input and a substantive process that togigthiécantly contribute to the
ability to create outputs. The definition of the term outputs is amended to focus on goods and service
provided to customers, generating investment income and other income, and it excludes returns i
the form of lower costand aber economic benefits. The Bawill apply this amendment to future
business combinations.

Revised conceptual framework for financial reporting éffective for annual periods beginning on

or after 1 January 2020). The revised framework will be used with immediate effect in standard
setting decisions; however, no changes will be made to any of the current accounting standard:
Entities that apply the conceptual framework in determining accounting policies will ne
consider whether their acaoting policies remain appropriate under the revised framework. The
Bank is currently assessing the impact of this revision.
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Summary of significant accounting policiegcontinued)

b)

Associates

Associates are all entities over which the Bank hgsifsgant influence but not control, generally
accompanied by a shareholding of between 20% and 50% of the voting rights. Investments in
associates are accounted for by the equity method of accounting and are initially recognised at cost.

The Bank’s share of its associates’ pastuisition profits or losses is recognised indtagement of
profit or loss and its share of pesicquisition movements in other comprehensive income or loss is
recognised in other comprehensive income or loss with a corgisgosdjustment to the carrying
amount of the investment.

The cumulative posacquisition movements are adjusted against the carrying amount of the
investment. When the Bank’s share of losses in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the Bank does not recognise further losses,
unless it has incurred obligations or made payments on behalf of the associate.

The Bank determines at each reporting date whether there is any objective evidence that the
investment in the associate is impaired. If this is the case, the Bank calculates the amount of
impairment as the difference between the recoverable amount of the associate and its carrying value
and recognises the amount adjacent to ‘share of profit (loss) of associates’ in the statement of profit
or loss.

Unrealised gains on transactions between the Bank and its associates are eliminated to the extent of
the Bark’s interest in the associates. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred. For the preparation of the financial
statements, common accounting policies for similar transactions and other events in similar
circumstances are used.

Dilution gains and losses in associates are recognised in the statement of profit or loss.

Fair value measuremen

The Bank measures financial instruments, such as investment securities, certain money market
instruments and derivatives at fair value at each financial reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measuremenfadaéxit price). The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:
X in the principal market for the asset or liability; or
X in the absence of a principal market, ie thost advantageous market for the asset or
liability.
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2. Summary of significant accounting policiegcontinued)

c)

d)

Fair value measurement (continued)

When measuring fair value, an entity uses the assumptions that market participants would use whe
pricing the asset or the liability under current market conditions, including assumptions about risk.

As a result, an entity’s intention to hold an assetoosettle or otherwise fulfil a liability is not
relevant when measuring fair value.

IFRS 13 requires that the fair value of a liability or equity instrument of the entity be determined
under the assumption that the instrument would be transferred ore#seir@ment date, but would
remain outstanding. Accordingly, the fair value of a liability must take account of non-performance
risk, including the entity’s own credit risk.

The Bank uses valuation techniques that are appropriate in the circumstanceswanchfsufficient
data are available to measure fair value, maximising the use of relevant observable inputs an
minimising the use of unobservable inputs.

When one is available, the Bank measures the fair value of an instrument using the quoted price i
an active market for that instrument. A market is regarded as ‘active’ if transactions for the asset ol
liability take place with sufficient frequency and volume to provide pricing information on an
ongoing basis.

If there is no quoted price in an agtimarket, the Bank uses valuation techniques that maximise the
use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuatic
technique incorporates all of the factors that market participants would take into accpucing

a transaction.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fawalue hierarchy, described iroké 3(g).

Use of judgments and estimates

In preparing these financial statements, management has made judgements, estim:
assumptions that affect the application of the Bank’s accounting policies and the reported amount
of assets, liabilities, income and expenses. Actual results may difietliese estimates. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimate
are significant to the finandiatatements are disclosed in Hak

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates &
recognisegbrospectively.
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Summary of significant accounting policiegcontinued)

e)

f)

Foreign currency translation
Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the ECCB operatghe “functional currency”). The financial statements are
presented in Eastern Caribbean dollars, which is the ECCB’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items areaseted. Foreign
exchange gains and losses resulting from the settlement dfanshctions and from the translation

at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies ar
recognised in the statement of profit or loss. Changes in fair value of monetary securities
denominated in foreign currency are analysed between translation differences resulting from
changes in the amortised cost of the security and other changes in the carrying amount of the security

Translation differences related to changes in the amortised cost are recognisétion jpss, and
other changes in the carrying amount, except impairment, are recognised in other comprehensive
income or loss.

All foreign exchange gains and losses recognised in the statement of profit or loss are presented
Foragn exchange gains and losses on other comprehensive income or loss items are jpmesented
other comprehensive income or loss.

Comparative information

The Bank’s financial statements provide comparative information in respect of the preceding period
for all amounts reported in the current period. Except when an IFRS permits or requires otherwise,
comparative information shall be disclosed in respect of the preceding period for all amounts
reported in the financial statements. Compaganhformation has been amended where necessary to
ensure consistency with the current period.
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Summary of significant accounting policiegcontinued)
g) Financial assets and financialiabilities

() Initial Measurement of financial assets and liabilities

The classification of financial instruments at initial recognition depends on their contractual
terms and the business model for manggdine instrumentd=inancial instruments are initially
measured at their fair valygus for an item not aFVTPL, transaction costs that are directly
attributable to its acquisition or issue.

(i) Measurement categories of financial assets and liabilities

The Bank classifiess financial assets based on the business model for managing the assets and
the assettontractual cash flow characteristics under IFRS 9 as follows:
X Amortised cost;

x Fair value through other comprehensive income (FVOa2i(;
x Fair valuethrough profit or loss (FVTPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and
is not designated as at FVTPL.:
x the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

x the contractual terms of the financial asset give rise on specified dates to cash flows
that are solelypayments of principal and interest (SPBI) the principal amount
outstanding.

A debtfinancial assets measured at FVOCI only if it meets both of the following conditions
and is not designated as at FVTPL.:
X the asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

X the contractual terms of the financial asset give rise on specified dates to cash flows
that are SPRdn the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Bank may
irrevocably elect to present subsequent changes in fair value in OCI. This eleatiatei®n

an investmenby-investment basis. All other equity investmearts classified as measured at
FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that

otherwise meets the requirements to be measuraua@tised cost or at FVOCI as FVTHL
doing so eliminates or significantly reduces an accounting mismatch that would otheiseise a
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Summary of significant accounting policiegcontinued)
g) Financial assets and financialiabilities (continued)
Financial liabilities are measured at amortised angtFVTPL.

(i) Business model assessment

Business model assessment entails a determination of the way financial assetsaged in
order to generate cash flows. There are three busineksdsravailable under IFRS 9:

X

Hold to collect: it is intended to hold the asset to maturity to earn interest, collecting
repayments of principal and interest form the counterparty.

Hold to collect and sell: this model is similar to the hold to colleaeh@xcept that
the entity electo sell some or all of the assets before maturity as circumstances change
or to hold the assets for liquidity purposes.

Other: all those models that do not meet the ‘hold to collect’ or ‘hold to collect and sell’
qualifying criteria.

The assessment of business model requires judgement based on facts and circumstances at t
date of initial application. The business model is not assessed on an instrument by instrument
basis, but at a higher level of aggregated portfolios per instrument type and is based on
observable factors.

The Bankdetermines its business model at the portfolio level (foreign reserves and domestic
assets portfolios) abis best reflects the way the Bank manages its financial assets to achieve
its business objective. The Bank’s business model assessment considers the following
gualitative and observable factors:

X

the stated policies and objectives for the portfolio and the operation of those policies
practice. In particular, whether management’s strategy focuses on earning contractual
interest revenue, maintaining a particular interest rate profile, matching the duration of
the financial assets to the duration of the liabilities that are fundgp thssets or
realising cash flows through the sale of the assets;

how the performance of the portfolias evaluated and reported to the Bank’s
management;

the risks that affect the performance of the business model (and the financial assets helc
within that business model) and its strategy for how those risks are managed;

how asset managease compensated (e.g. whether compensation is based on the fair
value of the asset managed or the contractual cash flows collected); and
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y of significant accounting policieg(continued)

g) Financial assets and financial liabilitieqcontinued)

(iii)

(iv)

Business model assessméobntinued)

x the frequency, volume and timing of sales in prior periods, the reasons for such sale
and its expectations about future sales activity. However, information about sales
activity is not considered in isolation, but as part of an overall assessment didhow t
Bank’s stated objective for managing the financial assets is achieved and how cash flow
are realised.

Assessment of whether contractual cash flows are solely payments of principal and interest

The second criteria in the classification procedsaank’s assessment of the contractual terms
of financial assets to determine whether they meet the solely payments of principal and intere:
(SPPI)test.Contractual cash flows that represent solely payments of principal and interest on
the principal amont outstanding are consistent with basic lending arrangements

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial ass
on initial recognition. ‘Interest’ is defined as consideration for the time value of naokethe

credit risk associated with the principal amount outstanding during a particular period of time.
It can also include consideration for other basic lending risks (e.g. liquidity risk) and costs (e.g
administrative costs) associated with holding the financial asset for a particular period of time
and a profit margin that is consistent with a basic lending arrangement.

If a financial asset is held in either a ‘Hold to Collemt’a ‘Hold to Collect and Selbusiness
model, then assessment determine whether contractual cash flows are solely payments of
principal and interest on the principal amoontstanding at initial recognition is required to
determine the classification. The SPPI test is performezhondividualinstrument basis.

In assessing whether the contractoash flows are SPPI, the Bank considers whether the
contractual terms of thiegnancial asset contain a term that could change the timing or amount of
contractual cash flows arising ovigre life of the instrument which could affect whether the
instrument is considered to meet the SPPI liefte SPPI test is failed, such financial assets are
measured at FVTPL with interest earned recognised in oifeeest income.
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2.  Summary of significant accounting policiegcontinued)

g) Financial assets and financial liabilitiegcontinued)

(V)

(vi)

78

Debt instruments measured at amortised cost

Debt instruments are measured at amortised cost if they are held within a business model whos
objectiveis to hold for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest. After initial measurement, debt instruments in this
category are carried at amortised cost. Interest income on tlstgemants is recognised

interest income using the effective interest rate method. The effective interest rate is the rate the
discounts estimated future cash payments or receipts through the expected life of the financia
asset to the gross carrying @mmt of a financial asset. Amortised cost is calculated by taking
into account any discount or premium on acquisition, transaction costs and fees that are al
integral part of the effective interest rate.

Impairment on debt instruments measured at amortised cost is calculated using the expecte
credit loss approach. Loans and debt securities measured at amortised cost are presented net
the allowance for credit losses (ACL) in the statement of financial position.

Debt instruments measured at FVOCI

TheBank measures debt investment securities at FVOCI when both of the following categories
are met:
X The instrument is held within a business model, the objective of which is achieved by
both collecing contractual cash flows and selling financial assets; and

X The contractual terms of the financial asset meet the SPPI test.

FVOCI debt investment securities are subsequently measured at fair value with gains and losse
arising due to changes fair value recognised in OCI. Interest income and foreign exchange
gains and losses are recognised in profit or loss irsdéinee manner as for financial assets
measured at amortised cost. On de-recognition, cumulative gains or losses presomgglised

in OCI are reclassified from OCI to profit or loss.
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2. Summary of significant accounting policiegcontinued)
g) Financial assets and financial liabilitiegcontinued)
(vii) Equity instruments

Equity instruments are classified into one of the following measurement categories:
x Fair value through profit or loss (FVTPL); or

x Designated at fair value through other comprehensive income (FVOCI).
Equity instruments measured at Fair value through profit or (BS8PL)

Equity instruments are measured at FVTPL, unless an election is made to designate them
FVOCI upon purchase, with transaction costs recognisedediately in profit or loss.
Subsequent to initial recognition the changes in fair value are recognites statement of
profit or loss. Equity instruments at FVTPL are primarilgets held for trading.

Equity instruments measured at FVOCI (designated)

At initial recognition, there is an irrevocable option for the Bam&lassify nortrading equity
instruments at FVOCI. This election is used for certain equity investmentsdnedttategic or
longer term investment purposes. This election is made on an instroyagristrument basis

and is not available faequity instruments that are held for tradingpmses. Gains and losses

on these instruments including whenratmgnigdsold are recorded in OCI and are not
subsequently reclassified to tlseatement of profit or lossAs such, there is no specific
impairment requirement. Dividends received are recordprbfit or loss Any transaction costs
incurred upon purchase of the security are added to the cost basis of the security and are r
reclassified to profit or lossn sale of the security.

The Bank made an irrevocable election to classify its equity instruraeR¢OCI when they

are not held for trading as these investments are expected to be held for {tegrfoagd for
strategic purposes. Such classification is determined on an instrument by instrument basi
Gains and losses on these equity instruments are never recycledStatdmaent of profit or

loss. Dividends are recognised in profit or |[dsguity instruments at FVOCI are not subject to
impairment assessment.

(viii) Financial assets at FVTPL

Groups of financial assets for which thesiness model is other than held to collect and held to
collectand sell are measured at FVTPL.
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Summary of significant accounting policiegcontinued)

g) Financial assets and financial liabilitiegcontinued)

(iX) Impairment of financial assets

IFRS 9 requires the Bario record ECk on all financial assets measured at amortised cost or
FVOCI.

TheBankconducted ECL assessment for the following categories of financial assets:
x Financial assets measured at amortised aast

x Financial assets measured at FVOCI
Equity investment securities are not subject to impairment testing under IFRS 9.

The Bank measures loss allowances at an amount equahtorith ECL on the following:
X debt investment securities that are determined to have low credit risk at the reporting date;
and
x other financial instruments (other than lease receivables) on which credit risk has not
increased significantly since their initial recognition.

The Bank considers a debt investment security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of ‘investment grade’.

Expected credit loss impairment model

IFRS 9 introduces a threstage approach to impairment of financial assets. The ECL allowance is
based on credit losses expected to arise over the life of the asset (the lifetime expected credit loss
unless there has been no significant increase intaiek since origination, in which case, the
allowance is based on the 12 months’ expected credit loss.

The Bank’s policies for determining if there has been a significant increase in credit risk are set out
in Note 3 The 12monthECL is the portion of lifetime ECthat represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the reporting
date.Both lifetime and 1Znonth expected credit losses are calculated on either an individual basis
or a collective basis, depending on the size and nature of the underlying portfolio of financial
instruments.

The Bankhas established @licy to perform an assessment of whether a financial instrument’s credit
risk has increased significantly since initial recognitiainthe end of each reporting period. This is
undertakerby considering the change in the risk of default occurring over the remaining life of the
financial instrument.
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9)

Summary of significant accounting policiegcontinued)

Financial assets and financial liabilitieqcontinued)

(ix) Impairment of financial assetgcontinued)

Expected credit loss impairment mode(continued)

Based on the above process, the Bank classifies its financial assets into Stage 1, Stage 2 and Stal
as described below:

Stage 1: 12 months ECL

The Bank assesses ECLs on financial assets where there has not been a significant increase in cl
risk since initial recognition and that were not credit impaired upon origination. Wiaecial assets

are first recognised and continue to perform in accordance with the contractual terms and conditio
atinitial recognition, the Bank recognises a loss allowance based on 12 months ECLs. This represel
the portion of lifetime expected crédbsses from default events that are expected within 12 months
of the reporting date

Stage 2: Lifetime ECL ot credit impaired

The Bankcollectively assesses ECLs on exposures where there has been a significant increase
credit risk since initial recognition but are not credit impaired. For these exposures, the Banl
recognises aa collective provision a lifetime ECL (i.e. reflectingetihemaining lifetime of the
financial asset).

Stage 3: Lifetime ECL €redit impaired

The Bankidentifies, both collectively and individually, ECLs on those exposures that are assesse
as credit impaired based on whether one or more events that haveinaed&l impact on the
estimatedfuture cash flows of that asset have occurred. For exposures that have become crec
impaired, a lifetimeECL is recognised and interest revenue is calculated by applying the effective
interest rate to themortised cost @t of provision) rather than the gross carrying amount. If the asset
is no longer crediimpaired, then the calculation of the interest income reverts to the gross basis.

Financial instruments within the scope of the impairment requirements of IFRS 9 are classified int
one of the above three stages. Unless purchased or originated credit impaired, newly originated as¢
are classified as Stage 1 and remain in that stage unless there is considered to have been a signifi
increase in credit risk since initial recognitiab which point the asset is reclassified to Stage 2.
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Summary of significant accounting policiegcontinued)
g) Financial assets and financial liabilitiegcontinued)

(ix) Impairment of financial assetgcontinued)

Measurement of expected credit losses (EGL

The Bank derives ECLs from probability-weighted estimates of expected loss, and are measured
follows:

X Financial assets that are not credipaired at the reporting date: as the present value of all cash
shortfalls over the expected life of the financial asset discounted by the effective interest rate
The cash shortfall is the difference between the cash flows due to the Bank in accordance wit
the contract and the cash flows that the Bank expects to receive.

x Financial assets that are crediipaired at the reporting date: as the difference between the gross
carrying amount and the present value of estimated future cash flows discounted by the effectiv
interest rate.

The mechanics of the ECL calculaticare outlined below and the key elements are as follows:

PD - The Probability of Default (PO} an estimate of the likelihood of default over a given period
of time. A default may only happen at a certain time over the assessed period, if the facility
hasnot been previously derecognised and is still in the portfolio. The concept of PDs is further
explained in Note 3

EAD —The Exposure at DefallEAD) is an estimate of the exposure at a future default date, taking
into account expected changes in the exposure after the reporting date, including repaymen
of principal and interest, whether scheduled by contract or otherwise, expected drawdowns
on committed facilities, and accrued irgst from missed payments.

LGD —The Loss Given Defau(t GD) is an estimate of the loss arising in the case where a default
occursat a given time. It is based on the difference between the contractual cash flows due
and those that the lender would expect to receive, includinghfeomatisation of any
collateral. It is usually expressed as a percentage of the EAD.

When estimating the ECLs, the Bamknsiders among other factors the risk rating category and
aging of the financial asset. Each of these is associated with different PDs, EADs and LGDs.
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2. Summary of significant accounting policiegcontinued)
g) Financial assets and financial liabilitiegcontinued)
(ix) Impairment of financial assetgcontinued)
Measurement of expected credit losses (EClcpntinued)

The mechanics of the ECL method are summarised below:

Stage 1
The 12 months ECL is calculated as the portion of the lifetimpec®d credit losses that represent

the ECLs that result from default events on a financial instrument that are possible within the 12
months after the reporting date. The Bank calculates the 12 months ECL allowance based on the
expectation of a default oarring in the 12 months following the reporting date. These expe
12-month default probabilities are applied to a forecast EAD and multiplied by the expected LGD.

Stage 2
When a financial asset has shown a significant increase in dskd#ince origination, the Bank

records an allowance for the lifetime expected credit losses. The mechanics are similar to those
explained above, but PDs and LGDs are estimated over the lifetime of the instrument. The LGDs are
derived as explained under Stage 3 for loans and using Global Credit Loss tables for traded
investments and modified with management overlays when not traded.

Stage 3
For financial assets considereckeditimpaired the Bank recognises the lifetime expected credit

losses for these financial assets. The method is similar to that for Stage 2 assets, with the PD set at
100%. In most instances, LGDs are determined on an individual loan/advance or investment basis,
including discounting the expected cash flows at the original EIR. Stage 3 LGDs are grouped by
similar types to provide percentage averages to be applied for Stage 1 and Stage 2 loans.

In limited circumstances within the Bank, where portfolios were small and the products homogenous
with minimal history of defaults, a simplifleECL approach was applied and staged based on the
sovereign proxy rating.

Financial instruments within the scope of the impairment requirements of IFRS 9 are classified into
one of the above three stages. Unless purchased or originated credit impaired, newly originated assets
are classified as Stage 1 and remain in that stage unless there is considered to have been a significant
increase in credit risk since initial recognition, at which point the asset is reclassified to.Stage 2

Purchased or originatecreditimpaired (POCI) assets are Financial Instruments that are-credit
impaired on initial recognition. POCI assets are recorded at fair value at original recognition and
interest income is subsequently recognised based on a credit adftestéde inerest rateExpected

credit losses are recognised to the extenttieme is a subsequent chamgeere ECLs are calculated
based on |&time expected credit loss. Oribe Financial Asset is recognised as POCI, it retains this
status until derecognised.
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2. Summary of significant accounting policies(continued)
g) Financial assets and financial liabilitiegcontinued)
(ix) Impairment of financial assetgcontinued)
Measurement of expected credit losse&CL) (continued)
Macroeconomic factors

The Standardalso requires incorporation of macroeconomic factors in models for ECLs. In its
models, the Bank utilises an automated solution which incorporates an assessment of a broad range
of forwardlooking economic information as possible inputs, such as: GDPtlgrawemployment

rates and interest rates. The results of the assessment however failed to reveal meaningful
relationships between the Bank’s historical loss and the economic inputs and as such economic inputs
were not utilised in the models used for cétng ECLSs.

The Standardecognises that the inputs and models used for calculating expected credit losses may
not always capture all characteristics of the market at the date of the financial statements. To reflect
this, qualitative adjustments or overlays may be made as temporary adjustments using expert credit
judgment. The Bank therefore in an effort to make adjustments for management overlays, adjusted
the stage two loans for the likelihood of migration to stage three and the severity or the extent of the
provisions required when these loans migrate to stage three.

Incorporation of forward looking information

IFRS 9 requires the incorporation of forward looking information in the estimation of expected credit
losses for each stage and the assesswiesignificant increases in credit risk. It considers
information about past events and current conditions as well as reasonable and supportable forecasts
of future events and economic conditions. The estimation and application of forward-looking
informaton requires significant judgement.

Definition of default

The Bank considers a financial asset to be in default as a result of one or more loss events that
occurred after the date of initial recognition of the instrument and the loss event has a negative impact
on the estimated future cash flows of the instrument that can be reliably estimated. This includes
events that indicate:
x significant financial difficulty of the borrower or issuer;
x default or delinquency in interest or principal payments;
x high probability of the borrower entering a phase of bankruptcy or a financial reorganization;
X measurable decrease in the estimated future cash flows from the loan or the underlying assets
that secure the loan;
x The restructuring of a loan or advance by the Bank on terms that the Bank would not consider
otherwise.
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(YHQWY DIWHU WKH UHSRUWLQJ SHULRG

,Q $SULO WKH (DVWHUQ &DULEKHD(@ &H FWKIHVVLXKF RIFKDRBR L
IXOO VHWWOHPHQ VW XA XWIIOKV UHS 13 K IPNDREXDHHG PMHRVWBHHA¥D QN LQ $

7KHVH UHGHHPDEOHLRKNOM VY \2AVHXHGSILH$SULO VXEVHTXHQ\
WKH (&6( UHJDUGLQJ D ORQJ RXWVWDQGLQJ UHFHLYDEOH *L
WRRN WKH GHFLVLRQ WR ZULWH RHLFKSIHRRRKKQQ@MW GR MVMRKH UM FF
DJUHHG WR LVVXH DGGLWLRQDO RWEIOGD BX XD\ VYW RIJUIM K
(&&% WR GLVFKDUJH RI WKH UHPDLQLQJ EDODQFH GXH

7KH :RUOG +HDOWK 2UJDQL]DWLRQ G2PF 0D UR B WEKH QR YDH © DR
ODUFK 7KH SDQGHMBLMVXDBG WK H RPBDR® KWBY K XPYFOWHG
HFRQRPLF DFWLYLW\ EXVLQHVV R S&% X\ VRHYKDQGE HIBV YV WW EX
DQG GLVDVWHU UHFRYHU\ SODQ DLPHG D W DURON ¥E\ LIQ JP MVKIE
LPSDFW RQ WKH % DIV X UEXQWUL D HRWD WG X HEJ | WRXVURQLRQ ZHC

,Q WKH (DVWHUQ &DULEEHDQ &XUUHH FL LB\QW RUH SFROVDMIVGR L QV B E
WKH RQ JRLQJ FRQWDLQPHQW HIIRUMWM WBEKBUHVBEHHHB R QRO WH
KDYH RQ D JOREDO UHJLRQDO DQ & DERP HWW UK S\WDR® WLRY I ® \
SDUWLFXODU IRV HGWVY W& HAH E Qv R\WE KROX FAK DNK7WXBIL(& &8 LV Y F

7KH IXO0 H[WHQW RI WKH LPSDFW RI WKH &29," RXWEUHDN
GHSHQG RQ IXWXUH GHYHORSPHQWG RIQW® KGRQW BAUKID I X U B Q1
UHVWULFWLRQV DQG LWV LPSDFW HUD &/& HH F RQIR@ . HIVORP DVUKN-H ¥
DUH KLJKO\ XQFHUWDLQ DQG FDQRRWN HW \S DIGL R WHIGD QIOWHKHAR
IRUDQ HIWHQGHG SHULRG WKH %DQN V IXWXUH UHVXOWV PD\
WKLV VLWXDWLRQ FORVHO\
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2. Summary of significant accounting policiegcontinued)

86

g) Financial assets and financial liabilitieqcontinued)

(ix) Impairment of financial asset¢continued)

Measurement of expected credit losse&CL) (continued)
Write -offs

The writeoff of a financial asset is a derecognition event. Loans ladelated impairment losses
arewritten off, either partially or in full, whethere is no realistic prospect of recovery. Where loans

are secured, they are generally written off after receipt of any proceeds from the realization of
collateral.In circumstances where the net realizable value of any collateral has been determined and
there is naeasonable expectation of further recovery, write-off tragarlier.

A counterparty is classified as defaulted at the latest when payments of interest, principal or fees are
overdue for more than 90 days or when bankruptcy, fraud, insolvency proceedieig®roed
liquidation have commenced or there is other evidence that payment obligations will not be fully
met. The determination of whether a Financial Instrument is dreddired focuses on default risk,
without taking into consideration the effects of credit risk mitigations such as collateral or guarantees.
An instrument is classified as credit-impaired if the counterparty is defaulted and/or the instrument
is POCI.

Presentation of allowance for ECL

Loss allowances for ECL are presshin the statement of financial position as follows:

X Financial assets measured at amortised cost: as a deduction from the gross carrying amoun
of the assets;

x Debt instruments measured at fair value through Qi8¢ ECLs are not recogeidin the
statement ofinancialposition because the carrying amounts of these assets remain their fair
values. However, the loss allowance is disclosed and is recognised in the fair value reserve
in equity with a corresponding charge to #@ement of profit or loss. The accumulated
loss recognised in OCl is recycled to profit or lapsn derecognition of the financedsets.
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6XPPDU\ RI VLIJQLILFDQWCDHRRRQWLQJ SROLFLHV

K 2IITVHWWLQJ ILQDQFLDO LQVWUXPHQWYV

J)LQDQFLDO DVVHWY DQG OLDELOLWLSRU /G RIQVW WHD\DWE DM
SRVLWLRQ ZKHQ DQG RQO\ ZKHQ WEREOH UV JEVFXUR HRQW H)
DPRXQWYV DQG WKHUH LV DQ LQWH 8O RWYHWRKWHIWW E W D@
VLPXOWDQHRXVO\

L '"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

'"HULYDWLYHY DUH LQLWLDOO\ UHRRKRZQLFK ® W UDY D WIDYOHK H
LQWR DQG DUH VXEVHTXHQWO\ UHKNPKXWHXUBIGHDREWRHQHY GD U
SULFHV LQ DFWLYH PDUNHWYV LQFGO®LGH WIHYFIHEY WY H\XD UDNUHHW
ZKHQ IDLU YDOXH DNV SRIVILBAMIOMHVDHY ZKHQ IDLU YDOXH LV Q

&KDQJHV LQ WKH IDLU YDOXH RI WBK H6D B NRY QLA/UHLGY D /R ¢
VWDWHPHQW RI SURILW RU ORVV DK %BRQN QR HRUZIWL Y
7R %H $QQRXQFHG 7%$V VHFXULWLHVR B%HWV KIDWH [IRW 2DHX
ORUWJIDJH %DFN 6HFXULWLHV 0%6 $I@QUGMDOXBWLYG\DDH
1RWHYV DQG 1RQH RI WKH %DQN \EHHQ LO/HDWALLIQHD L B & \
LQVWUXPHQWYV

7KH EHVW HYLGHQFH RI WKH IDLW HBROIXH W L BQGIHW MWYKCHNV W YJH
LV WKH IDLU YDEGXDBVWULROKHL ¥R Q VG WHKHHIDNHGY XQXHH R1 W
HYLGHQFHG E\ FRPSIREWHRWQY ZEWHK RXMMRWHDEW LFRDQUN HQV WKUH V
WKDW LV ZLWKRXW PRGLILFDWLR Q@ RODWLHRED WNHDFKLZLIT XU Z
LQFOXGH RQO\ GDWD IURP REVHUYDEOH PDUNHWYV

M &DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV FRP $WL\HY ERD CODHYFV/HW KZD @/ 1R U
IURP WKH GDWH RI DFTXLVLWLRQ ZRWRXONLQHUBEDKRNRQ KEE
OLTXLG IXQGV DQG LQYHVWPHQWYV

&DVK HTXLYDOHQMQ/ LBQUH. MXLE MAHF®MPRY DO RH FKD Q
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6XPPDU\ RI VLIQLILFDQWCcOERBIXQWLQJ SROLFLHV
N 3URSHUW\ DQG HTXLSPHQW DQG GHSUHFLDWLRQ

BURSHUW\ DQG HTXLSPHQW DUH V& D RVRPGQ WO K MWWIRAFLXHDXD B RAHVE IE
DQG DFFXPXODWHG LPSDLUPHQW ORVVHV LI DQ\ +LVWRULFDO
DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI WKH LWHPYV

/IDQG DQG EXLOGLQJV DUH VKRZQ 5W $B QW M Q O XHDBX\DIMA RQVHOWM M \
GHSUHFLDWLRQ IRWEXXDWLRQV ZD¥HSHBHQUPHTGWES ULRIHVVLRQDO
5HYDOXDWLRQV DUH FDUULHG RXW H IM\KKD WX\MK A L FDWW \LHIX 9 DO X W
EXLOGLQJY DSSUR[LPDWHY IDLU YDO XMW QK HD BRXWPH ORI WUHHGY TSI
HOLPLQDWHG DJDLQVW WKH JURVV WBHUQHW DPRXQW RV WK WWDV
UHYDOXHG DPRXQW RI WKH DVVHW

6XEVHTXHQW FRVWY DUH LQFOXGH GUHF RIKOH \DH/G&/ DW Y ¥ B 8§ D UIDQN H
DSSURSULDWH RQO\ ZKHQ LW LV SIURWEDEWVWHRWKDWHIX & XWHK WKRIQLR/
WR WKH %DQN DQG WKH FRVW RI WKH IFWWHR\EQRQ B HARRXHDNW RU MK H I
SDUW LV GHUHFRJI®LVHG DRHGOPRWEWHH@ME R HWERB RY MKIDR HRMH QU ORV
GXULQJ WKH ILQDQFLDO SHULRG LQ ZKLFK WKH\ DUH LQFXUUHG

,QFUHDVHV LQ WKH FDUU\LQJ DPRXQWG® BXKYDGL @RIV WDHMD OX B B/IL\K §
FRPSUHKHQVLYH LQFRPH RU ORVV DQBKRCRZUDY RN UHZHH D
RIITVHW SUHYLRXV LQFUHDVHV RI WK R RPSRH DN Q VWY B UK FRPK RG
GHELWHG DJDLQVWHEWIION U @ HVTEE WH\DDEEL® R WH HFKBHIHG WR WKH
SURILW RU ORVYV

'"HSUHFLDWLRQ LV FDOFXODWHG XWHJHW WH PDWIHDE VKRV ZQJLLQGNHH PGIRVZ
YDOXDWLRQ RI VXFK DVVHWYVY W R WLKHDMWHGHX . IG XXED0 OYLDY G1 X/ HYVRMNRHDWD

%NXLOGLQJIV WR
(TXLSPHQW WR
JXUQLWXUH DQG RIILFH HTXLSRWRQW
ORWRU YHKLFOHYV WR

/IDQG LPSURYHPHQWV
%XLOGLQJ LPSURYHPHQWYV
&RPSXWHU V\VWHPV W R

/IDQG LV QRW GHSUHFLDWHG 'RQ D WEGIGHSIW\R SIKINV WILWY HU IRF RIHGH G S

3URSHUW\ DQG HTRGEPBHIQW DUIN LSHZHEBUIRKHP SRGUFBQWR UV H[LVW
PD\ EH LPSDLUPHQW :KHQ WKH FDUWHQJWHKIRX QW \R H DWW LFPDWHG LI
DPRXQW LW LV ZUIDMWHIOY \&R ZQV VPEPKHFGR.R HOUDRESHU WP DXQ®B HTXLSPH
LPSDLUHG DV DW  ODUFK 1L0

*DLQV DQG ORVVHV RQ WKH GLVSR\EHWRUBU®ISE BN \FR®O 6 DHITLQLIS B ¢
ZLWK FDUU\LQJ DPRXQW DQG DUH WRSHQDMQVQR 5B RRXQ W: KHQ GUHH
DVVHWY DUH VROG WKH DPRXQWQ \LIGIRQHGH® R Q HRWIXIH]
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2. Summary of significant accounting poliges(continued)

)

Intangible assets

Intangible assets are substantially comprised of acqomegbuter software programmédhese are
capitalised on the basis of the cost incurred to acquire andtbrunge the specific software. The

Bank chooses to use the cost model for the measurement after recognition. These costs are amortised
using the stright-line method on the basis of the exmectseful life of three years. Generally, the
identified intangible assets of the Bank have a definite useful life. Costs associated with maintaining
computer software programmes are recognised as an expense as incurred.

At each reporting date, intangible assets are reviewed for indications of impairment or changes in
estimated future economic benefit§.such indications exist, the intangible assets are analysed to
assess whether their carrying amount is fully recoverabdteimpairment loss is recognised if the
carrying amount exceeds the recoverable amount

Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use. For the purpasesssing impairmer

assets are grouped at the lowest levels for which there are separately identifiable cash inflows (cash-
generating units). The impairment test also can be performed on a single asset when the fair value
less cost to sell or the value in use can be determined reliably. -fivamcial assets that suffi
impairment are reviewed for possible reversal of the impairment at each reporting date.

Provisions

Provisions are recognised when the Bank has a present legal or constructive olagatiesult of
past events, it is more likely than not that an outflow of resources will be required to se
obligation, and the amount has been reliably estimated. Provisions are not recognised fi
operating losses.

Where there are mumber of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item deduin the same class
obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to passage of time is recognised as
interest expense.
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Summary of significant accounting policiegcontinued)

0)

p)

Other liabilities and payables

Other liabilities and payables arbligations to pay for goods or services that have been acquired in

the ordinary course of business from suppliers. These are classified as current liabilities if payments
are due within one year or less. If not, they are presented asunent liabilities. Other liabilities

and payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivadlBank
recognises revenue when the amount of revenue can be reliably measured; when it is probable that
future economic benefiwill flow to the entity; and when specific criteitive been met for each of
theBank’s activities, as described below.

Interest income and expense

Interest income and expense for all intetesaring financial instruments are recognised within
“interest income” and “interest expensel the statement of profit or loder all instruments
measured at amortised cost using the effective interest méthedeffective interest method is a
method of calculating the amortised cost of a financial asset or a financial liability and of allocating
the interest income or interestpense over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a shorter period to the net
carryingamount of the financial asset or financial liability. When calculating the effective interest
rate, the Bank estimates cash flows considering all contractual terms of the financial instrument (for
example, prepayment options) but does not consider future credit losses.

The calculation includes all fees paid or received between parties to the contract that are an integral
part of the effective interest rate, transaction costs and all other premiums or discounts.

Once a financial asset or a group of similar financial assets has been written down as a result of an
impairment loss, interest income is recognised using the rate of interest to discount the future cash
flows for the purpose of measuring the impairment loss.

Commissionsincome

Commissions are generally charged on transactions with commercial banks and other institutions
except participating governments, and are generally recognised on an accrual basis when the service
has been provided. Transactions that attract commissions include purchase and sale of foreign
currency notes and balances and issue and redemption of Eastern Caribbean currency notes.
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2. Summary of significant accounting policiegcontinued)

p)

Q)

Revenue recognition(continued)
Otherincome

Licence fees due under tBanking Act, are fixed and nerencellable and amecordedn profit or
loss when due Income from banking licence fees are reported in the statement of profit or loss in
the ‘other income’ grouping.

Leases

The Bankhas appkd IFRS 16 using the modified retrospective approach and therefor
comparative information has not been restated and continuesdpdrsted under IAS 17 and IFRIC
4. The details of accounting policies under IASahd IFRIC 4 are disclosed separately

Policy applicable from April 1, 2019

At inception of a contract, the Bank assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Bank uses the definition of a lease in IFRS 16.

This policy is applied to contracts entered into, on or after April 1, 2019.
As a lessee

At commencement or on modification of a contract that contains a lease component, the Bank
allocates the consideration in the contract to each lease component on the basis of its
VWDQG)DORQH SULFHV +8URSHUWNRW KW KW D@QHDKBIYV ROHFWHG QR
FRPSRQHQWY DQG DFFRXQW IRU WKH OHDVH DQG QRQ)OHDVH FR

7KH %DQN UHFRJQLVHYVY D ULJKW)RI)XVH DVVHW DQG D OHDVH OL
ULJKW)RI)XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW ZKLFK
adjusted for any lease payments made at or before the commencement date, plus any initial direct

costs incurred and an estimate of costs to diseantil remove the underlying asset or to restore the

underlying asset or the site on which it is located, less any lease incentives received.

7KH ULJKW)RI)XVH DVVHW LV VXEVHTXHQWO\ GHSUHFLDWHG >
commencement date to tlemd of the lease term, unless the lease transfers ownership
underlying asset to the Bank by the end of the lease term.

,Q WKDW FDVH WKH ULJKW)RI)XVH DVVHW ZLOO EH GHSUHFLDWE&
which is determined on theame basis as those of property and equipment. In additior
ULJKW)RI)XVH DVVHW LV SHULRGLFDOO\ UHGXFHG E\ LPSDLUPH
remeasurements of the lease liability.
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6XPPDU\ RI VLIQLILFDQW DriEirlRBQWLQJ SROLFLHYV

T

/ H D Vdoninued)
Policy applicable from April 1, 2019continued)
As a lesseecontinued)

7KH OHDVH OLDELOLW\ LV LQLW L®IOWK H FODONDMHH SDD PWH Y WHN SWKHDWH ©Q
WKH FRPPHQFHPHQW GDWH GLVFRX*XQWH® XWKHK D WEKWHLR W HLU HVK\D
EH UHDGLO\ GHWHUPLQHG WKH %DQKH V%ID@MJ XFHQ WDV ELRQALURIA
ERUURZLQJ UDWH DV WKH GLVFRXQW UDWH

7KH %DQN GHWHUPLQHYV LWV LQFUH RWHIGI \EVR UWDRZH @ J UWFDPVHDEL |
ILQDQFLQJ VRXUFHV DQG PDNHV FWHWBY R D&M M VONHDH/GHWD/Q\G RVY S H
OHDVHG

/JHDVH SD\PHQWY LQFOXGHG LQ WKMW WP AR U HWPH QM HR | R\OKOHR D HQ W
IL[HG SD\PHQWV LQFOXGLQJ LQ)VXEVWDQFH IL[HG SD\PHQWV

YDULDEOH OHDYVHSHDRE RQWD/Q W KQEEM DGR\ ® WDWXH HE XWLQJ WKH
UDWH DV DW WKH FRPPHQFHPHQW GDWH

DPRXQWY H[SHFWHG WR EH SD\DEOH XQGHU D UHVLGXDO YDOXH}
WKH H[HUFLVH SULFH XQGHU D SXVRRD¥®B \RSHULRDL QY KDRV HY K B FY
OHDVH SD\PHQWYV LQ DQ RSWLRQDOVEBQHDD & HHVUDRRG WIRWHH U
HIWHQVLRQ RSWLRQ DQG

SHQDOWLHWPRQHDIURQ WHD OHDVHDXRQBEG \WHIH %DM QRW WR WH

7KH OHDVH OLDELOLW)\ LV PHDVXUWHHF® DYWH DRORUHVWIHAG FERW WRXGV L, @/J
ZKHQ WKHUH LV D FKDQJH LQ IXWXEKDQHB \VH 00 PLHBMY RU LLVDL\Q B
D FKDQJH LQ WKH %DQNYV HVWLPDWHDEID W KH ® R B XI) W HR/[ISGHF DO
JXDUDQWHH LI WKH %DQN FKDQJH\D IHYN UFV V H VY FSEKQ\W KPIV Bl K HHW |
WHUPLQDWLRQ RSWLRQ

KHQ WKH OHDVH OLDELOLW\ LV UBER®D\DGCMXS/ WP MKW W ¥ [PD G H- R/IRL
DPRXQW RI WKH ULJKW)RI)XVH DVVRW IRUWIKH UFDARRUGRE DR RXQHK
ULJKW)RI)XVH DVVHW KDV EHHQ UHGXFHG WR JHUR

7KH %DQN SUHVHQWY ULJKW)RI)XVIHU D VWAHHOW \L @ Q\GK KD FVIAWEHW ® P BV
SRVLWLRQ

Short-term leases and leases of low-value assets
7KH %DQN KDV HOHFWHG QRW WR UBDNRJIQLVHLOLMMWAYR INXKY H/ DRV ¥

KDYH D OHDVH WHUP RI PRQWKYV RU%®\WNY UUHFR JAR-X/)F\D OVXHH DOV
DVVRFLDWHG ZLWKHVEKHYYHORIQ \DH ¥V VLD REKW ) O/IKHHOBEHDVH WHUP
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6 XPPDU\ RI VLIQLILFDQW dOrfiflRBQWLQJ SROLFLHV

T

U

/ H D Vdontinued)
Policy applicable before April 1, 2019

7KH OHDVHV HQWHUHG LQWR E\ W KWH % D DK\H DURIWIL. BSDUP B O W S

RSHUDWLQJ OHDVHY DUH FKDUJHGR® D WKH IV WIKWH® HQHNV BRI VE Y
RI WKH OHDVH

'KHQ DQ RSHUDWLQJ OHDVH LV WHDRLQSWH B GE HJ Q U S DNKH QM |

EH PDGH WR WKH OHVVRU E\ ZD\ RHQMR QWY KN SHEFRR Q LLMH BKL
WDNHV SODFH

(i) Operating leases

JHDVHV LQ ZKLFK D VLJQLILFDQW SRIURZRUR K MSK B UH. WUNHWA
DQRWKHU SDUW\OBDAKWHL OLH\GY BV REBIHHE B WQYJ DOIPOXELQJ SUH
PDGH XQGHU RSHUDWLQJ OHDVHV ROWWHRO BQVRQ FB QMW EXID
VWDWHPHQW R SWWRULDA JKW GCRAQWHREDRZE \R R WHKB \U K B \&H

(i) Finance leases

JHDVHV RI SURSHUW)\ DQG HTXLSPHQWO\ZKG O HNVW K HJ EADNN DK
RI RZQHUVKLS DUH FODVVLILHG DV HLPDSIAWDOH D WIEVD WL QK
WKH OHDVH DW WKH ORZHU RI WKH IDLU YDOXH RI WKH OHI
OHDVH SD\PHQWV (DFK OHDVH SD\PEL@W W\ DO RAD/QHFE E|
DV WR DFKLHYH D FRQVWDQW UDWH RQ WKH ILQDQFH EDOD

7KH FRUUHVSRQGLQJ UHQWDO REOIWWMWORQXGHEW RISDAQE
LQWHUHVW HOHPHQW RI WKH ILQDWFRI BRARWL W RAK DRIH/GRW
SHULRG VR DV WR SURGXFH D FRQWWODH W HPHDUW IQR @LFEDD\W B
OLDELOLW)\ IRU HDFKSOBQMR® QBUR FKUSPH®RMWI DEDPIQFH OH
GHSUHFLDWHG RYHU WKH VKRUW MK R IOMBON FKWHNXP OLIH RI

(PSOR\HH EHQHILWYV

6WDIl SHQVLRQ SODQ

7KH %DQN RSHUDWHV D GHILQHG EQHD HIFLS\O B HHIHWL RTXK IS MWD/ H R
DUH KHOG LQ D VLQJOH WUXVW HHVEKG P(IDQYIMWNUHY B B U XEEH DHY &
GHILQHG EHQHILW SODQ LV D SHQVLRQ SODQ WKDW GHILQHYV
ZLOO UHFHLYH RQ UHWLUHPHQW XF¥WROY\\GHKXHDG DQW RIQDRIC
DQG FRPSHQVDWLRQH ILK\H LSHENVY R @ B9 RW KK H. € B SORD B H
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Summary of significant accounting policiegcontinued)

y

Employee benefitgcontinued)
Staff pension plan(continued)

An asset or liability recognised in the statement of financial position in respect of defined benefit
pensionplans is the present value of the defined benefit obligation at the reporting date less the fai
value of plan assetdn approximate value of the defined benefit obligation is calculated every year
by independent actuaries using the projected unit credit method based on detailed calculatior
carried out for the most recent triennial funding valuation.

Under this method, the cost of providing pensions is charged to the statement of profit or loss so ¢
to spread the regular cost over the service lives of employees in accordance with the advice ¢
gualified actuaries who carry out a full valuation of the plan every three years.

The pension obligation is measured as the present value of the estimated future cash outflows usi
interest rates of lonterm garernment bonds that are denominated in the currency in which the
benefits will be paid, and which have terms to maturity approximating the terms of the related
pension liability.

Actuarial gains and losses arising from experience adjustments and clmeacfesiial assumptions
are recognised immediately in other comprehensive income.s&aste costs are recognised
immediately in the statement of profit or loss.

The pension plan is funded by payments from employees and the Bank, taking into account th
recommendations of independent qualified actuaries.

Prepaid employee short term benefit

The Bank facilitates loans to its staff at rates that are relatively low in comparison to the normal
market rates in the Eastern Caribbean Currency Union (ECCU). These loans are recognised at fz
value using a normal market rate, and the difference between the fair value and the consideratic
given to the employees is recorded as a pre-paid short term employee benefit. -Jdid phert

term employee bagiit is amortised through the statement of profit or loss over the expected service
life of the relevant individual employees or the expected life of the relevant individual loans,

whichever is shorter.
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2.  Summary of significant accounting policiegconinued)

S)

Y

General reserve

The Eastern Caribbean Central Bank Agreement Act £988cle 6(3) (as amended) provides that

“if and so long as the general reserve is less thanf3te Bank’'s demand liabilities at the end of a
financial year in which net pfits were earned the Bank shall allocate to the general reserve one half
of such net profits or such smaller amount as will make that reserve equabfdli®se liabilities;
provided however that with the written agreement of each of the participating governments further
allocation may be made to increase the general reserve beyond five per cent but not more than te
per cent othe Bank’s demand liabilities.”

For the year eretl 31 March2020an amount of $61,672,24%as allocated to General Reservis.
2019 an amount of $30,996,106s transferred tGeneral Reserve#t 31 March2020, thegeneral
reserve ratio stoodt 4.4@% (2019:3.20%), which is 0.609%42019 1.80%) below the 5%arget

Foreign reserve assets

Under Article 24 (2) of the Eastern Caribbean Central Bank Agreement Act 1983, the Bank is
required to maintain a reserve of external assets not less than 60% of its notes and coins in circulatiot
and other demand liabilities. The percentage of foreagerve assets to demand liabilities at 31
March2020was101.07%(2019 99.54%).

Commemorative coins

The nominal value of commemorative coins sold is excluded from the balance of ‘Notes and Coins
in circulation” while the net proceeds from sales are included istétement of profit or loss

Taxation

In accordance with Article 50 (8) (a) of the East&aribbean Central Bank Agreement Act 1983,
the Bank’s income is exempt from any form of taxation.

In accordance with Section 5 sabction (1) and (2) of the Eastern Caribbean Home Mortgage Bank
(“ECHMB”) Agreement Act, 1994 the ECHMB is exempt from stamp duties and corporation tax.
The Bank's other associated company, the Eastern Caribbean Securities Exchange Limitec
(“ECSE”) has applied to the Ministry of Finance for the renewal of its tax exempt status. The
previous 10year exemption expired in May 2013. The request for a further extension is yet to be
granted by the Ministry of Finance.
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Financial risk management

a)

b)

Introduction and overview

Risk is inherent in the Bank’s activitiest it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other conBylgs nature, the Bank’s
activities are principally related to the use of financial instruments. The strategy forthesseg
financial instruments is embedded in the mission of the Bank to maintain the stability of the Eastern
Caribbean Dollar and the integrity of the banking system in order to facilitate the balanced growth
and development of member states.

The activities of the Bank require the analysis, evaluation, acceptance and management of some
degree of risk or combination of risks. In executing its duties as a central bank, there are significant
inherent risks which the Bank faces, both at the macro and miais [@\its operationg hese risks

arise primarily through the Bank’s execution of gserve management function, the provision of
banking services to governments and commercial beamdfsom the broad areas of monetary policy,
financial sector stabijt management of the payment system and the daily operational tasks
undertaken to support these functions.

The Bank’s aim is therefore to achieve an appropriate balance between risk and the objectives of its
resene management function which ar@) preservation of capital, (i) meeting liquidity
requirements andii} realizing a satisfactory return. It also seeks to minimise potential adverse
effects on the Bank’s financial performance.

The Bank’s risk management policies are designed to ideatifly analyse these risks, to set
appropriate risk limits and controls, and to monitor the risks and adherence to limits by means of
reliable and ugio-date information systems. The Bank regularly reviews its risk management
policies and systems to reflect changes in markets, products and emerging best practices.

In addition, the Bank, through its training and management Standards and procedures, aims to
develop a disciplined and constructive control environment, in which all employees understand their
role and obligations.

Risk Management Structure

Board Audit and Risk Committee

The Board Audit and Risk Committee (BARC) assists the Board in relation to the oversight of the
Bank’s governance, risk, internal controls and the Bank’s financial reporting processes. The BARC
reviews the Bank’s risk appetite in line with strategy, idiestand monitors risk exposure and the

risk management infrastructure, oversees the implementation of strategy to address risk, and assesses
the strength and effectiveness of the risk management and internal control framework. Additionally,
the BARC mortiors the integrity of the financial statements and is responsible for oversight of both

the Internal Audit and Enterprise Risk Management functions and reports back to the Board. The
BARC reviews the effectiveness of the policies, procedures and systetaserrelated to, among

others, operational risks, compliance, Information Technology (IT) (including -sgoeirity) and

internal security
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Financial risk management(continued)

b)

Risk Management Structure(continued)

Executive Management

The management of the Bank has the responsibility to ensure that efficient and effective risl
management mechanisms are in place including reporting to various executive committees. Key f
the management of risk within the context of the reserve management function is the reserv
management framework which embodies the Bank’s risk tolerance.

Included in this framework are the Bank’s Investment Policy, Strategic Asset Allocation and
investment guidelines which establish the parameters within which the reserve management functic
is executed. The Board approves the written policies for overall risk management as well as specif
policies relating to the reserve management function. Additionally, the provision of banking services
Is governed by policy decisions of the Board.

Office of Corporate Strategy andRisk Management

TheChief Risk Officer (CRO) has responsibility for designing and implementing an Enterprise Risk
ManagemenFramework to enhance the Bank’s risk management fundienCRO reports on risk
matters to the Executive Committee and the Board Audit and Risk Committee. In addition, the CRC
is responsible for the reviewf risk management and the controls environment, the results of which
are reported to the Board Audit and Risk Committee.

Internal Audit Department

The Internal Audit department is responsible for providing assurance that the Bank’s risk
management, internal control and corporate governance processes are adequately designed
operating effectively. Thiternal Audit department discusses the results of all assessments with
executive management, and reports its findings and recommendations to the Board Audit and Ris
Committee. The Internal Audit Department also monitors the departments’ implementation of audi
recommendations and reports progress to the Executive Committee and the BARC.

The principal types of risks inherent in the Bank’s reserve management activities are credit risk

liquidity risk, market risk, operational risihd srategic risk Market risk includes currency risk, fair
value interest rate risk, cash flow interest rate risk and other price risk.
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Financial risk management(continued)

c)

Credit risk

The Bank ékes on exposure to credit risk, which is the risk thaustomer, client or mark
counterpartywill fail to fulfil their contractual obligations resulting mfinancial loss to the Bank.

The Bank is exposed to credit risk primarily on account of gsriee management activities. Thi
exposures arise mainly through investments in debt securities of international governme
agencies and domestic governments; and through lending to governments and commercial banks.

The Bank manages and controledit risk by setting limits on the amount of risk it is willing
accept for individual counterparties and for geographical, industry, product and ct
concentrations, and by monitoring exposures in relation to such I@nédit risk is important tthe
Bank’s business; management therefore carefully manages its exposure to credit risk.

There were no material changes in credit risk management practice at thesBao&nsequence
the application of IFRS 9.

(i) Impairment of financial assets

TheBank has three types of financial assets that are subject to the expected credit loss model:
x Debt investments carried at FVOCI;
X Debt investments carried at amortised cost;
X Accounts receivable.

While cash and cash equivalents are also subject to the mgpairequirements of IFRS 9, t
identified impairment loss was immaterial.

Debt investment securitiesat FVOCI

All of the Bank’s debt investments at FVOCI are considered to have low credit risk, and the loss
allowance recognised during the period wasdfore limited to 12 months expecte@ditlosses.
Foreign investment securities measured at fair value through other comprehensive income (FVOCI)
include listed securities.

Management considers ‘low credit risk’ for listed securittebe an investnmg grade credit rating
with at least one major rating agency.

Debt investment securities at AmortisedCost
Other debt instruments (including unlisted participating government securities) are considered to be

low credit risk aghey have a low risk of default and the issuer has a strong capacity to n
contractual cash flow obligations in the near term.
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3. Financial risk management(continued)
c) Creditrisk (continued)
(i) Impairment of financial assets(continued)
Accounts receivables

TheBank applies the IFRS 9 simplified approach to measuring expected credit\\dssesises a
lifetime expected loss allowance for all trade receivables and contract &&sets/ables are written

off when there is no reasonable expectation of recovery. Indicators that there is no ree
expectation of recovery include, amongst others, the failure of a debtor to engagspayment

plan with the Bank, and a failure to make contractual payments for a period of greater than 120 da
past due. Impairment losses on receivables are presented as net impairment losses within operat
profit. Subsequent recoveries of amounts previously written off are credited against the same lin
item.

Impairment assessment

Financial asset provisions are reviewed quarterly in accordance with internal guidelin
recommended provisions arising out of the assessmentrecorded. Noeperforming debts
recommended for writeff are also reviewed annually and action taken inoetance with
prescribed guidelines.

Default and recovery

The Bank considers a financial instrument defaulted and therefore Stage 3ifupedied) for ECL
calculations in cases when the borrower becomes 90 days past due on its contractual payaents. A
part of a qualitative assessment of whether a counterparty is in default, the Bank also considers
variety of instances that may indicate unlikeliness to pay. When such events occur, the Ban
considersvhether the event should result in treating theta@uer as defaulted and therefore assessed
as Stage 3 for ECL calculations or whether Stage 2 is appropriate.

It is the Bank’s policy to consider a financial instrument as ‘recovered’ and therefore re-classifiec
out of Stage 3 when none of the defaulterra (asset out in Note 2f) above) have been present

The decision whether to alassify an asset as Stage 2 or Stage 1 once recovered depends on th
updated rating or credit grade at the time of recovery.

Investment securities

PDs and LGDs for tradethstruments were based on the global credit ratings assigned
instruments or the country for sovereign exposures. PDs and LGDs for non-traded instruments we
based on one notch below the credit rating of the sovereign in which the instrument is issued or c
proxy ratings where they existed. Management applied judgemental overlays on loci
instruments. EAD equals the amortised security balance plus accrued interest.
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Financial risk management(continued)

c)

Credit risk (continued)

() Impairment of financial assets(continued)

Cash and cash equivalents

Balances with other central banks, balances with foreign banks, cash and balances with local bar
and term deposits are short term funds and the Bank therefore considers the fesliitoodee very

low. These facilities are highly liquid and without restriction and based on management’s review o
the underlying instruments the ECL on these instruments were determined to be zero.

Significant increase in credit risk

The Bank continuasly monitors foreign and domestic financial assets subject to ECLs. In order to
determine whether an instrument or a portfolio of instruments is subject to 12-month ECL or lifetime
ECL, the Bankassesses whether there has been a significant increassliinrisk sinceinitial
recognition.The Bank applies credit rating scale to determine whether there has been a significar
increase in credit risk. Credit risk is deemed to have increased significantly if the credit rating or
investment securities and sovereigngved from investment grade to standard giaglset out in

Note 3(c) (ii)

When estimating ECLs on a collective Isafgir a group of similar assets, tBankapplies the same
principles for assessing whether there has been a significant increase in credit risk since initi
recognition.
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3. Financial risk management(continued)
c) Creditrisk (continued)
(i) Credit quality of financial assets

The credit quality of financial assets is managed by the Bank through extemtaratings used in
ECL calculations. The table below shows internal and external grades used in ECL calculation

Rating Levels Moody's Rating Description of grade

1 Aaa Investment grade
2 Aal

3 Aa2

4 Aa3

5 Al

6 A2

7 A3

8 Baal Standard grade
9 Baa2

10 Baa3

11 Bal

12 Ba2

13 Ba3

14 Bl

15 B2

16 B3

17 B

18 Caal Low grade
19 Caa2

20 Caa3

21 Ca

22 C Default
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JLODQFLDO ULV (domibuedp JHP HQ W

F

& U H G [contiblied) N
&UHGLW ULVN PHDVXUHPHQW DQG PLWLJDWLRQ SROLFLHYV

Investment securitieend money market instruments and money at call

7KH %DQN PDQDJHV FUHGLW ULVN E\WRODRYEU @AHQWV R
LQVWLWXWLRQV DQG 8 6 JRYHUQRKMWD B RKQRL RV U,W 16 ®FF

WR RQH ERUURZHU DQG FRXQWU\ 6XFKQULEMDWL Y UHY BRQX B
RU PRUH IUHTXHQW UHYLHZ

7KH LQYHVWPHQW SROLF\ DQG JXLGHOHBWR WD\S SR LY SO DWW
OHYHO RI FUHGLW ULVN E\ ERUURZHBRXSQWRG X FKWH\LQDGWXRK V
PLOQLPXP UHTXLUHG UDWLQJV LVVXHG E\ ORRG\JV RU DC
LQWHUQDWLRQDO DQNHNW WHKGW VP D7ABH GV XW KQY W IK\DNV EE X \
FRQGXFWHG ZLWK LW\ ® SS\URRE@GCWRDYRNE HERRYW EDOGN\D J
DIJHQFLHV 7KH JO REDCR FPR/OR\GRDRGLEFIDLA0] \ DUOHEY SHZHL G

7KH WDEOH EHORZ SUHVHQWY DQ DWHFXVLW IRHW KQHR% B Q NM!
LQVWUXPHQWY DQG PRQH\ DW FDOO WIRMPHDW E\ ODWLQJ
ODUFK EDRRG\RW AU HTXLYDOHQW

JRUHLJQ VHFXULWLHYV

5DWHG ORRG\TV
JRUHLIJQ GHEW VHFXULWLHV

$DD
$D
$D
$D

BQUDWHG

'"RPHVWLF HTXLW\ VHFXULWLHV
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JLOQDQFLDO ULV (gomibued) JHPHQW

F  &UH G (contibued) N
&UHGLW ULVN PHDVXUHPHQWcdi@wdPLWLIDWLRQ SROLFLHV
Investment securitieand money market instruments and money at call (continued)
ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
5DWHG ORRG\TV

&RPPHUFLDO SDSHU FHUWLILFDWH RI GHSRVLWY DQG WHL
GHSRVLWYV

S8QUDWHG

ORQH\ DW FDOO
7HUP GHSRVLWYV

Participating governments advances

$GYDQFHVY DUH EDVHG RQ %RDUG DSBSURNWWE VFLRHG DW YD
JRYHUQPHQWY DUH UHYLHZHG WR HMXMWK D8 SUKRD\M GV B & MRPHRD:
DSSURYHG OLPLWYG DHWVRDQRXOW R/ BMXEXDROYCHUQPHQ WYV

Due from local banks

$GYDQFHV DUH JUDDWHEDWRVFRE FOHFWMR Y G D BGRHVZEWHK 3DU D
S$UWLFOH % RI WKH (&&% $JUHHPHQWLEPW 8\ IGHH IE BDW

PXVW SOHGJH FROODWHUDO ZLWK WK® LOHIW SIHY BB QW [R(
DPRXQW SOHGJHG
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J)LODQFLDO ULV (gomiBuedp JHP HQW

F

& U H G (contiblied) N
OD[LPXP H[SRVXUH VER IIRWHG E RO QIDWWH FJG! & H\® G @ K)DROW K R H

&UHGLW ULVN H[SRVXUH UHODWLQDWRPWRM IR Q DLQALE@RL D

$vV DW ODUFK

$VVHWYV

JRUHLJQ DVVHWYV

WODQFHV ZLWK RWKHU FHQWUDO EDQNYV

YWODQFHV ZLWK IRUHLJQ EDQNV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
JLQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK SURILW RU ¢
JRUHLJQ LQYHVWPHQW VHFXULWLHYV

"RPHVWLF DVVHWYV

&DVK DQG EDODQFHYV ZLWK ORFDO EDQNYV
/HUP GHSRVLWYV

SDUBMDIWMIRYHUQPHQWVY VHFXULWLHYV
SDUWLFLSDWLQJ JRYHUQPHQWVY DGYDQFHYV
$FFRXQWV UHFHLYDEOH

"RPHVWLF LQYHVWPHQW VHFXULWLHV

7TRWDO RQ EDODQFH VKHHW FUHGLW ULVN
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JLODQFLDO ULV omRibued) JHPH QW
F  &UH G L Worltinugdy

&UHGLW ULVN H[SRVXUH UHODWLQ P MRW LR)DQE DR LI\OV B R/

(DVWHUQ &DULEEHDQ 6HFXULWLHV ([FKDQJH /LPLWHG
XQGHUWDNLQJ DQG JXDUDQWHH

7TRWDO FUHGLW H[SRVXUH

7KH DERYH WDEOH UHSUHVHQWYV D HRIRMX UFID \DH/ \DFR Q DU B
ZLWKRXW WDNLQR DG BRMHUW R KELONG FRAK B O KMRIHRUHY D W

JRU VWDWHPHQW RI ILQDQFLDO SRW WQRQKBIVYERMWH WERIE
FDUU\LQJ DPRXQWYV DW DUMISRHGM RMUR@IXGIFLDO SRVL

$V GHSLFWHG LQ WKH WDEOH DERYHWO PD[LPXE H[SRWXUW|

IURP IRUHLJQ LQYHVWPHQW VHFXULWHWNQDMMGPRQH\ PDUNFE
DQG PRQH\ DW FDOO
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J)LQDQFLDO ULV (domiBued) JHPHQW

F & U H G [contitued) N

7KH IROORZLQJ WDEOH EUHDNV GRZ Q@MW KWK DRDNUTUA LIPDIL Q PFROMHBAW BNMS RV YINMIRIULVH
ODUFK , Q W KL% DINEIOBV WO ORKE MWHIGRIQNSE EDXUIIE RQ WKH FRXQWW\ RI GRPLFL

*HRIJUDSKLFDO FRQFHQWUDWLRQ RI ILQDQFLDO DVVHWYV

(DVWHUQS8QLWHG
&DULEEHD@WDWHMBRSH DQG
&XUUHQ@PHULFD DQGRWKHUSHJLRQDO

8QLRQ &DQDGDVHUULWRULWWDWHY 7RWDO

$V RI ODUFK

%DODQFHV ZLWKDRWKHU FHQWUDO E

%DODQFHV ZLWK IRUHLJQ EDQNYV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV
JRUHLIJQ LQYHVWPHQW VHFXULWLHYV

%DODQFHYV ZLWK ORFDO EDQNYV

THUP GHSRVLWYV + GRPHVWLF

SDUWLFLSDWLQJ JRYHUQPHQWVY VHFXULWLHYV
SDUWLFLSDWLQJ I RFFHHW QPHQWVY DGYD

$FFRXQWYV UHFHLYDEOH

'RPHVWLF LQYHVWPHQW VHFXULWLH
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JLQDQFLDO ULV (domibuedp JHPHQ W
F  &UH G [contibliedj N
*HRJUDSKLFDO FRQFHQW U DWntiR®d)R|I ILQDQFLDO DVVHWYV

(DVWHUQS8QLWHG
&DULEEHD@WDWHNMRBRSH DQG
&XUUH@PHULFD DQGRWKHUSHJLRQDO

8QLRQ &DQDGDNVHUULWRULHNDWHY 7RWDO

$V RI ODUFK

%DODQFHYV ZLWKDRWKKHU FHQWUDO E

%DODQFHV ZLWK IRUHLJQ EDQNYV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
J)LOQODQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVYV
JRUHLJQ LQYHVWPHQW VHFXULWLHV

%DODQFHYVY ZLWK ORFDO EDQNYV

7THUP GHSRVLWYV +*+ GRPHVWLF

SDUWLFLSDWLQJ JRYHUQPHQWVY VHFXULWLHYV
SDUWLFLSDWLQJ I RQFFHHWUW QPHQWVY DGYD

$FFRXQWYVY UHFHLYDEOH

'RPHVWLF LQYHVWPHQW VHFXULWLHV
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JLQDQFLDO ULV omRiBuedp JHPHQW

G ODUNHW ULVN

7KH %DQN LV H[SRVHG WR PDUNHWIDLY N DZKXH KR U VI XWHU H LR/D
ILQDQFLDO LQVWUXPHQW ZLOO 10 XFWXDWHH GXIHQW RVFKIBDDHH Y
PDQGDWH SHUP LW XREHLW R/IP HQWWV IUX EDH GI\WS\R VAHKG W QNQH U D O
PDUNHW PRYHPHQWY DQG YRODWLOLW\ RI PDUNHW UDWHV DQ
IRUHLJQ H[FKDQJH UDWHV 7KH % D QRIQMWQ\P WY MRV RDRXCUIBHIQV
IOXFWXDWLRQV RQH RIDHLHY H{BKOR J k8t6' WHEN UDOALRI VKDV D \
PDQDJHPHQW SURFHVV ZKLFK HQWDLOV WKH IROORZLQJ

X &DUHIXO PRQLWRQRW I RRQ DADK P DLLQNVHNRID\D &/ RV D R K QH YSR REW
X 5HJXODU UHSRUWOQ®JHPRH QWWARPPL #RBDHG RO GL WHRFWRM V

i)  Interest rate risk

7KH %DQN LQYHVWYV LQ VHFXULWLHV B RGQMRQI\V PE®KMNBIGG |
DFFRXQWY DV D SDUW RI LWV QRUPR® HFERHVWHURWEXVYVLQN M
WKH IXWXUH FDVK IORZV RI D |LQ CEGFLIDX/ H GRU WAUKDRHIGIW I ¢
LQWHUHVW UDWHYVY )DLU YD OXH K& WHWDHK\HWR U DW H QDLYAL DD
IOXEFWXDWH EHFEDXVH RI FKDQJHV UQVPID WNNW LD WHBHWY MY N
IURP FKDQJHV LQ SUHYDLOLQJ LQWNUBMMW ED VPR L WKRHJ 24D
UDWHV GDLO\ DQG VHHNV WR PLQLPRSH MK WIS R VXIUHN ED
DQG WROHUDQFH VWUDWHJ\ NQRZQ DM I3&PW R R RVLK/LN/G WER-HRTF |
WKH ULVN WROHUDQFH OHYHO RI DK Bb RQ 16 PDUQVGI RVIRL R HPIDWQ
WDEOH EHORZ DQDO\VHV WKH HIIKNFRILYH DQ WIHM \DW VUHDAW E
OLDELOLW\

JRUHLJQ $VVHWYV
ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
JRUHLJQ LQYHVWPHQW VHFXULWLHYV

'RPHVWLF $VVHWYV

%DODQFHV ZLWK ORFDO EDQNYV

7THUP GHSRVLWYV

SDUWLFLSDWLQJ JRYHUQPHQWVY VHFXULWLHYV
SDUWLFLSDWLQJ JRYHUQPHQWVY DGYDQFHYV

/ILDELOLWLHYV

7THUP GHSRVLWV DHF@P® O RD'FARXFRHMW RSHUDWLQJ
DFFRXQWYV

'HPDQG DQG GHSRVLW OLDELOLWLHYVY IRUHLJQ



NOTES TO THE FINANCIAL STATEMENTS
E% E e v 5 Ev E] v }oo E- &}E S§Z z & v ii D&

JLQDQFLDO ULV (omibuedp JHPHQW
G ODUNHW ULV N (continued)

i) Interest rate risk (continued)

$V WKH %DQNYTV LQYHVWPHQWYV L QW RU[KIG Q QAMIF X H VW LB WHM @R FINH RN D H WWR UFCDV
LV OLPLWHG WR LQYHVWPHQWYV LQ PR@HEPO® NRW ZKL\FWK UXPWIQW V D) & BB RKP\DUNHW F
LI LQWHUHVW UDWHVERMUW S\RRR. @WMH SN B IZRXIRE® KMDYH EHHQ P P ORZHU R|

7KH WDEOH EHO R Z6\DXQRPTIVUK VIRV WUIKHU WARN VQ WH W D@ XWGIHWWHW KH % DQNTV ILQDQFLDO LQ|
RI FRQWUDFWXDO UHSULFLQJ RU PDWXULW\ GDWHYV

WR PRQWKYV WR 1RQ QWHUHVW
8S WR PRQMKQWKYV \HDU WR \HDA¥WHU \HDU¥HDULQJ 7RW
$V RI ODUFK

JLOQDQFLDO DVVHWV

%DODQFHV ZLWK RWKHU FHQWUDO EDQNV
%DODQFHV ZLWK IRUHLJQ EDQNV

ORQH\ PDUNHW LQVWUXPHQWY DQG
PRQH\ DW FDOO

JLOQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK
SURILW RU ORVYV

JRUHLJQ LQYHVWPHQW VHFXULWLHYV
%DODQFHV ZLWK ORFDO EDQNYV

7HUP GHSRVLWV GRPHVWLF
3DUWLFLSDWLQJ JRYHUQPHQWVT
VHEXULWLHV

3DUWLFLSDWLQJ JRYHUQPHQWVT
DGYDQFHYV

$FFRXQWVY UHFHLYDEOH

'RPHVWLF LQYHVWPHQW VHEXULWLHV
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JLQDQFLDO ULV @oRibued) JHPHQW
G 0 D U N(domtinudady N
i) Interest rate risk (continued)

8S WR WR PRQWKYV
PRQWK PRQWKVWR \HDU WR
$V RI ODUFK

JLQDQFLDO OLDELOLWLHYV

'HPDQG DQG GHSRVLW OLDELOLWLHYV
GRPHVWLF

/JHDVH OLDELOLWLHYV

'HPDQG DQG GHSRVLW OLDELOLWLHYV
IRUHLJQ

J)LQDQFLDO OLDELOLWLHYV DW )973/
,0) *RYHUQPHQW JHQHUDO UHVRXUFH
DFFRXQWYV

\RD UV

&}E $Z z & v

1RQ ,QWHUHVW

\HDUV EHDULQJ

7TRWDO

7TRWDO LQWHUHVW UHSULFLQJ JDS
ODUFK
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JLOQDQFLDO ULV (domibue@dp JHPHQW
G 0 D U N H¥gntuhuedN
i) Interest rate risk (continued)

WR PRQWKV WR
8S WR PRQMKQWKYV \HDU WR
$V Rl  ODUFK
JLQDQFLDO DVVHWYV
%DODQFHV ZLWK RWKHU FHQWUDO EDQNYV
%DODQFHV ZLWK IRUHLJQ EDQNV
ORQH\ PDUNHW LQVWUXPHQWYV DQG
PRQH\ DW FDOO
JLOQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK
SURILW RU ORVV
JRUHLJQ LQYHVWPHQW VHFXULWLHYV
%DODQFHV ZLWK ORFDO EDQNYV
7HUP GHSRVLWV GRPHVWLF
3DUWLFLSDWLQJ JRYHUQPHQWVT
VHFXULWLHYV
3DUWLFLSDWLQJ JRYHUQPHQWVT
DGYDQFHV
$FFRXQWVY UHFHLYDEOH
'RPHVWLF LQYHVWPHQW VHFXULWLHYV

\H D2X¥\H U

&}E s§Z z & v

s

1RQ ,QWHUHVW

\HDU¥HDULQJ

7TRW

D &
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J)LQDQFLDO ULV @omibuedp JHPHQW
G 0D U N HentihuedN

i) Interest rate risk (continued)

8S WR WR PRQWKYV
PROQWK PRQWKVWR \HDWR \HDANVHU
$V RI ODUFK

JLQDQFLDO OLDELOLWLHYV

'HPDQG DQG GHSRVLW OLDELOLWLHV
GRPHVWLF

'HPDQG DQG GHSRVLW OLDELOLWLHV
IRUHLJQ

JLQDQFLDO OLDELOLWLHV DW )973/
,0) *RYHUQPHQW JHQHUDO UHVRXUFH
DFFRXQWYV

D & Z iif

1RQ ,QWHUHVW

\HDUV EHDULQJ

7TRWDO

7TRWDO LQWHUHVW UHSULFLQJ JDS
ODUFK
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J)LOQDQFLDO ULV (gomiBuedp JHPHQW

H

&XUUHQF\ ULVN

7KH %DQN WDNHV RQ H[SRVXUH WR IOXFWXDWLRQV LQ WKt

ILOQDQFLDO SRVLWLRQ DQG FDVK IORENLYVOWDIMNI HEP H/GIW W H(
OHYHO RI HISRVXEKLEXK AIXWHIPRRLWRUHG GDLO\

Foreign investment securities

7KH %DQNYV LOYHVWPHQW JXLGHOLQH¥XUHLTKLH\H BWK R WGD
86 GROODU $V RI O0DUFK W K HUGIR Q Q8 & H/F-DEKLU MH\H \B F

QLO 7KH LQYHVWPHQW PDQDJHWRQ KD DR W\Q W IR UWKEO
SRVLWLRQV IRUZDUG RQ D SHULRGVYFRWRODVLIQIIEIDRIPVF$00
RI WKHVH DVVHWV DQG WKH IRUZWD® if RIQQMW ORA VBV IW M URHUS

Regional and foreign currencies

7KH %DQN IDFLOLWDWHY WKH UH S AR QIOMFWRHEG RE\ IRWMEH Q
WKHLU QRUPDO FRXUVH RI RSHUDWMR(H FRRAHUFWB® BDA N
WR %DQN RI $PHULEDVRY D7 R PO\ RO M WHQHF | RILWINI @ IFKKR O G L

WKH %DQN IRUZDUG VHOOV WKHVH QIRWHWDRQHWK® WEHRHC
FRXQWHUSDUW\ UHFHLYHV WKHP

7KH %DQNYV H[SRVXUH WR IRUHLJ®LKEKDR ED UL QYR HW IOHLE
GHPDQG DFFRXQWYV DQG LQYHVWPHQWDMVW) QRO WBMBK IR UHILIE
UDWHV ZHUH WR PRYH E\ SHU FHBWHSQRILWOIRU WKH DHD

RU KLJKHU DQG WKH QHW VW DW H PRI/ KIDINLI) EG®FID Q LR V L
RU KLJKHU
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J)LQDQFLDO ULV NcenQed)JHPHQW
H  &XUU H Qdentitliked) N

7KH WDEOH EHORZ DQDO\VHV DVVRWANXK B Q& \OS HDEW O Y W IFEK\J BRH QWK HS BVDIOWNLRQ@QW DV RI

(DVWHUQ
&DULEESIQIOWHG 6 WDWHNWLVK
'ROODU 'ROODU 3RXQG (XUR 2WKHU 7RWDO

JLQDQFLDO DVVHWYV

%DODQFHV ZLWK RWKHU FHQWUDO EDQNYV
%DODQFHV ZLWK IRUHLJQ EDQNYV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV
JRUHLIJQ LQYHVWPHQW VHFXULWLHV

%DODQFHV ZLWK ORFDO EDQNYV

THUP GHSRVLWYV + GRPHVWLF

SDUWLFLSDWLQJ JRYHUQPHQWVY VHFXULWLHYV
SDUWLFLSDWLQJ JRYHUQPHQWVY DGYDQFHYV
$FFRXQWYV UHFHLYDEOH

'RPHVWLF LQYHVWPHQW VHFXULWLHV

JLQDQFLDO OLDELOLWLHYV

'HPDQG DQG GHSRVLW OLDELOLWLHYV + GRPHVWLF
/JHDVH OLDELOLW\

'HPDQG DQG GHSRVLW OLDELOLWLHV * IRUHLJQ
,0) JRYHUQPHQW JHQHUDO UHVRXUFH DFFRXQWYV
JLQDQFLDO OLDBIXGLWKHRXIW BILRIIMWD RU ORVYV

1HW DVVHWYV OLDELOLWLHYV
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J)LQDQFLDO ULV Ncéhin@ed)JHPHQW

H  &XU U H Qdehtitlkd N

7KH WDEOH EHORZ DQDO\VHV DVVRWAXK B Q& \OSHDEW OY W IFEKNJ BRH QW HS BDIOMLR@W DV RI 0D
(DVWHUQ
&DULEESHPIQWHG 6 WDWHNWLVK
'ROODU 'ROODU 3RXQG (XUR 2ZWKHU 7TRWDO

JLQDQFLDO DVVHWYV

%DODQFHV ZLWK RWKHU FHQWUDO EDQNV
%DODQFHV ZLWK IRUHLJQ EDQNYV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
J)LOQODQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV
YRUHLJQ LQYHVWPHQW VHFXULWLHYV

%DODQFHV ZLWK ORFDO EDQNYV

7HUP GHSRVLWV = GRPHVWLF

3DUWLFLSDWLYDY VRFXUIQP HHOW

3DUWLFLSDWLQJ JRYHUQPHQWVY DGYDQFHYV
$FFRXQWV UHFHLYDEOH

'RPHVWLF LQYHVWPHQW VHFXULWLHV

JLODQFLDO OLDELOLWLHV

'HPDQG DQG GHSRVLW OLDELOLWLHV + GRPHVWLF
'HPDQG DQG GHSRVRWHLUMELOLWLHYV

,0) JRYHUQPHQW JHQHUDO UHVRXUFH DFFRXQWYV
JLQDQFLDO OLDBIXG®ILWKHRXIW BOURJIIWD RU ORVV

1HW DVVHWYV OLDELOLWLHYV
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J)LQDQFLDO ULV (domibued) JHP HQW

I I[LTXLGLW\ ULVN

JLTXLGLW)\ ULV NKH %IXKGNUILW X QUEKEDRF XD R/ 1S WOR YT IXE B LDV \ VXSSF
VIVWHP WR PHHW LWV SD\PHQW R RFILIDONQ RQELDV WR LD IWK-H
WR UHSODFH IXQGV ZKHQ WKH\ DUH ZVW RG UIDZMQ E WD D OVRV
WKH FRQYHUVLRQ RI DVVHWYV WR FKVUK WRXP®HHWHMXQMW ALCD ¢
WR PDLQWDLQ PRQB® VWDEQG UWO VGEHWRD@MNLDOY FDPHOV RQ
UHVRXUFHV IURP RYHUQLJKW GHSRVLVWWSRXUWNQ W/ LDTRKAREX
FULWHULRQ LQ GHWHUPLQLQJ WKH BRFBRYHW LRRU R/l RADKLHR
WUDQFKH LV FORDHFERBEBORWRUZH®/ R@H FEQK IDRALEDQ $G G L\
LV FRQVLVWHQW PRQLWRULQJ DQG FKIBFSIRQW IROLRRE SOH D
DOORFDWLRQ DQG DVVHW TXDOLW\

7KH OLTXLGLW\ PDQRUWKHEDN & URIFW ¥ Qu®IW I VI ZU GJHHW H U Y |
DQG LV FDUULHG RXW LQ DFFRUGD®FFHYHWKHD 8B QR Y HBHIDMW
DQG PRQLWRUHG E\ PDQDJHPHQW 76 IR IOK.ITXLQB\L VDY UANUADNQDFEK
FDQ HDVLO\ EH OLX®HGDHNFIG] @/ S iR PBIRGNQ WDKK \8 WRKHHH IR O O F

X 'DLO\ PRQLWRULQJ RI EDODQFHV R QXWH W BV NDIZHAXO ¢
DYDLODEOH WRRBHMWXAXHUUHOMWLDHPHQWYV

SURMHFWLRQV RI FDVK LQIORZV DEQXRXWIORZYV EDVHG |

IDGGHULQJ RI PRQHH © D/WNLHW W KQH \OW R RH. G /. WU FV W B Q K B C
DUH DYDLODEOH WR PHHW FXUUHQW OLTXLGLW\ QHHGV

X $VVHWV KHOG WR PDQDJH OLTXLGLWFRQWN DQ FEDXCN\H E E
IRUHLJQ EDQNV PRQH\ PDUNHW LQVWBKXPE DWW HVO\G PW
WKURXJK SURILW RU ORVV IRUHLJDLWEYGR MPH GWQNIF R
ORFDO EDQNV $W WKH UHSRUWLQJ GDWH WKH %DQRI |
WKHVH LQVWUXPHR® W R/ KJB\Y GOLLOH IBIHSENFUD WH FDVK LQ

7KH PDWXULWLHYV RI DVVHWY DQIEED6HD PMODW LIHAF B 8 DEIOHH B
OLDELOLWLHY DV WKH\ PDWXUH VDKH Q@ PBERULGADQ W || BVAKVWRW D ¢
WR FKDQJHV LQ LQWHUHVW UDWHY DQG H[FKDQJH UDWHYV

7KH WDEOH EHORZ DQDO\VHV DV VR W W ®HOHD QWD ED W/XW LMY R
WKH UHPDLQLQJ SHULRG DW WKH WHSRWIMMQG DADHN H 7\ R W/H
JDS GRHV QRW SRVH DQ\ VLIJQLILFDQW ULVN WR WKH %DQN
ZKLFK SULQFLSDOO\ FRPSULVH RI ED @NQHUVVFRDWHQRUDF FF

PRQWK JURXSLQJ SD\RXWV WR FRPPHHF{QO®LEBQNWD \L QV KH
EDQNV DUH UHTXLALMEK WRK H DaDOND ID@DWH WWHRU Y H RH TW K ¥ D O HW
OLDELOLWLHV
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JLQDQFLDO ULV NcohnQed)JHP HQW
| /LTXLG L(Mentinuedy N

PRQWKV WR
8S WR PRQWRK PRQWKV\HDU WR \HDUWHW
ODWXULWLHYVY RI OLDELOLWLHY DQG DVVHWYV ODUFK

JLQDQFLDO /LDELOLWLHYV

'HPDQG DQG GHSRVLW OLDELOLWLHY *+ GRPHVWLF

/IHDVH OLDELOLW\

'HPDQG DQG GHSRVLW OLDELOLWLHYV £+ IRUHLJQ

J)LQDQFLDO OLDELOLWLHYV DW IDLU YDOXH WKURXJK SURILW RU ORVV
,0) JRYHUQPHQW JHQHUDO UHVRXUFH DFFRXQWYV

4

E v i D E

\HDUV 7RWDO

J)LQDQFLDO $VVHWYV

%DODQFHV ZLWK RWKHU FHQWUDO EDQNYV
%DODQFHV ZLWK IRUHLJQ EDQNV

ORQH\ PDUNHW L QPRAUHX PIHVQ \W B COOD G
J)LQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVYV
YRUHLJQ LQYHVWPHQW VHFXULWLHV
%DODQFHV ZLWK ORFDO EDQNYV

7HUP GHSRVLWV + GRPHVWLF
3DUWLFLSDWLQJ JRWHLHQMPHQWVY VHFX
3DUWLFLSDWLQJ JRMNUQPHQWVY DGYDQ
$FFRXQWV UHFHLYDEOH

'RPHVWLF LQYHVWPHQW VHFXULWLHV

I1HW OLTXLGLW\ JDS ODUFK
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JLOQDQFLDO ULV NcehinQed)JHP HQW

| /LT XL G L \¢antihuedN

&}E §Z

PRQWKV WR

8S WR PRQWRK PRQWKV\HDU WR
ODWXULWLHYVY RI OLDELOLWLHY DQG DVVHWYV ODUFK

JLQDQFLDO /LDELOLWLHYV

'HPDQG DQG GHSRVLW OLDELOLWLHYV £+ GRPHVWLF
'HPDQG DQG GHSRVLW OLDELOLWLHYV = IRUHLJQ
JLODQFLDO OLDEHOWWURXJBWS URLUW BOXORVV

,0) JRYHUQPHQW JHQHUDO UHVRXUFH DFFRXQWYV

\ H2DYUHW

z

E v Ti

\HDUV 7RW

J)LQDQFLDO $VVHWYV

%DODQFHV ZLWK RWKHU FHQWUDO EDQNV
%DODQFHV ZLWK IRUHLJQ EDQNV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
J)LQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK SURILW RU ORVYV
JRUHLJQ LQYHVWPHQW VHEXULWLHYV

%DODQFHV ZLWK ORFDO EDQNV

7HUP GHSRVLWV = GRPHVWLF

3DUWLFLSDWLQJ JRYHUQPHQWVY VHEXULWLHYV
3DUWLFLSDWLQJ JRYHUQPHQWVY DGYDQFHYV
$FFRXQWV UHFHLYDEOH

'RPHVWLF LQYHVWPHQW VHEXULWLHYV

1HW OLTXLGLW\ JDS ODUFK
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JLQDQFLDO ULV oRiBuedp JHPHQW
| /LTXL G Luntindedy N

'"HULYDWLYH FDVK IORZV

7KH IROORZLQJ WNEG B WKRH YL\ B § FRMD D UGV MELRUAY @RNYY E H
RQ D JURVV EDVLV LQWR UHOHYDQWHPDIWXLQAWS HURKGS LI)W V
ILQDQFLDO SRVLWLRQ GDWH WR WE PRKRWYUG EWXDROV IR G W.
FRQWUDFWXDO XQGLVFRXQWHG FDVK IORZV

s$W ODUFK
"HULYDWLYHV KHOG IRU WUDGLQJ IRUZDUG FRQWUDFWYV

PROQWKVPRQWKYV 7R

JRUHLJQ H[FKDQJH GHULYDWLYHV
2XWIORZ
,QIORZ

$W ODUFK
"HULYDWLYHV KHOG IRU WUDGLQJ IRUZDUG FRQWUDFWYV

PROQWKVPRQWKYV 7R

JRUHLJQ H[FKDQJH GHULYDWLYHV
2XWIORZ
,QIORZ
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J)LQDQFLDO ULV (¢omibued) JHP HQW

J )DLU YDOXH

)DLU YDOXH LV WKH SULFH WKDW RRX®L &HWURH WHIDYGME HW RD VG
WUDQVDFWLRQ EHWZHHQ PDUNHW SDWWLFLISD GWY FBHIW WKHH R
OLDELOLW\ PXVW WDNH DFFRXQW RVIK® RHQSH.W RIWVP R DE H WH & NW

Determination of Fair Value

7KH IROORZLQJ PHWKRGV DQG DVVXPSWHR QLK DYMHOKHHRI X\DHF ®
LOQVWUXPHQW IRU ZKLFK LW LV SUDFWLFDO WR HVWLPDWH D Y

X 6KRUW WHUP ILOQDQFLDO DVVHWYV DRIGWXKIHMEH OLYDL G VL D

X

120

OLDELOLWLHYV LV D UHDVRQDEOH H RW MPKOHV M KRRIU W KR W >
LQVWUXPHQWY 6KRUW WHUP ILQD R BIDEO DIMNY/ HRWH DU
EDODQFHV ZLWK R WHKBHUDRHQW WD OV PRI LR DUBRBQWN VQ V W |
PRQH\ DW FDOO WUHDVXU\ ELOOV REFD GD Q WH. ¥ LSIDVKL Q R |
LQWHUHVW UHFHLYDEOH DQG DFFRXQWVY UHFHLYDEOH

GHPDQG DQG GHSRVLW OLDELOLWLHSDADGERPMHUQWGFFB QX
OLDELOLWLHV

/IRQJ WHUP ORDQV DQG UHFHLYDEO@GY WHUWP HVROLEYD \B B G
LV EDVHG RQ GLVFRXQWHG FDVK |ICGRZNV U D WV SBHYOH D\
FUHGLW ULVN DQG UHPDLQLQJ WHUPWVLWR PBWHKXWVWLQ
SDUWLFLSDWLQJ JRYHUQPHQWV Y VUIF XURQILWW DR G DFFR
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J)LQDQFLDO ULV (domiBued) JHPHQW
J  )DLU (tanidded)

(i) Financial instruments not measured at fair value

7KH WDEOH EHORZ DXPPIDQUL DR R MOKWR IDW & RIDH U LYQIDEMBHLDE DO/ MHW DGR BVQ SN M WHQDWHIGP HQ \
SRVLWLRQ DW WKHLU IDLU YDOXH

&DUU\LQJ YDOXH )DLU YDO

JLODQFLDO DVVHWYV

WODQFHV ZLWK RWKHU FHQWUDO EDQNYV
WODQFHV ZLWK IRUHLJQ EDQNYV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
WODQFHV ZLWK ORFDO EDQNYV

7THUP GHSRVLWYV *+ GRPHVWLF
SDUBIIVBIRYHUQPHQWVY VHFXULWLHYV
SDUWLFLSDWLQJ JRYHUQPHQWVY DGYDQFHYV
$FFRXQWYV UHFHLYDEOH

QDQFLDO OLDELOLWLHYV

PDQG BRMAWHOLDELOLWLHV = GRPHVWLF
DVH OLDELOLW

PDQG BRMLWHOLDEUQLWLHV + IRUHL
JRYHUQMIPGWDO UHVRXUFH DFFRXQWV

21l EDODQFH VKHHW ILQDQFLDO LQVWUXPHQWYV

(DVWHUQ &DULEEHDQ 6HFXULWLHV ([FKDQJH /LPLWHG XQGHUWDNLQJ
DQBDUDQWHH
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J

JLQDQFLDO ULV (domiBuedp JHPHQW
)DLU (t@ntixed)
)DLU 9DOXH +LHUDUFK\

,)56 VSHFLILHV D KLHUDUFK\ RI1 Y DKODWWDRANHIR @/ KVHH E R Q K WAH W FE
WHFKQLTXHYVY DUH REVHUYDEOH RU XO®RHNM UPYIDLEENODHHW QEWHUR
LOQOGHSHQGHQW VRXUFHV XQREVHUYDEOH LQSXWV UHIOHFW
RI LQSXWYV KDYH FUHDWHG WKH IROORZLQJ IDLU YDOXH KLHU

/HYHO 4 XRWHGHSRDLENNWY ROIWIDEHEQ W/ILE BIOO D WV HW V

/IHYHO ,QSXWV RWKHU WKDQ TXRW WK W LIFHY R DV DX GBE
RU OLDELOLW\ HLWKHU GLUHFW®OAKDWKDW LGMH DLW 3G LIRJHRWP

/IHYHO ,QSXWV IRU WKH DVVHWMWG RRIQORPEHOY WEEG N RIXUDI

OHYHO LQFOXGHV HTXLW\ LQYHVWPHQWLVL BN GCHERE H
FRPSRQHQWYV

7KH KLHUDUFK\ UHTXLUHV WKH XVH RIDREDHOWD EZ&H RICDUNH
UHOHYDQW DQG REVHUYDEOH PDUNBOM SULFHV LQ YDOXDWLR

7KH IROORZLQJ WDEOH SUHVHQWYV WKH %DQNTV ILQDQFLDO D
DW ODUFK

/IHYHO /IHYHO /H
JLQDQFLDO DVVHWYV
& R P P HUSEHDLO
&HUWLILFRWHNRI GH
HUPSRGWH WV
LOQDQFLDO DVVHWVKBUR IINDW LR Y DRANMHY W K U R X

7
)
)R RLLQYHVWPHQW VHFXULWLHV

' PHVWLF LQYHVWPHQW VHFXULWLHYV

/IHYHO IHYHO /H

wlw)
OO0

FLDO OLDELOLWLHYV
FLDO OLDELOLWISHRIDW RLLORAMW XH WKURX

QO
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JLQDQFLDO ULV (domiBuedp JHPHQW
J )DLU (¢dnthixed)
)DLU 9DOXH +LHUDUF K\ (continued)

7KH TIROORZLQJ WH E£HY 8 YWV HQWYHAYWEKOO DWVHWWRQRW DUH PHDV.
YDOXH DW ODUFK

/IHYHO /IHYHO IHY HC

JLQDQFLDO DVVHWYV

&R P P H USERHIO

&HUWLILPBRWHNRI GH

7HUPSFG\I—LWV

JLQDQFLDO DVVHW VKBUWR IIDW UR ¥ DADRMAV W K U R X
JRUALLOQYHVWPHQW VHFXULWLHV
'‘RPHVWLF LQYHVWPHQW VHFXULWLHYV

/IHYHO /IHYHO IHY HC

JLOQDQFLDO OLDELOLWLHV

JLOQDQFLDO OLDELOLVWKISHRNIDW RDLORMVOXH WKURX

K &DSLWDO ULVN PDQDJHPHQW
7TKH %DQNYV REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH

X 6DIHIXDUG WKH %BRQANWY @OELOVMW WRLQJ FRQFHUQ
x ODQDJH DQG VDIHIJXDUG WKH YDOXH\RD@W®H (DVWHUQ &DULE
Xx ODLQWDLQ D VWWRR IV EKBSRWWO WNVVEHHYHORSPHQWDO DFWLY

7TKH %DQN PDQDJHV FDSLWDO WKURXINKHWKXKH PBPERWHLIDIQWR BUE
JXLGHOLQHY DV PDQGDWHG LQ WKH (&&%V $DOWHHRBDQWK$SFW WKH
JHQHUDO UHVHUYH ZDV

L 2SHUDWLRQDO ULVN

2SHUDWLRQDO ULVN LV WKH ULVIN. ®D GEUMNFEW RE QRG LUABW FQ R\
IURP D ZLGH YDULHW\ RI FDXVHV DVWIRFLBWUGRDIOMO WWHF% D R §
LQIUDVWUXFWXUH ,W PD\ DOVR \IK DQHF UWHRGL W[ WA-DUQNIHOW | D B\ RQJ
VXFK DV WKRVH DULVLQJ IURP OHJIZOJHEQ B UDHIX\O D MARHIS\WUH-GT X/ MU
FRUSRUDWH EHKDYLRXU 2SHUDWR®RERPO REHNWNYWLRIOAM OQBPDDE O
GHSDUWPHQWYV
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JLOQDQFLDO ULV (¢omiBuedp JHPHQW

L

2SHUDWLRQDO ULVN (continued)

O0DQDJLQJ RSHUDWLRQDO ULVN LQ WHWW ®DG®\LWRVGEB\Q RS\
PDQDJHPHQW ZKLFK WQFRXGLHIH H DINEER URM XER W K HV KBIQRS
EXVLQHVV DFWLYLWLHV 7KH %D Q NJIVORE MHNF W R YBHV LW RV RDRI
RI ILQDQFLDO ORVVHV DQG GDPDJHHW B O/MK FIR% D/QHI M FUNHLSYXH
FRQWURO SURFHGXUHV WKDW UHVWULFW LQLWLDWLYH DQC

7KH SULPDU\ UHVSRGNYHIORISPHIRW B/EGCR L FRQMPHRONDWR D G
ULVN LV DVVLJQHG WR WKH PDQDJH PAHNQWHWSPE®VR E IHDLPK\ G
EDQN ZLGH FRUSRUK\@H VFRIQ EML MAK HGX\W W QUEHDTXE IRH GF RQ VW
LOWHUQDO FRQWURO V\VWHPV G H WUILQMGE PW RX QG WLIREK \5 D

&RPSOLDQFH ZLWK FRUSRUDWH SROWHPNVDLDGRIGPOCRBDMH®/ FEN C

SHTXLUHPHQWY IRU DSSURSULDWH KWH L QKEIHDSMIQRIH @ W GC
RI WUDQVDFWLRQV

SHTXLUHPHQWYVY |IRRQWKGIGUPRIR G QW RMIEXY IRI WUDQVDFWL
&RPSOLDQFH ZLWK UHJXODWRU\ DQG RWKHU OHJDO UH
'REFXPHQWDWLRQ RI FRQWUROV DQG SURFHGXUHYV

SHTXLUHPHQWYV IRU WKH SHULRGLFBMGHD\WQFRGH YWHRD RIS
FROQOWUROV DQG SURFHGXUHYVY WR DVVHVV WKH ULVNYV L

'HYHORSPHQW DQG SHULRGLF WHVWLQJ RI FRQWLQJHQ
7UDLQLQJ DQG SURIHVVLRQDO GHYHORSPHQW
(WKLFDO DQG EXVLQHVYV VWDQGDUGYV

5LVN PLWLJDW L RQ DIQFFHO XIGH QH L@VLV HIIHFWLYH
"HHNO\ UHSRUWLQ RQWRHRKEW WQVRUPPQDIJHPHQW FRPP]

AXDUWHUO\ PDQD JRHP HEQ \MDIFIKL G A B VU W P H QRWITE HAX WYKLV
SROLFLHVY DQG GHSDUWPHQWDO L QRSHOULGIIOZEREWDRG

$ VWUXFWXUHG LQGXFWLRQ SURJUDP IRU QHZ HPSOR\H

&RPSOLDQFH ZLWK WKH %DQNYV 6WDQGDREVSHVLNR®EBR
XQGHUWDNHQ E\ WKH ,QWHUQDO $XGQWHNLHZ3D WVUMHHGQ MV FXK
PDQDJHPHQW RI WKAKIGHKS WKW P HGI\WU DWBIUBIQ\GX E R P W BVUHLGH W\
$XGLW DQG 5LVN &RFRMWAWH B PRRA\WWHH RI WKH %DQN
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JLOQDQFLDO ULV (gomiBuedp JHP HQW
M 6WUDWHJILF 5LVN

7TKH %DQNYY VWUDWHILF SODQ ZKLFK&DW LODK REKIKG® WQRAF WRHEH L

7KLV SODQ LV KLQJHG RQ IRXU EDVLF SLOODUV ZKLF]
QDPHO\
D )LQDQFLDO IMHPAW RMUQGBGWIDHEYHORSPHQW
E )LVFDO DQG GHEW VXVWDLQDELOLW\
F *URZWK FRPSHWLWLYHQHVV DQG HPSOR\PHQW DQG
G 2UJDQL]DWLRQDO HIIHFWLYHQHVYV

W LV UHFRJQLVHG WKDW HIIHFVDMWIHY BY MLV AR Q WD WEHGY MQU DA H J
GHSHQGHQW RQ WHHW PRFRE BH QD VERFOYW QEDRKVKIDLIWHNY  7KHVH U
LQIOXHQFHG E\ D ZLGH UDQJH Rl LGW®XGEQPO DIQ GQB[MSHIRGD Q D\Y
UHVRXUFHV RU D IXQGDPHQWDO FKDQJH LQ WKH FLUFXPVWDQFHYV
7KH %DQN KDV WKHUHIRUH LGHQWLILHG VSHFLILF PRQLWRULQJ Il
DQ\ QHJDWLYH LPSDFW RI D SHUFHRYHG/R W \UBWWB OLID RE XU WWLRY |

&&ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG MXGJHPHQWYV

7KH %DQNYV ILQDQFLDO VWDWHPHQWVO DQGEF H @ VE \I LDPRRADOWL QH VS
DVVXPSWLRQV HVWLPDWHY DQG P D QBH HPHIHNVLIY XV K H PRHROW V BIKR F § LK
RI WKH ILQDQFLDO VWDWHPHQWYV X0 BGHD WH AIWHR/QDRGP DWV R SWK L
EHVW HVWLPDWHY XQGHUWDNHQ LQA@FFRUGDQFH ZLWK WKH DSSOLF

(VWLPDWHV DQG MXGJHPHQWYV DUH FR QW LKQUYDAOROU LIF D DOK[S\WM H GHDE &
IDFWRUV LQFOXGLQJ H[SHFWDW YRIGVWRR BHWXHDVROHDEW M WG 6 WUDW K|
7KH UHVXOWLQJ DFFRXQWLQJ HVWLPBWHDO ZW®RHA UHOGWIHGLIVEWR XL
ODQDJHPHQW DOVR QHHGV WR H[HUFNYW IMPFRIHPW QW ISR O ISSICH Y Q J7 W
DQG DVVXPSWLRQV WKDW KDYH D \OL D@GIM XNDVPW QM V NWRI W R X VALIDU UR C
DVVHWY DQG OLDELOLWLHV ZLW R/ &/ EHGRZW ILQDQFLDO \HDU DUH

(VWLPDWHG SHQVLRQ REOLJDWLRQ

7KH SUHVHQW YDOXH RI WKH UHWL BEPHM QW PEHQHRIL WD R BVGRLLI\D W KR QW DX
RQ DQ DFWXDULDO EDVLV XVLQJ D QiXP E® UNVKH B M VIX\P\SX\PLSRIDL\R Q ¥ QA Lok
FDUU\LQJ DPRXQW Rl WKH SHQVLRQ DVVHW

7KH DVVXPSWLRQV XVHG LQ GHWH U RIQLQRQ W K I KOG i RVKH GQ¥RRX
%DQN GHWHUPLQHY WKH DSSURSUKDWBUGLYRRXQW W R W H @WHW KWW ¢
EH XVHG WR GHWHUPLQH WKH SUHVBQWVYH[S X VRH G WWRL E BI\WJHHG X K WK
SHQVLRQ REOLJDWLRQV 7KH %D QKL FIR JXD®H WY MAHWIUXE H Q WWW QR
WHUP JRYHUQPHQW ERQGV WKDW DUHFEHQRPIEQ W HBK LIQV (WY W HXQ L
ZKLFK WKH EHQHILWYV ZLOO EH SDL® DRGR W.RDW LKDIY W KHHW PV ARV R D
SHQVLRQ OLDELO IPSW 2RVKH LR N HS HD¥MDR 1 REVHGDRQL RRUUHQW PDUNH

125



E%E o v 5§ Ev E] v }oo E- &}E S$Z z & v ii D& Z

126
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-
-

&ULWLFDO DFFRXQWLQJ HV(vhmiRledy HV DQG MXGJIJHPHQWYV
OHDVXUHPHQW RI WKH H[SHFWHG FUHIBMWHWRYVY DOORZDQFH RQ ILC

7KH PHDVXUHPHQW BHG®IKMH GRYNFGIBRED @RH HRW IPADQYXUHG DW D
DQG )92&, UHTXLUHV WKH XVH RI FRPSOH[ PRGHOV DQG VLJQLILF
FRQGLWLRQV DQG (FSGIBQ VWEHRKD R DRFKEM/ LLR)EWK \W'Q GDWWWLPDWLRQ Wi
LQ PHDVXULQJ (&/ LV GHWDLOHG LQ QRWH

$ QXPEHU RI VLIJQLILFDQW MXGJHPHQWWKBUBFEPRX@WWIQTXUHMHKL UE
PHDVXULQJ (&/ VXFK DV

Xx 7KH %DQNYV FULWHULD IRU GHWHUPLQLQJ LI WKHUH KDV EH
GHWHUPLQH ZKHWKHU LPSDLUPHQWRX®GEREB PHDW KRIH GL R Q OTF K
H[SHFWHG ORVVHV EDVLV

&KRRVLQJ DSSURS DMAX R SPRIGHONV IBQ VIK(EPHDVXUHPHQW

x (VWDEOLVKLQJ WKW LOHPEHUJRWGQUMGH POFARHGE PRRMLFE VFHC
IRU HDFK W\SH RI SURGXFW RU PDUNHW DQG WKH DVVRFLDWH(

(VWDEOLVKLQJ JURXSV RI VLPLODV RUGPIHDRLOUL QY V&EW D QU W |
X '"HWHUPLQDWLRQ RWEZMWRFRDMWMLRMARBDRP IHFRBOREDE ILR\E PWV V.
XQHPSOR\PHQW OHOHODOXGE FRD® WU HFGV /R'Y 3

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

,PSDLUPHQW H[LVWV ZKHQ WKH FDUMQHUDWIL@XHXRL\NQH PHHBY R W
DPRXQW ZKLFK LV WKH KLJKHU RERMWD\ IDQG Y IVOXHDONWVL DRYWHY RH
FRVW RI GLVSRVDO LV EDVHG RQ DWJDL@\DIEFOML B Q W DF RIRGX [E MCHGSEL Q W
VLPLODU DVVHWY RU REVHUYDEOHWPRUGHWSRVYLBH\RD WKW IDYRUHWP H;
FDOFXODWLRQ LV EDVHG RQ D GLVFRKPRNG FDEXH ORR X'@W PR & H
GLVFRXQW UDWH XVHG IRU '&) PRGOIRZIY ZHOO DV WKH IXWXUH FD)

)DLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

JRU ILQDQFLDO LQVUWERDE B ® \F XIKHWHVR DN URB \WENVHDEDPEOH PDUNH
DYDLODEOH DW IDLU YDOXH XVLQUVYGBWBW P RQHWEH¥KIQQJ OH Y D OIXLDU
KDV EHHQ \@NWWSHE PH D IR XQ DX RD/B W R RVQW DG X Y Y GEIHWWHHY W L P D
RI WKH PRVW DSSURSULDWH PRGHO DVVXPSWLRQYV

SHYDOXDWLRQ Rl ODQG DQG EXLOGLQJV

7KH %DQN PHDVXUHV LWV ODQG D Q & E ¥XKO®RLGIW LMW DIHY PDRNE BRE
LQ RWKHU FRPSUHKHQVLYH LQFRPH @KBWARDNVSWEODROQHVW\Q GHRS K
YDOXH RI LWV ODQG DQG EXLOGLQUWXG JAKHIQ WD D DMKLHR @ S/SSOHLFALIDVDILF
WHFKQLTXHV 9DOXDWLRQV DUH GHIWGLU PHQHGCWNVKD® XD M MRCH FIH/S IO
DOO VHQVLWLONH QURDWKXPSQERQYV FKRVHQ
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Balances with other central banks and foreign banks

Balances with other central banks

Balances with Regional central banks
Balances with European central banks
Balances with North American central banks

Total balances with other central banks

Balances with foreign banks
Current accounts denominated in United States dollars

Current

These balances are nonerest bearing.

Money market instruments and money at call
By currency

Balanceslenominated in United States dollars
Balances denominated in Australian dollars

Interest receivable

Total money market instruments andmoney at call

By financial instrument type

Money market instruments maturing in less than ninety day:

Term deposits
Money at call
Commercial paper
Certificate of deposits

Included in cash and cash equivalents (né)e 2

&}E SZ z & v [
202( 201¢
$ $
12,921,19 13,038,51
348,76¢ 403,03
666,38¢ 795,72:
13,936,34 14,237,27
73,66 52,94¢
14,010,00 14,290,21

202( 2019

$ $
1,102,363,55 1,939,025,38
419 485
1,102,363,97 1,939,025,86
372,08t 3,619,52
1,102,736,06 1,942,645,39
202( 201¢
$ $
351,000,00 320,432,10
265,161,60 889,980,07
83,447,04 105,036,35
33,703,37 236,493,23
733,312,02 1,551,941,76

D & Z
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ORQH\ PDUNHW LQVWUXPHQhini2G PRQH\ DW FDOO
ORQH\ PDUNHW LQVWUXPHQWY PDWXULQJ DIWHU QLQHW\ GD\V
&RPPHUFLDO SDSHU

THUP GHSRVLWYV
&HUWLILFDWH RI GHSRVLWYV

, QWHUHVW UHFHLYDEOH

7TRWDO PRQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO

ORQH\ PDUNHW LQVWUXPHQWYV LQFOXGG&N FRPPW V FIWVHW B S8R ¥ XW M
RI GHSRVLWYV ZLWK LOQOWHUHVW UDWHY UD@WYRLQJ IURP WR

ORQH\ DW FDOO LQFOXGHV FDVK E DQOHD QPFOHQ/DD M D V CODE® HX W 8 WHKHHOY%G
BWDWHY JHGHUDO 5HVHUYH %DQN HR%DWQMH GTKHWR EDO RS HWD W DR
UDWHV UDQJLQJ IURP WR J WKH \ WIRU GXULQ

7THUP GHSRVLWYV

JL[IHG '"HSRVLWV
SHSXEOLF %DQN 6W .LWWV DQG 1HYLV
%DQN RI 1RYD 6FRWLD 6W .LWWV DQG 1HYLV
%DQN RI 1RYD 6FRWLD $QWLJXD DQG %DUEXGD

, QWHUHVW UHFHLYDEOH

7TRWDO WHUP GHSRVLWYV

&XUUHQW

7KH GHSRVLWYV KHCDRQRLWW 5HSWED IDRQ® 1HYLVY DQG %DQN RI 1RYD
%DUEXGD DUH QRW DYDLODEOH IRUDXWIHR QQ WKKH %D EDPD QBN WR |
OLTXLGLW\ VXSSRUW IRU ORDQV DQN DB REIBHW R WWMKXH @& [EQ NS XIE
UDWHV WKDW DUH UHODWLYHO\ OR¥ UQ WR P MU MWKRIQ( 38R WKK-H QIR U
HDUQHG LQWHUHVW DW UDVSHW PIQ Q XV KGIX\UHLDY



NOTES TO THE FINANCIAL STATEMENTS
/E % (E oo v e (Ev E ] v }oo E- &}E s$Z2 z €& v i1iDE Z

8. Financial instruments
a) Classification of financial assets and liabilities
The accounting policief®r financial assets and liabiliti@se set out in note 2(g) above.

The Bankhas assessed which business models apply to the financial assets and has classified its financial
instruments into the appropriate classification and measurement categories.

() Financial assets measured at FVOCI

Money market instruments

Money market instruments consists of commercial paper, certificate of deposits held in the Bank’s foreign
reserves core portfolio. Money market instruments also includes term deposits, whigtdaire the
liquidity portfolio. The Bank has assessed its business nabdleé portfolio level as described in note 2

(g) (iii) . The Bankconcluded the following:

X Moneymarket instruments held in the liquidiportfolio are managed within a businessdebas
held to collect the contractual cash floarsd meet the SPPI criteria

X Money market instruments held in the core foreign reserves portfolio are managed within a
businessnodel of collecting contractual cash flows and selling the financial assets and meet the
SPPI criteria.

Investment securities other than equity instruments

Foreign investment instruments are managed within a business model of collecting contractual cash flows
and selling the financial assets and meet3R®I criteria. Accordingly, these investments are classified
and measured at FVOCI.

Equity investment instruments

The Bank has elected to irrevocably designate edguaigstment securities as fair value through other
comprehensive incomes permitted under IFRS 9.

(i) Financial assets measured at amortised cost

Money market instruments

Money market instruments (term deposits) held in the liquidity portfolio are managed within a business
model of held to collect the contractual cash flows and meet the SPPI criteria.

Domestic financial assets

Financial assets in the domestic portfolio are managihih a business model to collect contractual cash
flows and meet the SPPI criteria.
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JLOQDQFLDO L @ontiMued)P HQ W V
D &ODVVLILFDWLRQ RI ILQDQ Eai@e@)VVHWY DQG OLDELOLWLHYV

7KH IROORZURY WEHRO B B6 FERHOVFZ IDH Q \@LUWKH LWWHIRWDHOFFHL QW BRY LWL
FDWHJRULHV R X PHIDM\F IDD/ODW) V WOD U F K

)92&,
0DQGDWRHNRIQDW)HGEW GHEW HTXLW\ 7RWDO FDUU\L
Y)LQDQFLDO DVVHWYV )973/ Y973/  LQVWUXPHQWWUXPHQWYV $PRUW LYPREXDRV W

5HJLRQDO DQG IRUHLJQ FXUUHQFLHV

%DODQFHV ZLWK RWKHU FHQWUDO EDQNV
%DODQFHV ZLWK IRUHLJQ EDQNYV

ORQH\ PDUNHW LQVWUXPHQWYV DQG PRQH\ DW FDOO
J)LQDQFLDO $VVHWV KHOG IRU WUDGLQJ

JRUHLJQ LQYHVWPHQW VHFXULWLHV

&DVK DQG EDODQFHV ZLWK ORFDO EDQNV

7HUP '"HSRVLWYV

'RPHVWLF LQYHVWPHQW VHFXULWLHV
3DUWLFLSDWLQJ JRYHUQPHQWY VHFXULWLHV
3DUWLFLSDWLQJ JRYHUQPHQWY DGYDQFHYV

$FFRXQWYVY UHFHLYDEOH

7RWDO )LQDQFLDO $VVHWV

'HPDQG /LDELOLWLHY GRPHVWLF

/HDVH OLDELOLWLHV

'"HPDQG /LDELOLWLHV IRUHLJQ

JLODQFLDO /LDELOLWLHYVY KHOG IRU WUDGLQJ

,0) JRYHUQPHQW JHQHUDO UHVRXUFH DFFRXQWYV

7RWDO )LQDQFLDO /LDELOLWLHV
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JLQDQFLDO L @antMued)P HQ W V
D &ODVVLILFDWLRQ RI ILQDQgudi@e@®)VVHWY DQG OLDELOLWLHYV

7KH IROORZURY WEHRO B B® FERHQVFZ IOH Q \PUWKH LWWHIRWDHOFFHQW BRYV LWL
FDWHJRULHV RI ILQDQFLDO LQVWUXPHQWYV DV RI  O0DUFK

)92 &,
ODQGDWRHNQUQDWOR&, GHEW HTXLW\ 7RWDO FDUU\
JLQDQFLDO DVVHWYV Y973/ DW )973/ LQVWUXPHQWWUXPHQWY $PRUW LY PREXBRW W

5HIJLRQDO DQG IRUHLJQ FXUUHQFLHV

%DODQFHV ZLWK RWKHU FHQWUDO EDQNYV
%DODQFHV ZLWK IRUHLJQ EDQNYV

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO
J)LQDQFLDO $VVHWVY KHOG IRU WUDGLQJ

JRUHLIJQ LQYHVWPHQW VHFXULWLHV

&DVK DQG EDODQFHV ZLWK ORFDO EDQNYV

7THUP '"HSRVLWYV

'RPHVWLF LQYHVWPHQW VHFXULWLHV
SDUWLFLSDWLQJ JRYHUQPHQWY VHFXULWLHV
SDUWLFLSDWLQJ JRYHUQPHQWY DGYDQFHYV

$FFRXQWV UHFHLYDEOH

7RWDO )LQDQFLDO $VVHWYV

'HPDQG /LDELOLWLHYVY GRPHVWLF
'"HPDQG /LDELOLWLHYV IRUHLJQ
J)LODQFLDO /LDELOLWLHVY KHOG IRU WUDGLQJ

,0) JRYHUQPHQW JHQHUDO UHVRXUFH DFFRXQWYV

7TRWDO )LQDQFLDO /LDELOLWLHYV
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J)LQDQFLDO L @diMled)P HQ W V

F

&UHGLW TXDOLW\ RI ILQDQFLDO DVVHWYV

7KH FUHGLW TXDOLW\ RI ILQDQ FHDDRDVMBWDY WHKCD WUBIUMVEY H
FUHGLW UDWLQJV

,QYHVWPHQW VHFXULWLHYV

JRUHLJQ LQYHVW PO® B\ WHEK 4NN D GRIHERNEW ZR WKR B H R X Q \
RU EHWWHU E\ ORRG\TfV RU HTXLYDOKOQFRQGRWLRYOW W
VXFK JRYHUQPHQWVWRB ®LQWOKIGBEEFRQWDEYHD QR YGMEW |
LOQVWLWXWLRQV WIDWW B G HL ¥ SWM K HIQEADAXIE H Q YGIN'W P7 K H V H
VXSHULRU FUHGLW TXDOLW\ DQG G URWHRRWILRE® RH G GWHU H

ORQH\ PDUNHW LQVWUXPHQWY DQG PRQH\ DW FDOO

&DVK DW EDQNV DQG PRQH\ PDUNHW LLGQD/QEX P 1B QLVDW \IV U X
D PLQLPXP EDQN GHSRVOLRRGDWLRU RN $PHDVXUHG E\ DQRW
DJHQF\ 7KHVH ILQDQFLDO LQVWLVWXWERQRYPXYWREBD W QF
%DQNYTV ,QYHVWPHQW *XLGHOLQHYV

$FFRXQWYV UHFHLYDEOH

$FFRXQWY UHFHLYDEOH LQFOXGH D PROFEWNVKW KDWQ N UKD %D
VSHFLILF DOORZDQHARHRYYDERKEWINMOHU WKH DVVHVVPHQ

7KH %DQN GRHV QRIWQKDYF D@ \DR W AW W K DW SDUH ISG VW
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9. Investment securities

2020 2019
$ $
Foreign investment securities measured at fair value through
other comprehensive income
Debt securities
- quoted, at fair value 3,406,213,382 2,772,470,28:
Interestreceivable 14,661,015 13,124,19(
Total foreign debt securities at fair value through other
comprehensive income 3,420874397 2,785,594,47.
Equity securities designated at fair value through other
comprehensive income
Society forworldwide Interbank Financial Telegonunication
(SWIFT) 5 019: § ordinary shares of $15,641 eaamquoted 78,205 78,205
78,205 78,205
Total foreign investment securities 3,420,952,60z 2,785,672,67!
Domestic investmentsecurities
Equity securities designated at fair value through other
comprehensive income
Caribbean Information and Credit Rating Agency Services Ltd.
156,180 (2019: 156,180) ordinary shares of $2.70 eanfuoted 421,686 421,68€
Eastern Caribbean Automated Clearing House Services Inc.
(2019: 20,500) ordinary shares of $10.00 eashquoted 202,500 202,50C
624,186 624,186
Total investment securities at fair value through other
comprehensive income 3,421576,788 2,786,296,86:
Current 121,488550 604,498,56¢
Non-current 3,300088238 2,181,798,29:

3,421,576,78¢ 2,786,296,86=

Allowance for impairment losses on investment securities at FVOCI

The loss allowance on invesént securities at FVOCI is recognised in other comprehensive income
as the carrying amount of these investments is their fair value.
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y,QYHVWPHQWcontheeXil LWLHYV

$OORZDQFH IRU LPSFOQ UPNGWWPRMOM WHFXULWLHY DW )92 &, (continued)

7KH IROORZLQJ WOPAHBADWKRZVRWKH DL QFH QYW POIROWY WWHRXULWLHYV P

)92&,

I[LIHWLPH (&/
PRQWKIHWLPH (&/ QRAWUHGLW
(&1 &UHGLW LPSDLBHBLUHG 7TRWDO 7R

'"HEW VHFXULWLHYVY DW )92&,

%DODQFH DW $SULO

,QFUHDVH LQ ORVVY DOORZDQFH
UHFRJQLVHG LQ SURILW RU ORVYV
GXULQJ WKH \HDU

%DODQFH DW ODUFK

134

7KH PRYHPHQW LQ LQYHVWPHQIWVREPXOWRANLHY PD\ EH VXPPDULVI

JRUHLJQ

'RPHVWLEQYHVWPHQW
6HFXULWLH&HFXULWLHV

%DODQFH DV RI  O0DUFK
$GGLWLRQV

'LVSRVDOV VDOH DQG UHGHPSWLRQ
1HW JDLQV WUDQVIHU WR HTXLW\
1HW ORVV WUDQVIHU IURP HTXLW\

%DODQFH DV Rl  O0DUFK
$GGLWLRQV

'LVSRVDOV VDOH DQG UHGHPSWLRQ
1IHW JDLQV WUDQVIHU WR HTXLW\
1HW JDLQV WUDQVIHU IURP HTXLW\

%DODQFH DV RI ODUFK

7KH %DQN WUDQVIHUUHG JDIORWWH YV R

Rl SURILW RU ORVYV

I[URP HTXLW\ L(
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, QYHVWPHQWcontihkedU LWLHYV

*DLQV OHVV ORVVHV IURP LQYHVWPHQW VHFXULWLHY FRPSULVH

1HW UHDOLVHG JDAIOWVWS ROVMWV RV IRURRJQ LQYHVWPHQW
VHFXULWLHV

SDUWLFLSDWLQJ JRYHUQPHQWVY VHFXULWLHV

SDUWLFLSDWLQJ JRYHUQPHQW VHFXULWLHY PHDVXUHG DW DPRUW

I1RPLQD®PRUWLVHRBPLOQDO®PRUWLVHG
YDOXH FRVW YDOXH FRVW

*RYHUQPHQW RI $QWLJXD DQG
%DUEXGD
'HEHQWXUH PDWXULQJ

*RYHUQPHQW RI '"RPLQLFD
'"HEHQWXUH PDWXULQJ

, QWHUHVW UHFHLYDEOH

7TRWDO SDUWLFLSDWLQJ JRYHUQPHQWVY
VHFXULWLHYVY '"HEHQWXUHV JURVYV

/IHVV DOORZDQFH IRU LPSDLUPHQW
ORVVHYV

7TRWDO SDUWLFLSDWLQJ JRYHUQPHQWVY
VHFXULWLHY '"HEHQWXUHV QHW

&XUUHQW

1RQ &XUUHQW
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3DUWLFLSDWLQJ JRY HoOr@metQ WV VHFXULWLHYV
3DUWLFLSDWLQJ JRYHUQPHQW VHFXU(cantlnted) PHDVXUHG DW DF
7KH *RYHUQPHQW RI $QWLBPD GREHANXEXKGPDWXULQJ LQ
OLTXLGLW\ VXSSRUW H[WHQGHG WRU3IBQR\RI REHWLI K DHALPLLWH-
&DULEEHDQ &HQWUDO %DQN RQ )HEUXDU\

'XULQJ WKH \HDU WKH *RYHUQPHQW RILWK¥XH&RP P R QZIHWD G\ K |
(&&% WKURXJK WK B RN Q/RHIQMM VDRRFD WHRIG BWHEKW B DQN
7KH PRYHPHQW LQ SDUWLFLSDWLQJ BRUY H UJ@IRHDW VR OVGHREZAU L W

'"HEHQWXUMHMDV XU\ %LOOWVRWDO

%DODQFH DV RI  ODUFK
$GGLWLRQV
3D\PHQW RI SULQFLSDO

%DODQFH DV RI  0ODUFK
$GGLWLRQV
3D\PHQW RI SULQFLSDO

%DODQFH DV RI ODUFK
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11. Participating governments’ advances
Participating government advancesneasured at amortised cost
2020 2019
$ $
Operating accounts:
- Government of Anguilla 6,162,459 5,995,994
- Government of St Kitts and Nevis 13,087,323 -
- Government of St Vincent and the Grenadines - 8,963,770
19,249,782 14,959,764
Interest receivable - 142,880
Total operating accounts 19,249,782 15,102,644
Temporary advances
- Government of St. Vincent and the Grenadines 17,822,418 16,000,830
- Government of Antigua and Barbuda 8,600,319 12,600,000
26,422,737 28,600,830
Interest receivable 22,501 9,581
Total temporary advances 26,445,238 28,610,411
Less: allowance for impairment losses (138,520 (116,854,
Total due from participating governments’ advances 45,556,500 43,596,201
Current 45,556,500 43,596,201

Amounts due from participating governments for temporary advances and operating account overdre

balances are unsecured and accintmtest at 6.50% per annum.
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$FFRXQWYV UHFHLYDEOH DQG SUHSDLG H[SHQVHV

$FFRXQWY UHFHLYDEOH
6WDII PRUWJDJH ORDQYV
BUHSDLG H[SHQVHYV

/IHVV $OORZDQFH IRU LPSDLUPHQW RQ UHFHLYDEOHYV

&XUUHQW

1RQ FXUUHQW

6WDIIl PRUWJDJH ORDQV DFFUXH LQWH® HDVWH W FXUHGV B\ R | SHU D
ZLWK YDULDEOH U#VSW\KHH QW DVQWUPWH I BUBQWH B CD WQ W IS U H
WR D VKRUW WHUP HPSOR\HH EHQHILW DVVHW LDWWWHKHDPRXQW RI

ILQDQFLDO SRV LVRXROQV GLDAMH) FIO GHIBR/IHY SUHSDLG H[S

7TKH %DQNTV UHFHLYDEOHYV KDYH E®BHQPIMNOM DWHGHIRULUGRGLFDWRUYV
DSSOLHV WKH ,)56 VLPSOLILHG DSSHEGDWKOWRVPANDWVZXWLQJ H[SHFV
HISHFWHG ORVYV DOORZDQFH IRU UHFHHFBIEOBEOHYKHRYWDQN KDV D
LQGLYLGXDO DVVHW OHYHO 7KH DN ZOUOBGWRIURIQUNBIWWLYDEOHYV HLV
IRU LPSDLUPHQW ORVVHV ZKHQ WKHRJIHUAFR YQHRUUHQWGRGDEOH H[SHFV
UHDVRQDEOH H[SHFWDWLRQ RI UHFRYMHWXIUHFEX@®H GBPRQJIJVW RWK
UHSD\PHQW SODQ ZLWK WKH %DQN BQGBQWNVORWHDWRHEDNH FRQW!

GD\V SDVW GXH :ULWH RIIV DUHVBPKEDULIKE G IDAQRAD QBHYLRXVO\ H
DQG UHGXFH WKH DPRXQW RI WKH UHFHLYDEOH

$OORZDQFH IRU R® SIDARFPHDW UHFHLYDEOH

7KH PRYHPHQW LQ DOORZDQFH IRU LPISDDVPIRQWRAY DFFRXQWY UHFI

%DODEIBHQQLQJ RI \HD

$PRXQWV UHFRYHUHG GXULQJ WKH \HD
$OORZDQFH GXULQJ WKH \HD

$PRXQWV ZULWWHQ RIl GXULQJ WKH \HD

%DODQFH DW HQG RI \HDU
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JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV

D 86 $JHQF\ ORUWJDJH EDFNHG 6HFXULWLHYV

7KH %DQN LQYHVWYV RIQWI O JHIG QD FNHG 6RAKNYHWLHWH VOMFBH QW YV FR
UHVLGHQWLDO PRUWJDJH SDVV WKUREYKD V#H BXURW HWD PHRW VSR Q.
HQWHUSULVH 7KH %DQN HOHFWYV DALR G BYXH DW & RUQHVWRL QN PIR WHP\H
UHGXFHV DQ DFFRXQWLQJ PLVPDWFK [RUEWHHXHQWVD ¥ WD PHID WY DU
SURILW RU ORVV
ODQGDWRULO\
'"HVLJQDWRISDYWUHG DW IDLU
IDLU YDOXH YDOXH 7RWDO 7RWDO

86 $JHQF\ ORUWJIDJH %DFNHG
BHFXULWLHYV
7R %H $QQRXQFHG BHFXULWLHYV

, QWHUHVW UHFHLYDEO

7TRWDO

E )RUHLJQ FXUUHQF\ IRUZDUG FRQWUDFWYV

&XUUHQF\ IRUZDUGY UHSUHVHQW FRBRDWPEQW® \D WHR LS XIUFIKIDVEI\ IRK F
YDOXH RQ WKH GDWH WKDW D GHGLYDW LWXE VR OQOXHLDFOA IUH P KDWHKUWH
YDOXH 7KH IROORZLQJ LV DQ DQDHDE LA WIKWBIRH [FW UYH QF L U RYUIXMXUH

IRWLROPWLRQDO YDOXH R )DLU YDOXH R
&EXUUHQF\ VROYGOXH RI FRQWUDFWYV FRQWUDFWYV
SXUFKDVHGFRQWUDRWWHTXLYDOHQW 9DOXH GDWH RI FRQWUD|
&$’ $SULO
&+) $SULO
(85 $SULO
*0% 3 $SULO

7KH IROORZLQJ LWKDB @FXOQUWHQ¥LVRRIZWUGY KHOG ZLWK SRVLWLYH IDL

1IRWLRQRWLRQDO YDOXH R )DLU YDOXH R
&XUUHQF\ VROBOXH RI FRQWUDFWYV FRQWUDFWV
SXUFKDVHGFRQWUDRWWTXLYDOHQW 9DOXH GDWH RI FRQWUD|
&$' $SULO
(85 $SULO

*% 3 $SULO
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, QYHVWPHQWY LQ DVVRFLDWHG X@WERGWDNLQJV XVLQJ WKH HTXLW\

$SUWLFOH RI WKH (DVWHUQ &DUSEWHDQHABRYXHD® YR NoHILUNH HR
DSSURYDO RI WKH ORQHWDU\ &RXQEQOFRVUFB RDUTPLRR YW HRW R/&F KSDRHVL
IRU WKH SXUSRVH RI SURPRWLQJ WKRH WHF¥FHORWRHQ VW IRUNHRVQWH \L F VS
RI SDUWLFLSDWLQJ JRYHUQPHQWYV

$UWLFOH RI WKH (DVWHUQ &DU$EW H D Q D&AH/QRNRWD.O HA/DW K Hb JAIHHNP
DSSURYDO RI WKH OR Q/HKWHE B BUY IRRKX QVFRLKBORUIHSY IRQ @ WVHRWWG RUDWLRQ RUJ
WKH DSSURYDO RU XQGHU WKH DXPHKRVUYWR WIRD@KR | SNV EKIUSIRW HY J

$SUWLFOH 7KH IROORZLQJ DWHOLQKMGE RS HROQMWM WHIFFXHZHUH HV
(DVWHUQ &DULEEHDQ +RPH ORUWJDJH %DQN (&+0%

7TKH %DQN KROGYV RI WERHOWKBUH FDSQDADWO SRT WKIHUH V [
D FRVW RI HDFK DQG &ODVV HIDFKKDUKHN &R\WP BDERVAD R IHV WD E

DV D YHKLFOH WR IRVWHU WKH GHYWHORRSPEHMWY RD UWNKHHWP RRQUH P RDW BB
WHUULWRULHV RI WKH SDUWLFLSDW.QW 3®EYWHUQPHQWYV RI WKH (&&%

(DVWHUQ &DULEEHDQ 6HFXULWLHV ([FKDQJH (&6(

7TKH %DQN KROGV RI WK&6Y KDUH FVR8E Y DWKR U MK DW

D FRVW RI HDFK 7KH (&6( ZzDV HVWDEOLVKHG WR HQKDQFH DQG L
IRVWHU WKH GHY HQRIHNVORD BN BW R | SNDKIHV WHUSWIWMRULHRYHUQPHQ W
$IJUHHPHQW $FW 7KH (DVWHUQ &PBDSRFEWRQ\&HQRWVUBD® GBEBRULD

(DVWHUQ &DULEEHDQ &HQWUDO 6HF XL BRWY ZKRIO/N LR Z/Q A GWHXE V(&G
WKH (&6 (

2UJDQLVDWLRQ RI (DVWHUQ &DULEEHDSR &WDWH R QL& RRISEQYW 2RTE D Q

7KH %DQN KROGYV RI WKH VKDUH FDSLWDOKRIUWKHD ' T8 RRVW RIOD

7KH &RPSDQ\ ZDV HVWDEOLVKHG DV D HQM(LRD B KAEHR G RWW/BIIUE XKL

WUDQVSRUWDWLRQ VHFWRU LQ WRYH WQHRHIQ W R RIHW KRl (V& &P $D U MHLF
7KH FRPSDQ\ KDW® RWHARPRPHREY DV Rl  0DUFK

7KH %DQNYYVY LOQYHVWPHQWY LQ DVVRFLDWHY DUH GHWDLOHG EHORZ

(DVWHUQ &DULEEHDQ +RPH ORUWJDJH %DQN (&+0%

%DODQFH DW EHJLQQLQJ RI \HD
6KDUH RI SURILW IRU WKH \HD
'LYLGHQG UHFHLYHG LQ \HD

%DODQFH DW HQG RI \HDU

(DVWHUQ &DULEEHDQ 6HFXULWLHV ([FKDQJH (&6(

%DODQFH DW EHJLQQLQJ RI \HD

$GGLWLRQDO VKDUHV LVVXHG WR (&&% GXULQJ WKH \HD
6KDUH RI SURILW IRU WKH \HD

'LYLGHQG UHFHLYHG GXULQJ WKH GHD

%DODQFH DW HQG RI \HDU
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,QYHVWPHQWY LQ DVVRFLDWHG X QR{EINGDEIL QJV XVLQJ W

2(&6 'LVWULEXW L SR UDNDGN TIDROE/RFE
% D O D Q BHQIWRYE 1D
3 X UF KD VIHWGBHD L Q

%DODQFH DMDHQG RI

TRWDO LQYHVWPHQWY LQWVVRFLDWHG XQGHUWDNLQ

1RQ FXUUHQW

7KH WRWDO VKDW\H RFLPWRHNVWURFRPEDWH R ILYUWIKLHV VRUD W H

7TKH %DQNYYVY LQWHUHVW LQ LWV SDURFXQDODOVMWMAMRFILW\WWMY ERWK |

L QWHUHVW
$VVHWVLDELOLWBHYHQXHV 3URILW KHOG
(QWLW
(&+0%
(&6 (

7KH %DQNJV LQWHUHVW LQ LWV S KLBDIO/ WWGR ALVD BAH VR E® RV R

,OQWHUHVW
$VVHWVLDELOLWBHYHQXHV 3URILW KHOG
(QWLW
(&+0%
(&6 (

7TKH %DQNTYV LQWHUHVW KDV EHHQ GHOMNMUWHRL QHBGD RLWE®H EDVLV
HQWLWLHYVY DV WKH WLPLQJ IRU UMAHALBOWRI| LWKBIWKXGLWHG [ILQD
ILQDOL]DWLRQ RI WKH (&&%fTV DFFRXRWHWQW/ RHGLWHRBPISGUDWLYHYV
HQWLWLHV ZKLFK ZHUH QRW PDW HWPLRXGQON VG XMHG HIQVWW R WKH X
%DQNTV ILQDQFLDWKHWMBWH AHHIGBMG IRWDUFK
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15. Intangible assets

Cost
Balance at April 1, 208
Additions

Balance at31 March 2019

Balance atl April 2019
Additions
Derecognition

Balance at 31 March 2020

Accumulated amortisation
Balance at April 1, 2018
Amortisation

Amortisation writeback

Balance at 31 March 2019

Balance at 1 April 2019
Amortisation
Amortisation writeback

Balance at 31 March 2020

Net book value
At 31 March 2018

At 31 March 2019
At 31 March 2020
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Computer sotware

$

18,307,749
2,409,593

20,717,342

20,717,342
696,225
(76,834

218588, 18l

15,787,840
470,448

16,258,288

16,258,288
862,438

17,120,726

2,519,909

4,459,054

4,216,007

D &



143

NOTES TO THE FINANCIAL STATEMENTS
E% E e Jv 5 Ev E] v }oo E-

SURSHUW\ DQG HTXLSPHQW

IDQG % XLOGLHIIMLSPHOQWVYWIHPSURYHPHRSAMUNRYHPHGWYFOEBVRJIUHV V7R

&RVW

%DODQFH DW $SULO
7UDQVIHUV

$GGLWLRQV
'HUHFRJQLWLRQ GLVSRVDOV

)XUQLWXUH
DQGRPSXWHU /DQG

&}E& §Z2 z €& v

&DSLWDO
%XLOGL@ERWRU ZRUN LQ

%DODQFH DW ODUFEK

%DODQFH DW $SULO
7TUDQVIHUV

$GGLWLRQV
'"HUHFRJQLWLRQ GLVSRVDOYV

%DODQFH DW ODUEK
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3URSHUW\ D Q @ohtifitetd)S P HQ W

)XUQLWXUH &DSLWDO
DQG&RPSXWHU /DQG %XLOGLQDRWRWIRUN LQ
/IDQG % XLOGIHIMXLSPHQWVWHIPPSURYHPPIRWRY HPH QWYX LFOUBRIUHVVRW

$FFXPXODWHG GHSUHFLDWLRQ
%DODQFH DW $SULO
'"HSUHFLDWLRQ FKDUJH
'"HSUHFLDWLRQ ZULWH EDFN RQ
GLVSRVDO

%DODQFH DW ODUFK

%DODQFH DW $SULO
'"HSUHFLDWLRQ FKDUJH
'"HSUHFLDWLRQ ZULWH EDFN RQ
GLVSRVDO

%DODQFH DW ODUFK

1IHW ERRN YDOXH
$W $SULO

$W ODUFK

$W ODUFK
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3URSHUW)\ DQ @ohtifidet)SPHQW
7KH IROORZLQJ LV WKH KLVWRULFBOERRUGLEDYV URDQ U IDHP®R OGW
RI  ODUFK

/IDQG %XLOGLQJV 7RWDO
&RV

$FFXPXODWHG GHSUHFLDWLRQ

1HW ERRN YDOXH

7KH IROORZLQJ LV WKH KLVWRULFBOERRUGELRDVURDQ U IDHPR OQW
R ODUFK

/IDQG %XLOGLQJV 7RWDO

&RV

$FFXPXODWHG GHSUHFLDWLRQ

1HW ERRN YDOXH

7KH ODQG DQG EXLOGLQJV ZHUH UHG DOXHE RV LQGHODYGMQY
RQ WKH PDUNHW YDOXH
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IHDVHV

z E v i D E

7KH %DQN OHDVHV SURSHUWLHY PDLQO\ IRU LWV $JHQF\ 2I1ILF

\HDUV 7KH OHDVHV LQFOXGH DQVKE&WWRQ W& KR UHQIHZQI B UWWHKII-
WHUP ZKLFK WKH %DQN LV H[SHFWMGI® R RYWHWRLYHFRKEEGLX B C
DQG OHDVH OLDELOLWLHV IRU OHORMVZRLFEKR X KB GOXHD DN VM M

PRQWKV

,QIRUPDWLRQ DERXWVEBHDX¥BN RY DRWHHGYBHOR/ZSUHYV

(@ $PRXQWV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO

L5LIJKW RI XVH DVVHW

$v DW $SULO XSRQ DSSOLFDWLRQ RI ,)56
$GGLWLRQV
'"HSUHFLDWLRQ

%XLOGLQJIV

%DODQFH DW ODUFK

LUHDVH OLDELOLWLHYV

$V DW $SULO XSRQ DSSOLFDWLRQ RI ,)56
$GGLWLRQV

 QWHUHVW H[SHQVH

/HDVH SD\PHQWYV

%DODQFH DW ODUFK

(b) $PRXQWYV UHFRJQLVHG LQ SURILW RU ORVYV

'"HSUHFLDWLRQ FKDUJH RQ ULJKW RI XVH DVVHWYV

, QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
([SHQVHVY UHODWLQJ WR VKRUW WHUP OHDVHV

%DODQFH DW ODUEFK
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18. Demand and depositiabilities - domestic

Banker's balancescurrent accounts

Currency in circulation

Bankers Collateral account

Participating governments’ call accounts

Participating governments’ operating accounts
Bankers’ dormant accounts

Participating governments’ fixed deposit accounts
Participating governments’ fiscal reserve tranche Il
Bankers' fixed deposit accounts

Eastern CaribbeaBecurities Registry

ECHMB Operating account

Participating governments’ sinking fund call accounts
Eastern Caribbean Asset Management Corporation
Accounts payable, accruals and provisions

BAICO Recapitalisation Holding Account

Participating governments’ fiscal tranche | call accounts
Participatinggovernments’ drug service accounts
Eastern Caribbean Partial Credit Guarantee Corporation
British American Liquidity Support

Bankers’ call accounts

British Caribbean Currency Board Coins in Circulation
Eastern Caribbean Automated Clearing House
Organisation of Eastern Caribbean States operating accot
Commemorative coins icirculation

British Caribbean Currency Board Residual Fund
Resolution Trust Corporation

Participating governments’ debt restructuring escrow acca
Statutory andegislative bodies’ operating accounts
Local governments’ operating accounts

Government of Antigua & Barbuda Recovery &
Reconstruction Project

Government of Antigua and Barbuda Rdafifastructure
OECS Distribution and Transportation

CANEC Debt Management Advisory Services

Demand and deposit liabilities—- domestic
Interest Payable
Total demand and deposit liabilities- domestic

Current

&}E& sz z E v i
202( 201¢

$ $
2,634,343,85 2,910,948,59
1,267,025,02 1,140,799,34
253,249,32 217,770,17
228,407,36 131,994,04
105,074,75 86,654,66
88,843,05 79,542,06
81,000,00 81,000,00
56,302,82 55,539,08
40,500,00 -
35,743,94 16,149,16
18,014,37 6,440,61.
13,563,80 12,201,05
11,813,80 14,437,80
9,056,32 6,802,18:
8,243,84. 8,243,84.
7,099,52. 6,998,491
4,905,50: 8,776,59:
4,628,36. 5,400,00t
4,090,95! 4,502,36!
3,849,70. 4,036,50:
2,565,07. 2,566,02.
2,385,70: 206,14
2,031,69 11,383,58
1,379,97. 1,379,97.
833,62¢ 833,62¢
488,17( 446,80:
330,11 291,71t
144,55( 67,13:
47,17¢ 46,96¢
45,15¢ 7,835,46.
40,50: 4,912,14.
22,38( 22,38(

472 -
4,886,070,92 4,828,228,54
166,06¢ 672,33:
4,886,236,99 4,828,900,87
4,886,236,99 4,828,900,87

147

-

—;

-

—



NOTES TO THE FINANCIAL STATEMENTS

Y% E ¢ Jv 3 Ev E] v }oo E- &}E sZ z & v ii D EE

148

'HPDQG DQG GHSRVLW QdobtieueQ)LWLHYV £+ GRPHVWLF

'XULQJ WKH \HDU WKH IROORZLQJ EDDQODIFHVN IHRBQHG WRWHU
W R SHU DQQXP ILVFDO W UO@W ¥ HD Q GE DLQ N 8 UG/H SIRIVQ &
JRYHUQPHQWYV DQG IV PHIBWXMSRRM LERG DVETQ& +DBFE RSE W V

SDUWLFLSDWLQJ JRYHUQPHQWVYT ILVFDO UHVHUYH WUDQFKH ,

7KH ORQHWDU\ &RXQFLO KDV DSSUR YHB/ MKHHHWXW G E O,V R F AR
%DQNYV SURILW GLVWULEXWLRQ SRQDKDQRWKDUS$HR | FGLQA U L
PHPEHU JRYHUQPHGWAR LW KW USOQUMYV I @ WHOTW L @ B D& YWHWUDQPAK H ,, F
ZDV QR DOORFDWLRQ IURP SURILWDMR\MIXW IXQGLLQ WKH FXU!

%DODQFH DW EHJLQQLQJ RI \HDU

/IRDQ UHSD\PHQWY GXULQJ WKH \HDU

&RYLG *UDQW

+XUULFDQH 5HOLHI *UDQW

&RQWULEXWLRQ WR (DVWHUQ &DULEEHDQ $VVHW
ODQDIJHPHQW &RUSRUDWLRQ

%DODQFH DW HQG RI \HDU

SDUWLFLSDWLQJ YREPBUWPBQMWKH] JIIFDOO DFFRXQWYV

7KHVH DFFRXQW VWKMHUQUIHYW H O HQ@EV EMWY @ HJ 26\ @ MAOIEE G DA H V \
WKH UHVSHFWLYH JRYHUQPHQWYV 7KHRUW KZHD VXQRE D Q ORIKID W KR
1L0

%DODQFH DW EHJLQQLQJ RI \HDU
,QWHUHVW RQ DFFRXQW

%DODQFH DW HQG RI \HDU
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'HPDQG DQG GHSRVLW OLDELOLWLHYV IRUHLJQ

&DULEEHDQ 'HYHORSPHQW %DQN DFFRXQWV
&DULEEHDQ )LQDQFLDO 6HUYLFHV &RUSRUDWLRQ DFFRXQW
2WKHU UHJLRQDO FHQWUDO EDQNV DQG DJHQF\ DFFRXQWYV
2WKHU UHJLRQDO DQG LQWHUQDWLRQDO RUJDQLVDWLRQV

7TRWDO GHE@OG GHGIRDMBEMWOLWLHY  [RUHLJQ
&EXUUHQW

/KHVH EDODQFHY HDUQHG LQWHUHVW DW UDWHWRUD QJLIHUI DK
GXULQJ WKH \HDU

,0) JRYHUQPHQW JHQHUDO UHVRXUFH DFFRXQWYV

6DLQW /XFLD

$QWLIXD %DUEXGD

*UHQDGD

6W .LWWV DQG 1HYLV
&RPPRQZHDOWK RI 'RPLQLFD

6W O9LQFHQW DQG WKH *UHQDGLQHYV

7TRWDO ,0) JRYHQE@PPOWHVRXUFH DFFRXQWV
&EXUUHQW

149



NOTES TO THE FINANCIAL STATEMENTS
E% E ¢ v 5 EvVv E] v }oo E- &}E SZ

21. Financial liabilities at fair value through profit of loss
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The following is an analysis of the currency forwards held with negative fair value as of 312@afch

Currency Notional value
sold/ Notional value of contracts
purchased of contracts EC$ equivalent Value date of contracts
CAD 412,50( 767,04¢ 6 April 2020
EUR 1,645,30! 4,800,42i 6 April 2020
GBP 533,80( 1,673,121 6 April 2020

7,240,601

Current

Fair value of
contracts
$

17,53(
77,11«
104615

199,25!

199,25!

The following is an analysis of the currency forwards held with negative fair value as of 312@4a€ch

Currency Notional value
sold/ Notional value of contracts
purchased of contracts EC$ equivalent Value date of contracts
CAD 550,30( 1,100,35: 8 April & 6 May, 2019
EUR 1,022,00! 3,085,301 8 April, 2019
GBP 423,70( 1,491,86( 8 April, 2019
CHF 2,40( 6,42( 8 April, 2019
KWD 3,01( 27,33( 8 April, 2019

5,711,26:

Current

150

Fair value of
contracts
$

7,08(
19,93:
6,05¢
91

611

33,76¢

33,76¢
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2WKHU UHVHUYHV

BURSHUW\ DQG HTXLSPHQW UHYDOXDWLRQ UHVHUYH
3HQVLRQ UHVHUYH

6HOI LQVXUDQFH UHVHUYH IXQG

&DSLWDO UHVHUYH

(ISRUW &UHGLW *XDUDQWHH IXQG

8QUHDOLVHG KROGLQJ JDLQ + LQYHVWPHQW VHFXULWLHYV
8QUHDOLVHG KROGLQJ JDLQ + PRQH\ PDUNHW LQVWUXPHQWYV

7TRWDO UHVHUYHYV

([SRUW &UHGLW *XDUDQWHH IXQG

8QGHU $UWLFOH RI WKH (DVWHUGBP&DW BEMDQ & HW WH DOD Q
HPSRZHUHG WR DGPLQLVWHU RU SDQWHFLSBXHPHQ D@ HI[ISRELW H WR
WKH %DQN KDV DVVLJQHG WR RQH RI LWRY GEHISPU B/PH W VS RWHKQHN R
JXDUDQWHHY WR FRPPHUFLDO EDQNVSRUWHVUYHRIR R IWIKGY DQIHYL
(DVWHUQ &DULEEHDQ 6WDWHV

$UWLFOH RI WKH (DVWHUQ &DU{FE HD QS&JHRQY\WG B %R L QMKS$H YHDH
GLVFUHWLRQDU\ FROQWULEXWLRQV RXW RI LWV SURILWYV WRZDUGYV
*XDUDQWHH 6FKHPH 7KH %RDUG Rl '"LQOH MW RUNK X® YIHW DD UPIHIL P

&DSLWDO UHVHUYH

&DSLWDO UHVHUYH LQFOXGHV WKHDIIONJE KHDGDXDUHWHRY ZXKHF¥KH
FRQVWUXFWHG ZKkENRAKKADVRERQOQ WH@GE® RH YW .YWWWDQG ZDV LQG

YDOXHG DW SKQVH ,IBQG RUILSXDVHI,, ,Q WKH *RYHU
6W .LWWV DQG 1HYLV GRQDWHG DR XE&GEW KPYDOHHQ DO GHS MRS k
DW ,Q WK WRRHEW .LWWWEBEQ® QHYEBLAMR@QDO DFUH)

KDV EHHQ LOGHSHQGHQWO\ YDOXHG DW

6HOI LQVXUDQFH UHVHUYH

7KH %RDUG Rl 'LUHFWRUV KDV DJUHHG MR DEBXRSQ E B WHH \DHUDN
LQFRPH VXFK DPRXQW HTXLYDOHQW WRUEFHTKRUWHG S UWRLKR YI
FDWDVWURSKH LQ UHVSHFW RI WK HI %DM K RY HKGRDMGKTHKEDUS O/ R SIN UBAX L
DOVR DJUHHG WR D IXQGHG FDS RI WKR | UWHAIOH YPGEW DEHHFOHIL\WQ WD
LQGHSHQGHQW YDOXDWLRQ

3HQVLRQ UHVHUYH

7KH %RDUG RI 'LUHFWRUV KDV GHFLGH®B WR RDNIH PR UHG WIQAR E
DPRXQWY QHFHVVDU\ WR PDLQWD L &HD SSHQALIRRQQ DWH\HNMU YH HTXLYD

151



E%E +¢« Jv 8§ Ev E] v }oo & &}ESZ z & v 1iiDE&Z

152

NOTES TO THE FINANCIAL STATEMENTS

'l

—

Catd

2WKHU 5HVHUY HYV (continued)
5HYDOXDWLRQ 5HVHUYH LQYHVWPHQW VHFXULWLHV

7KH PRYHPHQWYVY RI WKH 35HYDOXDW L\R QD ¥HI HIUHWHX OV YRH VAK DHDQ WV \
YDOXHV DUH DV IROORZV
JRUHLJQ ORQH\
LOYHVWPHQRDUNHW
VHEXULWDRNWWUXPHQWWRWDO

%DODQFH DW ODUFK

SHYDOXDWLRQ RI IRUHLJQ VHFXULWLHYV

SHYDOXDWLRQ WUDQVIHU WR SURILW RU ORVV RQ GLVSRVDO RI
IRUHLJQ VHFXULWLHYV

,PSDLUPHQW RI LQYHVWPHQW VHFXULWLHYVY DW )92&,

%DODQFH DW ODUFK

SHYDOXDWLRQ RI IRUHLJQ VHFXULWLHV

SHYDOXDWLRQ WUDQVIHU WR SURILW RU ORVV RQ GLVSRVDO RI
IRUHLJQ VHFXULWLHYV

,PSDLUPHQW RI LQYHVWPHQW VHFEXULWLHYVY DW )92&,

%DODQFH DW ODUFK

3HQVLRQ DVVHW

7KH %DQN FRQWULEXWHY WR D GHIWQPG GHDYQR ® G5 WVQ FFHR HIP1S ORI |
RI WKH SODQ DUH X HDQGL Q&S U DG H QW HW UGV X RIG @ GRS HY VY DO X H
HYHU\ WKUHH \HDUV E\ D ILUP Rl L @®HRIPQERRGW RIZX D G HI I6HRX ]DFM. R [
$FWXDULHYV DQG & PGMXNOWDYPWIMODERH OXOO YDOXDWLRQ RI WKH 3

LW XVHG WKH SURMHFWHG X QLW KH HESLLW YAIDHOX KRS \D RIG \WKKRZH
ODUFK UHSUHVHEVEM®H I LVRV WK DRV RPIGUNVFB U YOG WKRDW GDWH 7
RI WKH )XQGYV DVVHWV DW WKDW WLPPLPDVYRQ DOGOWKRQUHTXLL
VHUYLFH FRQWULEXWLRQ UDWH ZDVH VDODULHV 7KHSHRWNXRQ\DEE
UROO IRUZDUG RI WKH YDOXDWLRQ@W® IXODUFIXOXDWIZRE DHPW EH M

ODUFK

I1HW DVVHW LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
SUHVHQW YDOXH RREGOHIIMWIGRBDHQHIL
)DLU YDOXH RI SODQ DVVHWYV

SUHVHQW YDOXH RI RYHU IXQGHG VXUSOXV

1HW DVVHW UHFRJQLVHG LQ WKH VWDWHPHQW RI ILOQDQFLDO SRVL\
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3 HQ VL R Qobtviues) W

SHFRQFLOLDWLRQ RILQPRXBWWBW®RBWEO® RI ILQDQFLDO
SRVLWLRQ

3HQVLRQ DVVHW EHJLQQLQJ RI \HDU

1HW SHQVLRQ FRVWV GXULQJ WKH \HDU

5H PHDVXUHPHQWY UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQF
%DQNJV FRQWULEXWLRQV SDLG WR SHQVLRQ SODQ

3HQVLRQ DVVHW HQG RI \HDU

(ITHFWLYH $SULO WKH %DQMWRIG N NQWHRBQLVD G R Q R/ L E XWRL R
IURP WKH FXUUHQW RYHUIXQGHG SRYUWVRQLEH® KN SKXQNLRQ RX
)XQG 7UXVW 'HHG DQG 5XOHV

ORYHPHQW LQ SUHVHQW YDOXH RI GHILQHG EHQHILW REOLJDWLR
\HDU LV DV IROORZV

%HJLQQLQJ RI \HD

&XUUHQW VHUYLFH FRVW

,QWHUHVW FRVW

&RQWULEXWLRQV E\ SODQ SDUWLFLSDQWV

(ISHULHQFH DGMXVWPHQWYV

$FWXDULDO ORVV JDLQ IURP FKDQJHV LQ GHPRJUDSKLF DVVXPS
%HQHILWYV SDLG

'"HILQHG EHQHILW REOLJDWLRQ DW HQG RI \HDU

7KH GHILQHG EHQHILW REOLJDWLRQ LV DOORFDWHG EHWZHHQ W
PHPEHUYVY DV IROORZV

$FWLYH DQG SURPRWHG PHPEHUV
'"HIHUUHG PHPEHUV
3HQVLRQHUYV

7TKH ZHLJKWHG DYHUDJH GXUDWLRQ RI WKH GHILQHG EHQHILW RE
WKH \HDU HQG \HDUV \HDUV
RI WKH EHQHILWY IRU DFWLYH PHPBUNVUBIUHHMWHWKRVH RYHU

RI WKH GHILQHG EHQHILW REOLJIJ®WILIRRQ LR ADFWAWNKURHPEBDV\

153



NOTES TO THE FINANCIAL STATEMENTS

E%E s v 8§ Ev E] v }oo E- &}E& sz z ® v ii DG

154

3 H Q V L R(€pnbriédH W

ORYHPHQW LQ IDLU YDOXH RI SODQ DVVHWYVY RYHU WKH \HDU

30DQ DVVHWY DW VWDUW RI \HD

,QWHUHVW LQFRPH

SEHWXUQ RQ SODQ DVVHWV H[FOXGLQJ LQWHUHVW LQFRPH
%DQNJV FRQWULEXWLRQV

OHPEHUVY FRQWULEXWLRQV

%HQHILWV SDLG

([SHQVH DOORZDQFH

)DLU YDOXH RI SODQ DVVHWYV DW HQG RI \HDU

([SHQVH UHFRJQLVHG LQ WKH VWDWHPHQW RI SURILW RU ORYV

&XUUHQW VHUYLFH FRVW
1HW LQWHUHVW RQ QHW GHILQHG EHQHILW OLDELOLW\ DVVH
$GPLQLVWUDWLRQ H[SHQVHYV

1HW SHQVLRQ FRVW LQFOXGHG LQ VWDII FRVWV QRWH

5H PHDVXUHPHQWY UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH
LQFRPH
(ISHULHQFH ORVVHV JDLQV

7TRWDO DPRXQW UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQF|

7KH SULQFLSDO DFWXDULDO DVVXPSWLRQV XVHG ZHUH DV IRC
'LVFRXQW UDWH
$YHUDJH LQGLYLGXDO VDODU\ LQFUHDVHV
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3HQ VL R(GnBrviatH W

$VVXPSWLRQV UHJDUGLQJ IXWXUH PRUWDOLW\ BVWDHE EBY H G KRH
XQGHUO\LQJ WKH YDOXH RI WKH GHDUWHKG EHDRU HL IVVRIROMLO B XWL

JLIHSHFWDIMHD IRU FHQWHR AHDWVL Q
ODOH
YHPDOH

JLIHSHFWDIQMHD IRU FXUUHQW PHOEHWUYV D
ODOH
YHPDOH

30bQ DVVHWYV DUH FRPSULVHG DV IROORZV

HY HB D TXILHWAL MV
& * QPHQW LVVXHG QRPEQOOVERQGY DQG WUHDVXU
6 PLQDWHG ERQGV

6 D QTX LFYDDUXH I W V

I1HW FXUUHQW DVVHWYV
)DLU YDBOOHQRDVVHWWHDW HQG RI

! B P
(& *RYHU
86' GHQR
86' FDVK
X

7KH ODUJHVW SURSRUWLRQ RI DVVHWW HNVVHDA HWWXIGVLEQ VG HEG \
DQG 86' GHQRPLQDWHG ERQGV KDYH TKRHNMDBOXHW RV W®& HD EDWL
JRYHUQPHQW ERQGV DUH VKRZQ DW WKHLU SDU YDOXHYV

7KH 30DQYYVY DVVHWYV DUH LQYHVWHGKEDMHG/ WG HV V WKUHDUMHHD WU |
PDWFKLQJ VWUDWHILHVY XVHG E\ WKH 30DQ

5HODWHG SDUW\ EDODQFHYV DQG WUDQVDFWLRQV

3DUWLHV DUH FRQVLGHUHG WR EHWUYHOD W R QWU RRID MV KH IRWMK K
VLIQLILFDQW LQIOXHQFH RYHU WRH R SHUHMWILRODWOLGHFRLNLGQ D
WKH SDUWLFLSDVERPU GRN HG RPHROMWRIEPW QWY GG MBIV PQQIBO DV UH (

3DUWLFLSDWLQJ *RYHUQPHQWV
7KH UHFHLYDEOHV WR P DQWG LFD SOR/DIMYN HRNY BIU@QP\HIQ\R Y WKH %

RQH RI LWV NH\ UROHV DV EDQNH S WRY SGH®/ LLRUSDQVEQ U WRY HQ
$JUHHPHQW $FW
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5HODWHG SDUW\ EDOD @6ritinte®) QG WUDQVDFWLRQV

7KH \HDU HQG EDODQFHV DULVLQJQURR WHWI@PWIMAVWL Q I  LDWVKI B O OR/Z

"XH TUBIPUVEDWILLDRYHUQPHQWYV

3DUSHMFIRY HUQPHQW VI RAMHE X ULW LHV
3DUSMFIRY HUQPH QW VRMGY DQFHV

"X H \SIRU\BR VIR Y H U Q PO RW/ N

3DUSDMFIRY HUQPHQWYVY FDOO DFFRXQWYV
3D USDMFIRY H U Q P SHQMDWHIER R X Q W V

3DUSDMFIRY HUQPHQWSRY LMW ® AR X QW V

3DUSDMFIRYHUQPHQWVY ILVFDO UHVHUYH WUDQFKH ,,

3DUSDMFIRY HUQPHQWIXR ELRINAQ DFFRXQWYV

3DUSMMFIRYHUQPHQWVY ILVFDO WUDQFKH , FDOO DFFRXQWYV
3DUWLFLSDWLQJ JRYHUQPHQWVY GUXJ VHUYLFH DFFRXQWYV
3DUWLFLSDWLQJ JRYHUQPHQWVY GHEW UHVWUXFWXULQJ HVFURZ DF

,QWHUHVW LQFRPH HDUQHG RQ SDUWQGLBBWDRQDBHM GCKWQPH QMKH W
7KHVH DFFRXQWWH\D RBU\ LQWRIUHVW UD W R
GXULQJ WKH \HDU

,QWHUHVW H[SH@WHJR QHIPHQSY B BIMRX.@OW WE&H \HDU ZDV
7KHVH DFFRXQWY FDUU\ LQWHUHVW UWDR/HV RIGXUL®QR WKH
\HDU

.H\ PDQDJHPHQW

$ QXPEHU RI WUDQVDFWLRQV ZHUH LHKQQWHKH H®R UL IR RZR YKV b HFO DEAXIVG ¢
LQFOXGH ORDQV R®& RWKH U BVQ)ONY R VUMQN W F\G LRMY DQG RXWVWDQ
DW WKH \HDU HQG DUH DV IROORZV

6WDII MRUGRDQV

/JRDQV R XWDNWIEREREH D
/JRDQV PRYHPHWKHIE X UL Q

/JRDQV RXW\DMD B GHINA |

THUPSBHWLWYV
SEEXEOLF %DQN 6W .LWWYV
%DQN RI 1RYD 6FRWLD 6W .LWWYV

7KH WHUP GHSRVLW EDODQFH UHSUHVX®3RWUWPIRXIQWRDKOHGIHG DV
%DQN 6W .LWWV WR (&&% HOLJLEOH HPSOR\HHV QRWH
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SHODWHG SDUW\ EDOD @éttinte®) QG WUDQVDFWLRQV

 QWHUHVW LQFRPB Q® DGNG RFHO DWWV QJ WKH \HDU ZIKXH ORDQV FL
DQ LQWHUHVW UDWH RI SHV BRQ @XM ORB QM SDWP\HGWHWR
ORDQV DUH SULPDULO\ IRU PRUW JDIHY PORBSBUWWHFXUHG E\ WKH

.H\ PDQDJHPHQW SHUVRQQHO FRPSHQVDWLRQ

7KH VDODULHYV IHHVY DQG EHQHILWY G NHG R\DRQ WKHP R WUSSHR V RQ @I
GXULQJ WKH \HDU DPRXQWHG WR IROORZLQJ LV DQ DRBO\VL
DPRXQWYV

6DODULH
%RDUG R
3RVHBOWHQW

L

V D Q@ HRWBR\RHEEMXHRIU W V
| 'LUHFWRUVY IHHV
EHQ

F
HQHILWYV

&RQWLQJHQFLHY DQG FRPPLWPHQWYV

&DSLWDO FRPPLWPHQWYV

$W  ODUFK FRRPLMOPH QWD IH[SHQGLWXUH ZDV
&UHGLW H[WHQVLRQ WR SDUWLFLSDWLQJ JRYHUQPHQWYV

$UWLFOH RI WKH (&&% $JUHHP MW $DDN P VW VSOEMHE WVVWRK \D
FRQGLWLRQV DV WKH %RDUG PD\ SUHNWE WHIEHK PDHWLEFHPBRUQU\*®
PHHW LWV VHDVRQDO QHHGV«  7KUWHFWQ QDHNHAWWR KD WRUP RR YR ED
RYHUGUDIWV RQ RB 8 0GDWHRSRMAR XMGW\D Q F HV

7KH DSSURYHG FUHGLW DOORFDWLRK M RXSDUHQW U EQ WQ RUDIR YR
GKIBWDLOV DUH SUHVOIRAVNVHG LQ WKH WDEOH E

*RYHUQPHQW RI 6DLQW /XFLD

*RYHUQPHQW RI 6W .LWWV DQG 1HYLV

*RYHUQPHQW RI $QWLJXD DQG %DUEXGD
*RYHUQPHQW RI *UHQDGD

*RYHUQPHQW RI &RPPRQZHDOWK RI 'RPLQLFD
*RYHUQPHQW RI 6W 9LQFHQW DQG WKH *UHQDGLQHYV
*RYHUQPHQW RI $QJXLOOD

*RYHUQPHQW RI ORQWVHUUD

7TRWDO FUHGLW DOORFDWLRQ
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25. Contingencies and commitmentgcontinued)

Credit extension to participating governments(continued)

The undrawn commitments to participating governments for the current financial year amounts to
$452,866,002019 $452,7(,000). The details are presented in the table below:

&}E §2Z

4

E v Ti

158

202( 201¢

$ $

Government of Saint Lucia 112796,00(C 120,250,00
Government of St Kitts and Nevis 99,195,00C 96,367,00
Government of Grenada 82,781,00 76,544,00
Government of Commonwealth of Dominica 52,072,00C 81,560,00
Government of St Vincent and the Grenadines 51,850,00 39,984,00
Government of Antigua and Barbuda 31,874,00 15,422,00
Government of Anguilla 16,629,00 16,965,00
Government of Montserrat 5,669,001 5,613,00i
Total undrawn commitments 452,8@®,00( 452,705,00

The Board has approved credit allocation to pigeitng governments for the 2020/2dancial year in
the amount of $669,449,000

Pending Litigations

D & Z

There are eleven (1Pending legal claims against the Eastern Caribbean Central Bank (the “Central

Bank”) for which the likelihood of settlement appears remote.

1) Claim No. GDAHCV2001/0490initiated by Capital Bank International Limited in 2001 is pending

before the Grenada Supreme Court.

The Claimant is seeking:

(i) A declaration that it is entitled to be admitted to the membership of the Clearing House

facility established by the Central Bank pursuant to the provisions of the Eastern Cari
Central Bank Agreement Act 1983; and

bbean

(i) An order directing the Central Bank to admit the Claimant immediately as a member of the

Clearing House facility operating in Grenada.

At the High Court hearingf the case in September 2008, the court ordered that the trial of the matter

be adjourned to a date to be fixed by the Registrar of the High Court on application by any
parties to the matter. The Minister for Finance, in Grenada has since retiekiednking licence

of the

which was granted to Capital Bank International Limited, appointed a Receiver for the Bank and has

also filed a petition before the court for the compulsory liquidation of the Bank.
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&RQWLQJIJHQFLHV D(C@tine&lP PLWPHQWYV

3HQGLQJ OLWLJDWLRQ (continued)

&ODLP 1R $18+&9 %HWZHHQ 6\OYLD 2910DUG &ODLPDQW $S
(DVWHUQ &DULE E HDEG & A RIKWD OHB RBIN SHRHS RIIG QG § W

2Q 6HSWHPEHU 1 00DVU &\ OV IOH2 $ S SID L E[HEGWG DB HE@DW PW KH $ %,
%DQN /WG (DVWHUQ &DULEEHDQ &HQW BBO RGN QWG 'ZZKKHWS S8
VRXJKW DPRQJ RWKHU WKLQJV

L $ GHFODUDWLRQ WKDW $UWLFOH & QWD DRI Y%IXPN (B YWHHIFRH @
XQFRQVWLWXWLRQDO

LL $ GHFODUDWLRQ WKDW WKH DFWLR QN ®RHDWVKH | B 'GYRGGH QW
$SSOLFDQW DQG KHOG DW WKH ILUVEWBDPK ® I5WKSIREIS-OQ\W T
FRQVWLWXWLRQDO ULJKWYV

LLL $Q RUGHU IRU UHFRYHU\ RI DOO VXPV GHPDQGHG E\ WKH $S¢
LY $Q RUGHU IRU UHVWLWXWLRQ

%\ 1RWLFH RI $SSOLFDWLRQ ILOHG RQQW \1 FOYSFSROELHHIG W R WAKKHH 5&IR/)E
2UGHU GHFODULQJ WKDW WKH &RXDIWY BV IQIRHIG X ULKHG E&RW URQRW B |
RI WKH 1RWLFH RI $SSOLFDWLRQ L Q/KGIXERQV VWL X WH AW Y ALIQNY RO [
RI WKH (DVWHUQ &DULEEHDQ &HQWUDO % D@ GRZHG P MQAWM RE D U L

'"HFHPEHU WKH &RXUW RQ 'HRHFEWWURQ R QHOKN HWH® LR\
LQ IDYRXU Rl WKH 5HVSRQGHQWYV GDQWLVVLQJ WKH FODLP RI WKH

7KH $SSOLFDQW DSSHDOHG WKH GHHRDVLRQ RHMKH WKHK &RXUW R2

'"HFHPEHU WKH &RXUW RUGHU MR WHKMHW+ WIKGA & FRBANMA AW IERIQW HW
WKH $WWRUQH\ *HQHUDO EH MRLQHEH DV[BGSEBUWK P GG JW KEORAX IDWV
H[SHGLWLRXV KHD W@ J )HMEWKB WPDWWBHIUH PFWRRFQGHG E\ WKH +LJK

WKH $SWWRUQH\ *HQHUDO WR EH MRLQHG ZLWKLQ IRXUWHHQ G
PDWWHU ZDV VHWILRU WU KRZHRYHYBRHGEXOBCEMWR D GDWH WR EH (
WKH &RXUW LQ OLJKW RI WKH &29," SDQGHPLF
&ODLP 1R $:$+&9 %(7:((1 6$7%$< /,0,7(' HW DO &ODLPDQW
',)11,1* +8'621 &$55 6+$:1 :,//,$06 52%(57 0,//(5 $1' ($67(51
&$5,%%($1  &(175%/ %$1. QGBIQW YV %\ FODLP ILOHG
-XQH WKH &ODLPDQWYV FODLP DK @V WL &XFHL DHUH G & IV Q WK HI
86

%\ 1RWLFH RI $SSOLFDWLRQ GUWHED QWXHXVAGDQWWKISSOLHG W
&RXUW IRU D GHFODUDWLRQ WKDW WHKH ERMULW BB\ LOR G X WIKHG U
DSSOLFDWLRQ FRQWHVWLQJ WKH FRFUWRPH W X U L \DELG WLKRHQ &RDAU
GLUHFWLRQV IRU WKH ILOLQJ Rl ZULWWHQ VXEPLVVLRQV E\ ERWK
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&RQWLQJIJHQFLHV D(E&inE®IPPLWPHQW YV

3HQGLQJ O(toMibued)W L R Q

&ODLP 1R $;$+&9 (continued)

"ULWWHQ VXEPLVVLRQV ZHUH ILOHGHEQRERUN CH®HY HRIDG L)YH\E GX
SUHOLPLQDU\ LVVXH LQ IDYRXU Rl WEBHG&DSEPDPMVL R QKIHR UH OHHDX
WKDW GHFLVLRQ ZKLFK ZDV JUDQWHGLRE®G 3G LSS O L F D/W HRE&O IIRL
RI WLPH DQG D FR X'®I\WHQUG D RQIND 0L GHRGINDR VDMBISIONHF IRWM W WKH DSSC
EDVLV WKDW LW ZDV ILOHG RXW RIHWRPHIWQ GKHLWRRMW WXBGHC
&ODLPDQWVY GRFXPHQWY ZHUH SURSHEHLQLOHBODW WKH GDWH

7KH &RXUW VXEVHTXHQWO\ LVVXHG D RRWEKHAHHRHOGDQVOTI RS S
WR VWULNH RXW WKH FRXQWHU DSSHRRXZWLRK ZIOHRBD &6 ERHIR |

LQ $QJXLOOD 7KSiSOLFARQ\G DR ZH\BDRLWRLRIVERG DQG ZHUH RUG
WR EH SDLG E\ WKH 'HIHQGDQWYV

7KH VXEVWDQWLYH DSSHDO ZDV KHB UG MG DAHHWNIROSSIBBOLADV
E\ WKH &RXUW

,Q $SULO WKH &RXUW JUDQWH GJ WK W i&i® DILB DWW VO\D BHG P HYNQF
6WDWH DQG IRXUWK QDPHG GHIHQGDRW WEWH Z@R\& Rl \2 QE VI X' W |
DSSOLFDWLRQ WR VHW DVLGH WKKHRIBREHW KRYD P KBV &/H MHXQUWE D@ W
GHFLGHG QRW WR VHW DVLGH WKH RUGHU

7KH (&&% HW DO ILOHG GHIHQVH RQ KB6IDN\&&% 1,100 HRSY Bi® EDHIUS O L F W
VXPPDU\ MXGJPHQW DQG RQ ODUFKSOLFIVWHRERRQW YWRXWN @R X

&DVH ®E7:((1 1$7,21$/ %$1. 2) $1*8,//$ 35,9$7( %$1.,1*
75867 /7' WKH 30DLQWLII Y 1$7,21$/ %$1. 3) $13$8,2B$/7' 1%
&200(5&,$/ %$1. 2) $1*8,//$ /7' 1&%$ $1' ($67(51 &SELPEB($1 & (
%$1. (&&% KHUHLQDIWHU FROOHFWLYHO\ pWKH 'HIHQGDQWV

7KH 30DLQWLII ILOHG FRPSODLQW RQLWHBFEWEMWHYV % EQNRIXIS W
BRXWKHUQ 'LVWULFW RI 1HZ <RUN D UBDFXWR WIKI XIF LHDQG DMWY D
QHJOLJHQFH DQG VHHNLQJ MXGJPHQW WR LQWHU DOLD

D DYRLG WUDQV RN RIQQMKH @OPR RQWR RI%%6 D Q &
RWKHU WUDQVIHUV&ER DKH ERKD ® REUBDR GX'WH & AW
WUDQVIHUV

E UHFRYHWRWBEHYRYGOX®H WUDQVIHUV IURP WKH "HIH
F DYRLG DQG UHFRYHU 1%$TV WURQIIHS \D @G LONHWV | >
SD\PHQW RI 86 WR (&&% DQG

G GDPDJHV IRU EUHDFPKWR IDIQ G XIALWY H HEOWIHQFH E\
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25. Contingencies and commitmentgcontinued)

Pending litigation.... continued
4) Case 1601279-MG.... continued

On 27 February 2017 the Eastern Caribbean Central Bank filed a motion to dismiss on the basis of
lack of subject matter jurisdiction, personal jurisdiction and forum non conver@en20 March

2017 the Plaintiff filed an amended compla®@h 27 April 2017, the ECCB filed an amended motion

to dismiss on the basis of lack of subject matter jurisdiction, personal jurisdiction and forum non
conveniens.

The Court ordered that thisatter and the matter listed at (6) below be heard jointly. The cases were
heard on 26 October 2017 and on 29 January 2018 the Court ruled that both proceedings should be
stayed pending the outcome of the litigation in Anguilla.

5) Claim No. AXA/HCV2017/0007 BETWEEN NATIONAL BANK OF ANGUILLA (PRIVATE
BANKING & TRUST) (in administration); Caribbean Commercial Investment Bank Ltd (in
administration) (Intended Applicants) and Chief Minister of Anguilla; Attorney General of Anguilla;
Gary Moving (as Receiver dhe National Bank of Anguilla and Caribbean Commercial Bank);
Eastern Caribbean Central Bank (Intended Respondents).

The Intended Applicants have filed application for leave to apply for judicial review of various
"decisions" made by the Intended Respondents concerning the implementation of the resolution
strategy in respect of National Bank of Anguilla (NBA) and Caribbean Commercial Bank (CCB)
including the appointment of the Receiver and the Receiver's actions including his transfer of certain
assets aliabilities of NBA and CCB to National Commercial Bank of Anguilla.

Subsequently, the Intended Applicants filed an application for a stay of the application for leave to
apply for judicial review referenced above until the conclusion of the US proceedings referenced in
(4) and (6). On 14 June 2017 the matter was heard by the Court and the stay was granted pending
final determination of US matters listed in (4) and (6). The Intended Applications filed for the stay to
be lifted.

The Chief Ministerand Attorney General opposed the application for leave. ®Rebruary2020,

the Court issued its decision, determining that the Intended Applicants had not established a good
arguable case and did not have a reasonable chance of success and refused the application for leave.
On 13" February 202Q the Interded Applicants filed a notice of appeal.

6) Case No. 1701058 (SMB) BETWEEN CARIBBEAN COMMERCIAL INVESTMENT BANK
LTD. (“CCIB") (the Plaintiff v CARIBBEAN COMMERCIAL BANK (CCB), NATIONAL
COMMERCIAL BANK OF ANGUILLA (NCBA) and THE EASTERN CARIBBEAN CENTRAL
BANK (the Defendants).
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&RQWLQJIJHQFLHV D(Caine&P PLWPHQWYV

3HQGLQJ O(EdMibuded)W LR Q

&DVH (ddhtinued)

7KH &RPSODLQW ZDV ILOHG 0D\ M B XS WHF \WEKRHX 8 QUL S/RDGWEWM D WY
1HZ <RUN DJDLQVW WKH '"HIHQGD QWW\DBDXAH JURY & WHD K. RHQ E8 X
MXGIJPHQW LQWHU DOLD

DDYRLGLQJ WUDQVIHU RI IXQGV WR &&% LQ WKH DPRXQW RI DW
EIRU UHFRYHU\ REWS DQVDROUYPWRRQW &l QRW OHVV WKDQ

FIRU UHFRYHU\ RI WUDQVIHUV WR (&Q&W6RI DQ DPRXXW L QJ Q\RKWH
WZR \HDUV SULRU WR WKH 3HWLWLR@XDW®HI WIKHXB/ RWVR 86
WR WKH 3HWLWLRQ 'DWH LLL XS WRVB&YDWRUVKLGXYHQURWK
86 GXULQJ WKH VL[ \HDUWSDIORU WR WKH 3HWLWLRQ

GIRU GDPDJHV IRU BUHDAK\ D QGGPURNW IKOHH (& IHQFH E

7KH &RXUW RUGHUHG WKDW WKLV PEWWHEHMH®B DWIGHMARD\@
FDVHV ZHUH KHDUG ROQQG2RQ/REHMNQ XERRXUW WKBHG WKDW
SURFHHGLQJV VKRXOG EH VWD\HG BRQ GIQQSQV XK HORDXOW FR P H

&DVH 1R 1(9+&9 %(7:((1 .(9,1 +8**,16 7KH ,QWHQGHG ¢
($67(51 &$5,% % ($1 &(175$7TREHBIQWHQGHG 5HVSRQGHQW

2Q 6HSWHPEHU WKH ,QWHQGHGH$B S&GRFP Q WO VRXIKH GDDY

WKH , QWHQGHG 5HVIGHRGQ&HQRWUWR G XeDWKHL QWGRIG BHWXRHQGHQW LQ
KLV ILWQHVYVY WR VHUYH RQ WKH %RDUG RI 'LUHFWRUV RI %DQN

7KH ,QWHQGHG 5HVSIRQGIRQW R.SBHRY MXE WKHH PDS/OW FDWZ DV KH D

'"HFHPEHU DQG WKH FRXUW JUDQWHG WKH ,QWHQGHG $SSOLF
$SSOLFDQW ILOHG FODLP IRU MXGLF&DOKHH%I&HIYZ IRQH G1 RWHN PEH
'"HFHPEHU 7KH WULDO LV VHW IRU -XQH

&ODLP 1R R(7:((1),567 67 9,1&(17 %$1. /,0,7(' $SSOLFDQW Y (S
&$5,%%($1 &(175%/ %$1. 5HVSRQGHQW

2Q $SULO WKH $SSOLFDQW IESBG IRSYSWMXE DRMLLIRI U R Y LGIHE DRYIH)
RI WKH 5HVSRQGHQW LPSRVLQJ SHOHD®WEUNDEKHY RILW R H RQD RN
6W 9LQFHQW RI WKH *UHQDGLQHV 7KHDPOWWGEHFZIVYRCHRDG RUD
IDYRXU RI WKH (&&% GLVPLVVLQJ WKH $WEOILFDSVAIRFD Q WQIL O BIBW
DSSHDO Rl WKH +LJK &RXUWYTV GHFLVLRQ
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&RQWLQJHQFLHV D(E@&inERPPLWPHQW YV
3HQGLQJ O(tominded)W L R Q

&ODLP $LR +&9 %(7:((11$7,21%/ %$1. 2) $1*8,//$ 35,9%$7(
%$1.,1* 75867 /7' LQ DGPLQLVWUDWLRQ &$59¢%0%17&200
%$1. /7' LQ DGPLQLVWUDWLRQ WKH &CDLPIDOWS /' 1UKT, 21
UHFHLYHUVKLS &$5,%%($1 &200(5&,%/ %$1. LDISUHFHI
&200(5&,$/ %$1. 2) $1*8,//$ /7" 1&%$ ($67(51 &$5,%W/($1 &(
%$1l. (&&% 0$57,1 ',11,1* +8'621 &$55 6+$:1 :,//,%A67DQG
0,//(5 KHUHLQDIWHU FROOHFWLYHO\ pWKH 'HIHQGDQWV

$Q DPHQGHG FODLP ILOHG E\ WKH &ODW PW QK VH RHQ G QWX VD
WKH &HQWUDO %DQN R/QHNMELQWWY DOLD +

DD GHFODUDWLRQ RI EUHDFK RI ILGEFVDY'E QG \HRE G G DIQRV V
ED GHFODUDWLRQ WKDW FHUWDLQ UXNFWDRH WHK®O G B D WKIMG
FDQ RUGHU RI DFFRXQW DQG LQTXLRI RIKWHX'FK HVXE D QQUQVW K |

GDQ RUGHU WKDW WKIH UHWRQ &/XG WO IV/IWAIQIMKY SV WKWPWL F
'HIHQGDQW LGHQWLILHG DV SDUW RI WKH DFFRXQW DQG L

HFRPSHQVDWLRQ IRU EUHDFXHY "¥D QESSKIFHL@®D GW W\ E\

7TKH &ODLPDQWYV KDYH SURYLGHG DQWXQIGH WKBINYRB FRU V
3UH WUuLDO UHYLHZ KDV EHHQ VHW IRU 2FWREHU

&ODLP 1R $;$ +&9 %(7:((1 &+5,6723+(5 /,66 (7 $/ WKH &ODL
($67(51 &$5,% % ($1 &(175%/ %$1. +8'621 &$55 6+$:1 57,506 O
')11,1* 52%(57 0,//(5 WKH 'HIHQGDQWYV

,Q $XIXVW WKHG&EB6ODRP QDN LIQOW WKH 'HIHQGDQWYV DV
QHJOLJHQFH DQG FODLPLQJ WKH IROORZLQJ VXPV #

X 86"

X *%3

X (XUR Y DQG

X ,QWHUHVW IURP $XJXVW

,Q 1RYHPEHU WKH (&&% ILOHG DQIPISCSWLFDKH RO WRWH Y
RQ WK 1RYHPEHU UBRG RQWKKHDERKHVD IO IQRVDIGE RQ D Q(
WKH FODLP
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&RQWLQJIHQFLHV DE&inE&PPLWPHQWYV

3HQGLQJ OLWLJIDWLRQ (continued)

&ODLP 1R $;% +&9 %(7:((1,$1 +23( 5266 WKH &ODLPDQW
&$5,%%($1 &(175%/ %$1. +8'621 &$55 6+%$:1 :,//,$06 10857,1
52% (57 0,//(5 WKH 'HIHQGDQWYV

,Q $XIXVW W K {6 E@DILAPDDID L RO MD WKHHU\M LK) GIUAWD ¥ K R |
DQG QHJOLJHQFH DQG FODLPLQJ 86' XJXVW DQG LQWHUHYV

,Q 1IRYHPEHU WKH (&&% ILOHG DQ PIHQ@WLFDRAH. . RQ WRH V)

WK 1RYHPEHU DBG RQ WKBIDURXU WD IEYDIOAVDMGE RMKB QG V
FODLP

(DVWHUQ &DULEEHDQ 6HFXULWLHV ([FKDQJH /LPLWHG

'XULQJ WKH \HDU WKH %DQN KDV JIQGHQXWKB QRGIGIRIZQ QUHX Q&
&DULEEHDQ 6HFXULWLHYV ([FKDQJH /IGCPEWP &D Q{&&1d°J L \DWFHUBHCEL
RI 6W &KULVWRSKHU DQG 1HYLV

*XDUDQWHH FRYHU LQ WKH HYHQW RI D EXGJHWHG VKRUW
VXEVLGLDU\ FRPSDQLHV IRU WKH |ILYFAD® DARKQHY @ RO H[DiE

7KH DERYH XQGHUWDNLQJ DQG JXDURQWHBQAL O G BEBHQBUHEW RRAL
GDWH
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&RQWLQJHQFLHV DE@&NERIPPLWPHQWYV
&RQWUDFWXDO REOLJDWLRQ

7TKH %DQN FRQWUDFWHG WKH VHUYLFHW RQFH WR 5X6S'35 &
HTXLSPHQW PDLQWHQDQFH DQG FRUUHHS WKIHHI3IGLSPHQ\W PLC
ZRUNLQJ RUGHU RU WR UHVWRUH LW WKRH RRRONDROURNRQW BRUGH
HIWHQGYV IRU D SHNKVRGIRFWLYHROWUBWUDFWKHSHRIHG LC
%DQN HQWHUHG LQWa& D UYHAD FRBMAQANMDA WZ D QHD G & LARIPRPG

$V DW ODUFK PLWWHWRR WKH %DQN ZDV QLO

/IHDVHKROG REOLJDWLRQ + RSHUDWLQJ OHDVHYV
$00 DIJHQF\ RIILFRNV GREHUDAN S URDPWNMPHY UDLQWUHK. @QHDUWRPWMW R \H

OLQLPXP OHDVH SD\PHQWYVY VXEVHTXHQWRCRORZVDQG LQ DJJUE

TKHUHDIWH

7TRWDO PLQLPXP OHDVH SD\PHQWV
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2ZWKHU LQFRPH

o
o
D c
3
18

VD USHUWQTXER HQW
/IRVVDLQ RQ IXWXUHV FRQWUDFWYV

TRWDO RWKHU LQFRPH

5HQWDO LQFRPH UHVXOWYV IURP UHOQOMWDLW RW RRIQ ¥ H &ADDF B QG
FRYHUHG E\ OHDVHKROG UHQWDO FRQWUDFWYV

6DODULHY SHQVLRQV DQG RWKHU VWDII EHQHILWYV

6DODU LMY DG RWKHU EHQHILWYV
3HQV DRG H

BRFLDO\WHFXULW

9DFDWLRQ OHDYH

3UBLGSE\RH EHQHIL

7RWDO VSHIDMULRHOW DQG RWKHU VWDII EHQHILWYV

1HW LPSDLUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV

'XULQJ WKH ILQDQFLDO \HDU WKH IROORZLQJ ORVVHV JDLQ\
LQ UHODWLRQ WR LPSDLUHG ILQDQFLDO DVVHWYV

,PDLUPHQW ORVVHV RQ ILQDQFLDO DVVHWV DW )92&,
,PDLUPHQW ORVVHV RQ ILOQDQFLDO DVVHWY DW DPRUWLVHG |
/JRVV DOORZDQFH R® LG YUHGPHILODEOHYV
5HYHUBDIYRRBYUPHQW ORVV RQ ILQDQFLDO DVVHWY DW )92&
1HWSDPUPHQW ORVVHV RQ ILQDQFLDO DVVHWYV
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$GPLQLVWUDWLYH DQG JHQHUDO H[SHQVHYV

HUDSLWX DQG VHUYLFHYV
IHVVLRQDOJDHSVFRQVXOWLQ
FWV

WLFNHWYV DFFRPPRGDWLRQ DQG VXEVLVWHQFH
QFHIINQG PHHWLQ

OO0~ 0O

BFUXLWPHQW DQG UHVHWWOHPHQW
H

NRN~N0oO W *
IpccsPcT

<20

Uoi

2c
Cgo

8

Vo)

RQ
DLQWHQDQFH

<
Sé
or
=
T<<
Lo
<0
o
O

KHU WIMHW[DQG DPHQLWLHYV

PP XQRXW UHD FK

Q WHBI@ WH

E\SWULRQV DQG IHHV

HWHULD VXEVLG

IUDFBKH

LF HGXFDWLRQ DQG FRPPXQLFDWLRQ
WWOLEBERP RW LR Q

HH QM H V

QWULEXWLRQ WR VWDII DVVRFLDWLRQ
LQW@EBVINDS QVHV

'LUHFWRUV WUDBNE@OHYQG RWKHU HJ
&RQWULEXWLRRQDR [FG\@MMRHYG ED QN

WRNBWHROUIRN =UTO R
G)><:U><I;U§
X-<ITI|——
TOO

Cxos

s

7RWDO DGPLQLIHQULSHYMHNQ G
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(YHQWYVY DIWHU WKH UHSRUWLQJ SHULRG

ECSE Redeemable Preference Shares

,Q $SULO WKH (DVWHUQ &DULEKHD@ &H FXWKIHVL XK RIFKDR U
IXOO VHWWOHPHQ V¥ >XRA XWIONV UYHKS I3 I IPNDREXDHHG PHRVWBHHXYD QN LQ $

7KHVH UHGHHPDEOHLRKN OM VY \VAHXHGSIUH$SULO VXEVHTXHQ\
WKH (&6( UHJDUGLQJ D ORQJ RXWVWDQGLQJ UHFHLYDEOH *L
WRRN WKH GHFLVLRQ WR ZULWH RHLFKSHRRKQQQW &R WMVWRKH UM FF
DJUHHG WR LVVXH DGGLWLRQDO RWEIOGD BX RKOWW VYW RS BNV K 1
(&&% WR GLVFKDUJH RI WKH UHPDLQLQJ EDODQFH GXH

COVID-19
7KH :RUOG +HDOWK 2UJDQL]DWLRQ G2PF 0D UR &BWEKH RQIR YOH DR
ODUFK 7KH SDQGHMPLMXDBG WK H RPBDREY KWY K XMHYFOWHG

HFRQRPLF DFWLYLW\ EXVLQHVV R S&% XU VRYKDQGE HIBV Y WW BX
DQG GLVDVWHU UHFRYHU\ SODQ DLPHG D W DURON WM\ LIQ P MVKLE
LPSDFW RQ WKH %D NDW EXVQ D BVFVREMWULOXMIGWRAXWHEDRQ Z H (

,Q WKH (DVWHUQ &DULEEHDQ &XU U HH FL BB\QW RUH SFROMMIN GR L QV B B
WKH RQ JRLQJ FRQWDLQPHQW HIIRUMWM WK BQUHVEHBHHE R QRO WH
KDYH RQ D JOREDO UHJLRQDO DQGDERPHVUW UK S\WDR® WLRY E®\
SDUWLFXODU IRV HH[G WY W& HAVH E QY RWR KROX FAK DFVK7WXBIL(&&8 LV YH

7KH I1XO0 H[WHQW Rl WKH LPSDFW RI WKH &29," RXWEUHDN
GHSHQG RQ IXWXUH GHYHORSPHQWG RIQW® KGR QW BAUKIHD 16 X U 1D @I
UHVWULFWLRQV DQG LWV LPSDFWHUD Q& HH F RQIR@ E HVORP DUNH ¥
DUH KLJKO\ XQFHUWDLQ DQG FDQRRWN HW\5 DGL R WHIIGD QIOWHFAR
IRUDQ HIWHQGHG SHULRG WKH %DQN V IXWXUH UHVXOWYV PD\
WKLV VLWXDWLRQ FORVHO\
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