ANGUILLA

Forecasts based on tourism expectations point to a marginal
expansion in annual GDP in 2021.
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OVERVIEW

Anguilla’s economy continued to be adversely
impacted by the COVID-19 pandemic during the
first six months of 2021.
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5 The tourism industry suffered deeper losses when
compared with the first six months of 2020.

As a result, annual growth for 2021 is expected to
be marginally positive, though subject to a number
|II of unfavourable risks.




THE EcoNOMY (REAL SECTOR)
O

Tourism dominates the economic landscape of Anguilla. Its interlinkages with other major economic sectors
means that a downturn in tourism will constrain activity in those sectors, which together contribute nearly 70.0
per cent of GDP. During the first half of 2021, Anguilla recorded 6,984 tourist visitors, of which 6,974 were stay-
over arrivals. This performance was a stark decline from the 38,922 visitors reported in the first half of 2020 (see
figure 1) and 91.0 per cent below the 5-year average. The US market was the strongest, accounting for 87.0 per cent
of total visitor arrivals. The Canadian, United Kingdom and Caribbean markets each accounted for less than 2.0
per cent of stay over arrivals.

Figure 1 - Anguilla Visitor Arrivals (Jan-June)
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Notably, in August 2020, Anguilla launched a Digital Nomad programme, which is a remote working programme
where international travelers can work in Anguilla for three to twelve months. As of June 2021, the programme
had attracted 285 applications with an average length of stay of 193 days at various accommodations (see figure 2).
These Digital Nomads would have contributed to economic activity during the first half of 2021.

Figure 2 - Type of Accommodation (Digital Nomads)
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Construction activity is estimated to have slowed as many projects under the Anguilla Programme will soon
be completed. Overall, the economy is estimated to have contracted in the first six months, driven by the fall in
tourism activity and the concomitant decline in other major sectors including wholesale and retail trade, transport,
storage and communications and real estate, renting and business activities.

CONSUMER PRICES .

O

Consistent with the global increase in energy and food prices during the period under review, households in
Anguilla spent more on goods and services. The Consumer Price index (period average) rose by 1.8 per cent
in the period January to June 2021 (see figure 3). For the comparable period last year, the CPI declined by 0.3
per cent. Anguillans paid notably higher prices for food (meats, fruits, fish and seafood), fuel prices and household
appliances, airline tickets to some destinations and outpatient health services.

Figure 3 - Anguilla Consumer Price Index Percentage Change (period average)
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GOVERNMENT OPERATIONS (FISCAL AND DEBT)

O

The fiscal balance of the central government improved in the first six months of 2021 mainly associated with
stronger tax revenue. An overall surplus of $36.1m was recorded, relative to a deficit of $1.2m for the comparable
six months of 2020 (see figure 4).




Figure 4 - Anguilla Public Finance

ECSM
40.0
35.0
30.0
25.0
20.0
15.0
10.0

5.0
0.0
-5.0

——

=

2017 2018 2019 2020 2021

i Overall Balance M Current Account Balance

Intake from current revenue (see figure 5) rose by 23.5 per cent to $123.4m, which was $23.5m higher than the
level reported one year ago and 14.6 per cent greater than the recent 5-year average. Tax revenue, which accounted
for 79.0 per cent of current revenue, increased by 15.3 per cent ($12.9m). This was largely due to an exceptional
intake from stamp duties, representing a windfall from the sale of a leading resort and spa. Non-tax revenue grew
by $10.6m to $26.0m. Current expenditure (see figure 6) expanded by 3.8 per cent to $102.4m, reflecting higher
outlays on personal emoluments, goods and services, and transfers and subsidies. This was 6.0 per cent higher than
the recent 5-year average. Current grants amounted to $16.3m which contributed to a current account surplus
of $37.2m, up from $1.3m at the end of June 2020 and significantly above the average of the last 5 years. Capital
expenditure remained marginal at $1.1m.

Figure 5 - Government Expenses, Jan-Jun 2021 (ECM$M) Figure 6 - Government Expenditure, Jan -Jun 2021 (EC$M)
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At the end of June 2021, the total public sector debt amounted to $435.1m. This represented a decrease of 4.9
per cent ($22.4m) from December 2020 (see figure 7) due to regular amortisation. The debt levels of both central
government and public corporations fell by $21.5m and $0.9m, respectively.
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Figure 7 - Total Public Sector Debt
ECSM
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BANKING DEVELOPMENTS (MONETARY)

O

At the end of June 2021, the net domestic assets of the banking sector stood at $274.3m. This was 20.2 per cent
above the level attained at the end of June 2020, reflecting an expansion in credit to the domestic economy.
Overall claims on the private sector rose by 7.8 per cent, primarily associated with a 16.6 per cent increase in
credit to households. In contrast, lending to businesses fell by 3.1 per cent (see figure 8). Banking sector credit to
the government fell by $18.0m while deposits rose by $6.2m, yielding an increase in the net deposit position of
the government to $74.3m. Transferable deposits rose by $5.6m as hotels resumed operations and the job market
improved incrementally. Foreign currency deposits also rose by $17.7m while other deposits declined by $2.2m

Figure 8 - Anguilla Domestic Credit Percentage Change (June)
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The asset quality of the banking sector improved as the ratio of non-performing loans to gross loans fell by 2.1
percentage points to 24.2 per cent. Most of these NPLs were inherited from the bank resolution process.




EXTERNAL TRADE

O

Consistent with the gradual reopening of the economy, the merchandise trade deficit increased to $216.5m from
$201.7m in the first half of 2020 (see figure 9). Over the 5-year period ended 2020, the merchandise trade deficit
averaged $272.0m. This outturn reflected a 10.4 per cent ($21.3m) rise in imports, while exports more than doubled
to $10.4m.

Figure 9 - Anguilla Visible Trade EC$M (June)
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OUTLOOK

contagious and highly fatal Delta variant of the coronavirus spreads through the region. Construction
works will continue to wind down on a number of public sector projects during the second half of the year.
However, forecasts based on tourism expectations point to a marginal expansion in annual GDP in 2021. The
tourism industry is anticipated to benefit from:
* An increase in air access. American Airlines will begin direct flights from Miami to Anguilla in early
December 2021. Negotiations are ongoing with Caribbean Airlines and Cape Air.
* The Digital Nomad programme, which should continue to add impetus to domestic economic activity.
= Strategic marketing by the Anguilla Tourist Board to tap into the global pent-up demand for travel.

I ike many ECCU economies, the economic outlook for Anguilla is fraught with uncertainty as the more

Inflationary pressures are envisioned to persist for the rest of year as projections for global oil and food prices
indicate end of year average prices significantly above those recorded for 2020. As a result, the CPI should approach
2.0 per cent by the end of the year. The fiscal surplus is likely to improve relative to the outcome of 2020, as a result
of greater economic activity, grant inflows and the containment of expenditure.




TABLES

The five-year formatted tables for the Anguilla’s main economic sectors

= Table Al - Central Government Fiscal Operations
= Table A2 - Monetary Survey

= Table A3 - Selected Trade Statistics

= Table A4 - Consumer Price Index

= Table A5 - Selected Tourism Statistics




Table A1
Anguilla- Central Government Fiscal Operations
(In millions of Eastern Caribbean dollars)
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Table A2
Anguilla - Monetary Survey

(EC$M at end of period)
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Table A3
Anguilla - Selected Trade Statistics
(Value: EC$M)
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Table A4
Anguilla- Consumer Price Index
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Table A5

Anguilla - Selected Tourism Statistics
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Eastern Caribbean Central Bank
P O Box 89
Bird Rock
Saint Christopher (St Kitts) and Nevis
Tel No: 1 869 465 2537
Email: info@eccb-centralbank.org
Website: https://www.eccb-centralbank.org
Visit us on social media: ECCB Connects
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