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Eastern Caribbean Central Bank

Small Island Developing States in the ECCU are
disproportionately more vulnerable to climate risks

Among the 7 times more

25 most likely to be Da:;ge_ Cﬂ"f
vulnerable hit by natural EXceed size 0
' : the economy
nations disasters
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Climate Resuluence & Energy Security Demands Change
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ECCU Energy Market Overview ECCU current RE installed
capacity = 34qMW

Majority of 2030 RE NDC
Target yet to be achieved.

ECCU Electricity Prices

High Fossil Fuel are among the

Dependency

highest globally

36 US Cents /kWh
Average Tariffs Oct 2021
85 %
3x (193MW)
Advanced
Economies
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EC‘CU Renewables Financing Opportunities and Challenges

Problem:

Slow Transition despite significant RE resources,

ambitious targets, 40+ financing, technical assistance INVESTMENT
and regional policy initiatives within the last two NEED
decades (NDC RE Targets by 2030)

Opportunity FCH12B

FUEL
IMPORT BILL

(Average 2016-2020)

Cost

Potential Fuel Import Reduction (p.a.): EC$1.2bn in
cost savings, potential investments etc...
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ECC"U"Renewables Financing Opportunities and Challenges

Sustainable Finance Markets Expansion Forecasts 2022 - 2025 Use of Proceeds 2021
ICT 196 Industry 19
Land 5% Unallocated A&R 17

Waste 470

Green Issuance in Sight
Next milestone $5 trillion a year by 2025

35%
Global market U§$.1.2

2021 - US$517.4bn Trillion

2020 — US$279.0bn

Source: Climate Bonds Initiative 2022
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ECCB Wins 2022 Central Banking Green
Imtlatlve Award m_

How are we
driving change
in the ECCU?
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How are we driving the renewables transition?

Unlocking the barriers to financing by implementing a climate finance architecture that is conducive
to the origination of a sustainable pipeline of bankable projects and financing

Create and Promote Enablina Environment

Financiai Market FPolicy

E )
nergy market design Investment Promotion

Competition policy Enable ifnovative and Facilitation

Public governance financial\solutions Invdstment bolicies and Develop
policy (Risk transfer Pl adeiaiuty

Energy market mechanisms;

institutions Sustainable fina Financial incentives

Regulatory and pricing | markets (mainstreaming | Fiscal incentives
policies green and climate Regulatory incentives
aligned instruments,
transition finance)

Accelerate

NAPs, IRRPS, Distributed
Generation
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ECCU Renewable Energy Infrastructure Investment Facility
Accelerate Renewable Energy Transition. Generating Affordable and Clean Power for a Climate Resilient ECCU

Optimizing Multiple Iinnovative Financial
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*» Dedicated Sustainable = Blended Finance = ECCU Green Finance = oal T Affiordable and Clean
Energy Funds = Transition Finance Framework Energy

+ Concessional Resources * Green, Sustainability b E-Grﬁﬁ'ﬂnp,g“?: Financial * Goal 8 %‘Emt%rk“”d

+ Technical Assistance Bonds ystem Fik Fronamc Growth |

: + Da-Riski = Climate Risk * Goal 9 Industry Innovation

* Capital Markets e ng Py ————— and Infrastruscture

+ Shareholding Countries Mechanieme: Grants, . Advisory for soft + Goal 10 Reduce Inequality

+ Multd-donor “‘Eﬁ:m“;' Disaster services: strearmlined « Goal 11 Sustinable Cities
Organisations: Risk Insurance procurement, PPAs and Communities
multilateral funds, banks Praducts . Traini ity = Goal |2 Responsible
bilateral sources, hulll:ling: capac Consumption and Production
development finance & « Goal 13 Climate Action
institutions = Goal | T Partnerships for the
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U Market Diagnostic: Risk and Investment Readiness Assessment, Priority Action Pipeline of Projects

L Design and Development of Financing Facility

O Facility Operationalisation and Launch of Pilot Projects

0 Initiative Participants: ECCU Member States

O Implementing Agencies and Collaborating Partners: ECCB,VWorld Bank, Castalia and Climate Finance Advisors

L Key Stakeholders: Project Developers, Investors, Financial Insticutions, Regional and International Development Partners
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THE ECCU
RENEWABLE ENERGY
INFRASTRUCTURE

INVESTMENT FACILITY

ECCE / WE Inifiative

J

Public and private
sector funding from
within and outside

the ECCTJ ]T

REIIF

Develop

Pipeline of Investment-
Ready Infrastructure

Projects ﬂ

REITF PROJECT
DEVELOPMENT &
ADVISORY

Invest alongside
strategic partners
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REITF PROJECT
FINANCE




